2/16/2017 Information Statement

CR03286-2016

SECURITIES AND EXCHANGE COMMISSION
SEC FORM 20-IS

INFORMATION STATEMENT PURSUANT TO SECTION 17.1(b)
OF THE SECURITIES REGULATION CODE

1. Check the appropriate box:
Preliminary Information Statement
Definitive Information Statement
2. Name of Registrant as specified in its charter
Marcventures Holdings, Inc.
3. Province, country or other jurisdiction of incorporation or organization
Manila Philippines
4. SEC ldentification Number
12942
5. BIR Tax Identification Code
470-000-104-320
6. Address of principal office

4th floor Citibank Center, Paseo de Roxas, Makati City
Postal Code
1227

7. Registrant's telephone number, including area code
632-831-4479

8. Date, time and place of the meeting of security holders
May 27, 2016, 2pm

9. Approximate date on which the Information Statement is first to be sent or given to security holders
May 3, 2016

10. In case of Proxy Solicitations:

Name of Person Filing the Statement/Solicitor

Address and Telephone No.

11. Securities registered pursuant to Sections 8 and 12 of the Code or Sections 4 and 8 of the RSA
(information on number of shares and amount of debt is applicable only to corporate registrants):

Title of Each Class Number of Shares of Common Stock Outstanding and Amount of Debt Outstanding
common 1,821,358,599

13. Are any or all of registrant's securities listed on a Stock Exchange?
Yes No
If yes, state the name of such stock exchange and the classes of securities listed therein:
http://edge.pse.com.ph/openDiscViewer.do?edge_no=8ae964878d5c427572785c150f4cd6d2#sthash.YKw9OX0gA.dpbs
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2/16/2017 Information Statement
Philippine Stock Exchange

The Exchange does not warrant and holds no responsibility for the veracity of the facts and representations contained in all corporate
disclosures, including financial reports. All data contained herein are prepared and submitted by the disclosing party to the Exchange, and
are disseminated solely for purposes of information. Any questions on the data contained herein should be addressed directly to the

Corporate Information Officer of the disclosing party.

Marcventures Holdings, Inc.
MARC

PSE Disclosure Form 17-5 - Information Statement for Annual or
Special Stockholders' Meeting
References: SRC Rule 20 and
Section 17.10 of the Revised Disclosure Rules

Date of Stockholders' May 27, 2016

Meeting

Type (Annual or

Special) Annual

Time 2PM

Venue Tha Big Function Room,Manila Golf & Country Club, Harvard Rd. Forbes Park, Makati
Record Date Apr 22, 2016

Inclusive Dates of Closing of Stock Transfer Books

Start Date N/A
End date N/A

Other Relevant Information

None

Filed on behalf by:
Name Raquel Frondoso
Designation Compliance Officer

http://edge.pse.com.ph/openDiscViewer.do?edge_no=8ae964878d5c427572785c150f4cd6d2#sthash.YKw9OX0gA.dpbs
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MARCVENTURES HOLIIMNGS, TN,
Ath Flaar, Citd Center Condonumum, 874 Paseo de Roxas,
Wakati City
Tel, Mo, 836-8609 OR 856-7970

NOTICE ANNUAL STOCKHOLDERS MEFTING

To All Stockhalders:

Flease be advised that the ammual meeting of the stockholders of T'»'1M«I{"'§]§QE}$E?"-§ HOLNGS, INC. wall be
held on May 27, 2Me(Friday) al 200 po at the Big Function Eoam, Manila {jul{e%i&'.mﬂ.]g}f Cleb, Harvard
Wt

Foad, Forbes Park, Makati City. Leog g ‘e
vy _1'_?":;‘_};1' ~Hap G
L

y
The agenda for the meeting shall be as follows: A\dv}j /\[4 A 'D@ 3 : Q}ﬁ :
E o P f

&

1 Call te Order

2, Certification of Cucrum

3 Approval of Minutes of the previous meeting ;
4. Approval of Management Report and Audited Financial Statements hfl‘)\

5. Ratihvation of Managemenl's Acts

6. Amendment of the Articles of Incorparation to Increase the Authorized Capital Stock from PhP 2.08 o PhP 2,58
and to authorize the Company's Board of Directors (o accept subscriptions of third parties to the imorease, to
determine the amount of coanmon shares to be fssued and the amaount and form of peyinent thereon.

7. Election of Direclors

8. Appointment of External Audilor

G, Other Matters

100 Adjournment

For purposss of the meeting, stockholders of record as of 22 April 2006 arc entitled to receive notice and 1o vole al
the said meeting. Registration for the meeting bewins al 1:00 puim. For convenience in repistesing vour atlendance,
please have available some form al idemufication, such as, a driver's lgense, voler's 112, TN card, SS5 card or

passport,

In order that your stock may be represented at the meeting in case vou could not be persomally present thereat,
vou may submit vour proxy form to the Office of the Corporale Secretary at the dth Floor it Center, B741 Pasen
de Roxas, Makati City on or before 600 pum. of 17 May 2016, Vahidation of proxies shall be made on May 20, 201 5,

-

DIANE MADRLY N . CHING
Asst Corporale Socretary

Atk Floar. Sbark Cogler, 8721 Fases de Foxas

bl iy 1z

TRUNENMEE (&12] B3 gase

SR N L B



MARCVENTURES

HOLDM MG IND,

ANNUAL STOCKKHOLDERS' MEETING
May 27, 2016

PROXY FORM

| This proxy is being solicited on behalf of the Board of Directors and Management of Mareventures Holdings Inc., (the "Company™) for
| woting at the annual stockholders” meeting to be held on 27 May 2016 at 2:00 pm at the Big Function Room, Manila Goll & Country Club,

l Harvard Road, Forbes Park, Makati City

I, the undersigned stockholder of the Company, do hereby appoint, name and constitute the Company's President, Mr. Isidro C.

Alcantara, Jr.
ar

-

as my attarney-in-fact and proxy, to represent me at the Annual Stockhalders’ Meeting of the Company to be held on May 27, 2016 at
2:00 p.m. and any adjournment(s] thereof, as fully and to all intenls and purposes as | might or could if present and vating in person,
hereby ratifying and confirming any and all actions taken on matters which may properly come before such meating ar adjournment(s)
thereof. In particular, | hereby direct my said proxy to vote on the agenda items set forth below as | have expresshy indicated by marking

the same with an “X",

AGENDA ITEMS

ACTION

No action necessary,

Item 2. Proot of Notice and Certification of Quaorum

No action necessary.

FOR

AGAINST

ABSTAIN

Item 3. Approval of the Minutes of the Previous Stockholders” Mecting

Itern 4. Approval of the Management Report and Audited Financial Statements for the year ended
December 31, 2015

Item 5. Confirmation and ratification of all acts and rezolutions of Management and the Board of
Directors from the date of the last stockholders” meeting to date as reflected in the books and records of
the Company

fem G Amendment of the Articles of Incorporation to increase the Authorized Capital Stock from PHP
208 to PHP 2,58 and to authorize the Company’s Board of Directors to accept subscriptions of third
parties to the increase, to datermine the amount af cormman shares to be issued and the amount and
form of payment thereon.

Item 7. Election of Directors

For Regular Director:
1. Cesar C. Zalamea
2, lsidro . Alcantara, Ir,
3. Macario U, Te
4, Michael Escaler
5. Marianne Dy
6. Auguste C. Serafica, Jr.

MNominees far Independent Director

1. FReynato Puno
2. Carlos Altonse T. Ccampao

3. Manuel L. Lazaro

Item B, Approval of appaintment of Reyes Tacadong and Co. as the Company's external auditor

Item 9. Other Matters

According to
Prowxy's
Discretion

Iltem 10, Adjournment

IN CASE A PROXY FORM IS SIGNED AND RETURMNED IN BLANK

If na instructions are indicated an a returned and duly signed proxy, the shares represented by the prowy will be voted:
FOR the approval of the minutes of previous meeating of the stockholders:

FOR the approval of the Management Report and audited financial statements for year ended December 31, 2015;

FOR the confirmation and ratification of all acts and resolutions of Management and the Board of Directors from the

date

of the fast stockholders” meeting to date as reflected in the books and records of the Company;
FOR the Amendment af the Articles of Incorporation to increase the Authorized Capital Stock from PHP 2,06 to PHP
2,56 and to authorize the Company’s Board of Directors to accept subscriptions of third parties to the increase, to
determing the amaunt of commen shares ta be issued and the amount and farm af payment therean,




FOR the election of the following directors:
Far Regular Directors

Cesar C. Zalamea
Isldre C. Alcantara, Jr.
Macario L. Te
Michael Escaler
Marianne Dy

Augusto C. Seratica, Ir.

D a e

Far Independen Director

1. Reynato 5. Puno
2. Carlos Alfansa T. Ocampe
3. Manuel L Lazara

FOR the approval of the appeintment of Reyes Tacandong & Co. as the Company's external auditor;
and to authorize the Proxy to vote according to discretion of the Company’s President or Chairman of the Meeting
on any matter thal may be distussed under “Other Matters”.

A Prowy Form that is returned without a signature shall not be valid.
INTEREST OF CERTAIN PERSOMNS IN MATTERS TO BE ACTED UPON
Mo member of the Board of Directors or executive officer since the beginning of the last flscal year, or nomines for election as director, ar

thelr associates, has had any substantial interest, direct or indirect, by security holdings ar otherwise, in any of the matters to be acted
upor in the meating, other than election to office.,

VALIDATION OF PROXIES

I arder that your stock may be represented at the meeting in case you could not be persanally present thereat, you may submit your
prowy form ta the Office of the Corporate Secretary at the dth Floor Citi Center, 8741 Pasce de Roxas, Makati City on or before 6:00 p.m.,

of 17 May 2016. Validation of proxies shall be made on BMay 20, 2015,

REVOCATION OF PROXIES
A stockholder giving a proxy has the power Lo revoke it any time before the right granted is exercised. A proxy is alse considered revoked

if the stockhaolder attends the meeting in persen and expresses his intention to vole in person.

Signed this 2016 at
(DATE) [PLACE]

Printed Name of Stockholder ‘Signature of Stockholder or
Authorized Signatory

[*M.B.: Partnership, Corporalions and Associations must attach certified resolutions or extracts thereof designating Prowy/Representing
and authorized signatories]

PLEASE DATE AND SIGN ¥OUR PROXY

PLEASE MARK, SIGN AND RETURN YOUR PROXY BY HAND OR MAIL {IN TIME FOR IT TO REACH THE COMPANY] ON OR BEFORE 6:00 .M. of
May 20, 2016



REPUBLIC OF THE PHILIPPINES)
CITY OF )SS.

SECRETARY CERTIFICATE

ENOW ALL MEN BY THESE PRESENTS:

L , of legal age, Tilipino and with business address at
the . under oath,

depose and state that:

I am the Corporate Secretary of . (the
“Corporation”), a corporation duly organized and existing under the laws of the
Philippines, with principal office and place of businessat

I hereby certify that at a meeting of the Board of Directors of the said
Corporation held at its principal office on at which a quorum was present and
acting throughout, the following resolution was unanimously approved:

“RESOTVED, That , be as he hereby is, appointed by the
Corporation to represent it at the meeting of the stockholders of MARCVENTURES
HOLDINGS, INC. scheduled on May 27, 2016 and at any postponement thereof, and
in connection therewith, to vote all shares registered in the name of the Corporation
or to execule or give any proxies as she/he may deem proper.”

IN WITINESS WHEREQF, 1 have hereunto set my hand on this ~ day
ol at :

Corporate Secretary

SUBSCRIBED AND SWORN to before me this day of 2016, affiants
exhibiting to me their Community Tax Certificates as follows:

MName CTC No. Date/ Place Issued

Doc, No.
PageNo.
Book Mo, ;
Series of 2016,



REFPUBLIC OF THE PHILIPTINES

e
w
5.

QUTTLE CIvY
SECRETARY'S CERTIFICATE

I, DIANE MADLELYN C. CHING, of legal age, Filipino, with office
address at 4" Floor Citibank Center Bldg.., 8741 Pasco de Roxas, Makati Ci ty,
after having been duly sworn to in accordance with law, do hereby depose

anil state that:

1. I am the duly elected and qualified Asst. Corporate Secretary of
MARCVENTURLS HOLDINGS INC. (the “Corporation”), a corporation
duly organized and existing under the laws of the Philippines with principal
office at 4t Floor Citibank Center Bldyr.,, 8741 Paseo de Roxas, Makati City.

2. I hereby certify that none of the Corporation’s Regular Directors,
Independent Directors and Officers are appointed or emploved in any

gavernm enta gency.

IN WITNESS WHEREQT, this Certificate was signed and issued this
15% day of May 2016 at Makati City, Philippines.
At

DIANE MADELYN C. CHING
Assl. Corporale Secretary

APR 15 200
SUBSCRIBED AND SWORN to before me this 15 day of May 2016
F ) _, affiant exhibited to me her Driver's License No.
id until 06 December 2017

al S\
NOM-SU-151455 v

a

Do, No, “’
Page No. _ 1 ;
Book No. ﬁ”
Serivg of 2016,



COVIR SHEDT

FATR e DR Y e Ele T TRTe, Ll TG ..s;L'_ | I;___rf‘___f‘:‘ T
Vs it ek vyl L L P T BT 1

el e Vg By o Ll 1_1; N

AV RO R T R AR

"

ml‘r:_ ERAEREENTENENE N

(Cusiness Addross: Mo, Steet Cily § Tawn rlfh“‘h_r}?]

|
Elzials, Jridleltlel o el RO A e 1 :-.! Ll f:.‘T'*' ____|

prio K Y wellr e s, T TR GL 3L T

T i | e p——

."!-'11.1-':,". ."I-’|I ci f'*“llrr-'c' .l'ﬁ. [:JT'F.ll:"J:I-. | 8 .'"' L”Fxll

Contact Persan Company Tedep bone Humber

LCedificaiiorn af Inderengerd r:wrr“fur
(Certos fllanes Y, Gcarmne

FREE K 1j1] T

Tiarth D i*; - FOmM 7L Manil Day

Fisoal Yenr

Secondery License Type, I Appliceale

A

anual Meating

|}L|I1 [w{ Ui e Lo Armcided aticles Mumber § Soruon
S i - Total Amount ol Bonowings
Todal o, of Stockhalde s Lramiostiv, - I ooy

To ber accomplished by SEC Porsonnel concemedd

Fiiee lmne L)

’}cuu el ]|J  Cashior

i Fermadan: Please user BLADE ok T e

R TIN[N fla ot



_@I.‘_i_-.j-'.f_ﬂ_i=_J_f,...£‘_'r'_J_.-__c'_}_I ESLYEPL SUENT IHE 4 '_|rII I

L Fs’a RLOS ALFONSO T, O AMUEQ, Filipmy, o lenal gaoowiiy Oilice 41] h
0T e, Pacilie Slar Build g, Malati Avonne cor Son il I ulll_;"g'ﬁ': .--.|..1\:|||-E-=L e

afler D ute beers duly wieogn P i v o e A L dr_‘.,-]-_‘l'f noierlar 'n 1k

i Lo oan In wioperedonl | s pelon ol NIAROVE Gl TR T HOLNNGS, I
I_’”"-.I TR i

% Pane adTilinlod veitl) 1o folleweing commpanies p; O ATIZA Lo

|m. ur'u-n iy
[]1,(1 Wy IJ“:IT.:L

(-Lu‘IH"f'JL h r, Lr]|]!z| |

5 ]' !_rir__q] l_g__1.1 -II.;’I] lhlll JI i, ]nr. . D hebruary M2 J‘»lvwn_l__ ..;
!l 'a(:-:w_,_]_l i "lI-‘]'IlII. JJHJ* Jm S | &is cIlP.lml-lln*nt ni -
i Soulh Farhs City Colle 5'{-='- Hpoation T My 200 o Present T T
il b A, Hovar Cerpiogalion Tl ey 2005 |1 Apil T ¥

! l I 'J|||'}
E r‘sfmn{ AT n.*f f"‘JHL-"‘I,I'.IfI‘r]l_r'L'E. : S ,'_i:li.lﬁ‘-!iﬁ T O
' ];ITII T r.m".f ne. o _j __ _ll__a'-'lﬂl'-!i“: ___ __ j__
]':rrl.!l-f q B o _1_1'3_|'£L=.-.'_551f'__ e T £ i
 Timel o J]rzml it Lr‘J_w n.< 1 ~1| - _l'_]-*l.“';ﬂ"_ L o Mroge; L
I'\If] merre Foogle O CFPerion | hyrvctoy | n m:whr 205 1 !
et S S I _I_TL‘”M_ __._lI

]"'J] -l .|Ilh“m: le chnmwnl ‘1r-‘-|1.J-. o | Diecior i mum Secre- ¥ I..m. O10 30 Praseen, _
| Clor) R _ !
g ﬁu'jn.ﬂv;u ]’J.n’* m . | Diirecion: it fll|1"|_"‘il._"'|l_l.'Tr'_ _! HMLTJIIJ" i Ilu%“l I N

0 N ok 3 |:_I"IIJ - T l)l":-‘.‘lu.u LAt S [ - |-,_|1 wary e ||,|“:|J ‘I == :
& iu»ll‘ h«nlﬂrdn Jl.“ul]‘ Jmn‘jm*a_ml. Ti‘l”-L.IH'.-“{'_'_.' HIFHT i e ______ '|
| !-irul [t 1r~1|-|c>1 elionel Ine. e |
I fkam'ak!umf.L{rm.mw*]muur* L T
| Autilats Queson ¢ L o B i
LAVE Pnifipgines Jor, _ gl 200 o Vreseny i
{ lom Linar, Inc, - | Ity -J.E]'r BT
Manila Golt i Oy o : i :
[nlrhl'rJIL[IT _rlr l.Ill"'I |.:I|J_‘||J| Wi Bl ) = _|__ e ssasizas s )

e I possess all the ouslification: and none of the cisqualifications 1r.
serve an e Independent Director of MARC, as provided for i
CHon 38 of Ui Securition & epninlion Codo m':d it Implementing

I\UII_ A i"xt'ﬂl]fr’.’c]f1r1.’.i.

4 Foshall faithiuliv ang diligenthy Ry witheone duties o
respionsibilitien qe Iluh|1umi[m ].lllrru.l wisder the Socuritie

Kegalation Cade,



i Fshall miorm the Corparale Seeretary of MAC of any changes 1y
the  abovementianeg mformation  within five davs from i

Dang, tlis _ cay i1l o __ el . al
-'r';'r_rf_.,!_”f_'l ,'. f I .

: i
i R A T
—y fi-

Selahy
CARLOS ALFONSO 1, 0CAMPO
Affan

SUBSCRITED 1..4'34-[\:%? . rc'él'*.'-'-',t N fo before m e this:)! [} 72 dav ol
LG A B i ; S :

e afhant persomaliv appoared betore 1

Community Tax Cerlificate N,

O e i 131 i S )

______ e B
amud cxhibited to me his /ey
issued al

(o
Do, Mo, _."f ij]
Page Np, ?_xj
Bonk N, - _.r‘f-;"‘:
Seriva of 2005

—




COVER SHED

!_-!"'_'Igll_ C \LF E I Fi __; E'LJ_E i :ﬂ‘_; |r| 'E} I’- | L .f I I'\. i‘

.! _l | ! |f flfm|i|!‘i‘_;_f RN i_r_i_:i | !_ |

A0 WETT] TR N 6T, Tk
:-— ! i ._i..-m | II | | I_ II | —l__ | |_- ! ]-_|_ |

(Company’s Full 1 I

AL Pltioei,, T€ IO T ETR mi e RO R R,

a7l T aElnio b e TRONAS MARATIT . T
{q_l-il‘l | ; I ! | | l Lo | | | I__|I i. : I.L___r_j

(Business address: Mo, Street City 7 Town | Hrovinee

| Atly. Ana Mara A Kaligbak | | &rerer

Contact Merson Lompany Telep ona lumbs)

Lertilortion of Inde denenden! Director
{E\wm.icu o huna)
[0Te; [310 1,1

I
| |
Mol Day FORM TYPE Mot Dty
Ficoal Yo Anntzl Meeting
]

i -
seoondary Licensc Tyos, I Apploahl

I : 7 .
b - B 1§ L _ _
[enl Baquinng this Dos Arncnded Adiocs Numbe: | Soction

Tetal Amcint of Bonowirgs

wnEl e of Serkholders Drornstic Fovreic

To be accomplished by SEC Personnel concored

|_'|' | _I_I —[ |
Fils I\Lilnlw I " T

| :
T | 20002 (O [ A | o e
Laozumicnl 10 T CudnE

mT AR NG |

i Mormacks. Feans uwe BEATT inl fo SCETUHING s



R i : r
i
| RS jl! F I |
|t o S )
CERTIFICATY OF INDEPENDENT DIRECTOR 5000
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Regulations

4 | shall faithiully and  difipentiy comply with my duties amd
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hedred, May 17, 2000
¢ Chairrman, Fresidentiz] Tlectargd | vilywal, 2000

¢ Chaivman, First Division of the Supreme Courd, 2007

r_:"l v

Fi



10,

11.

SECURITIES AND EXCHANGE COMMISSION
SEC FORM 20-15
INFORMATION STATEMENT PURSUANT TO SECTION 20
OF THE SECURITIES REGULATION CODE
Check the appropriate box:
[ ]Preliminary Information Statement

[ ] Definitive Information Statement

MARCVENTURES HOLDINGS, INC.
Mame of the Registrant as specified in its charter

PHILIPPINES

SEC |dentification Number 12842
BIR Tax ldentification Code 470-000-104-320

4th Floor, Citibank Center , Paseo de Roxas, Makati City
Address of principal office Postal Code 1227

(02} 836-8609 or 856-7876
Registrant's telephone numbers, including area code

May 27, 2016 at 2:00 pm, at the Big Function Reom, Manila Golf and Country Club, Harvard Road,

Forbes Park. Makati City
Date, time and place of the meeting of security holders

Approximate date on which the Information Statement is first to be sent or given to security holders -
May 3, 2016

In case of Proxy Solicitations:

Name of Person Filing the

Statement/Solicitor: MARCVENTURES HOLDINGS INC.
Address and Telephone No.: 4" Floor Citi Center Bldg.

Paseo de Roxas, Makati City
Metro Manila, Philippines
Tel. (632) B31-4479

Attn: Ms. Raquel Frondoso

Securities registered pursuant to Sections 8 and 12 of the Code or Sections 4 and 8 of the RSA
{information on number of shares and amount of debt Is applicable only to corporate registrants):

Title of Each Class Mumber of Shares of Comman Stock
Outstanding or Amount of Debt Outstanding

Common Stock 1,821,358,599"

* As of 31 March 2016

Are any or all of registrant's securitios listed in a Stock Exchange?
YES [X] NO[]
If yes, disclose the name of such Stock Exchange and the class of securities therein;

Philippine Stock Exchange - Common Stock



INFORMATION STATEMENT
(SEC FORM 20-15)

PART 1: GENERAL INFORMATION

ltem 1. DATE, TIME AND PLACE OF MEETING OF SECURITY HOLDERS

The 2016 Annual Stockholders” Meeting of Marcventures Holdings, Inc, ("MARC” or the “Company”} will be held at
The Big Function Room, Manila Golf and Country Club, Harvard Road, Forbes Park, Makati City on May 27, 2016
{Friday) at 2:00 P.M. The complete mailing address of the principal office of the Company is 4th Floor, Citi Center
Condominium, 8741 Paseo de Roxas, Makati City

The approximate date when the information statement including the proxy statement will be first sent to the
members is on May 3, 2016.

Revocability of Proxy

A shareholder may revoke his proxy on or before the date of the Annual Meeting., The proxy may be revoked by
the shareholder's written notice to the Corporate Secretary advising the latter of the revocation of the proxy, or by
a shareholder's personal atlendance during the meeting.

Item 2. DISSENTERS' RIGHT OF APPRAISAL

There are no matters to be taken up during the annual stockholders’ meeting with respect to which the law allows
the exercise of appraisal rinht by any dissenting stockholder, The Corporation Code limits the exercise of the
appraisal right to the following instances:

a. In case any amendment to the articles of incorporation has the effect of changing or restricting the rights
of any stockholder or class of shares, or of authorizing preferences in respect superior {o those of outstanding
shares of any class, or of extending or shartening the term of corporate existence (Section 81);

b. In case of the sale, lease, exchange, transfer, mortgage, pledge or other disposition of all or
substantially all of the corpeorate property and assets {Section 81);

. In case of merger or consalidation (Section 817;

d. In case of investments in another corporation, business or purpose {Section 42).

Since the matters to be taken up do not include any of the foregoing, the appraisal right will not be available.
However, if at any time after this Information Statement has been sent out, an action which may give rise to the
right of appraisal is proposed at the meeting, any stockholder who voled against the proposed action and who
wishes to exercise such right must make a written demand, within thirty {30) days after the date of the meeting or
when the vote was taken, for the payment of the fair market value of his shares. Upon payment, he must

surrender his certificates of stock. No payment shall be made to any dissenting stockholder unless the Company
has unrestricted retained eamings in its books to cover such payment.

Item 3. INTEREST OF CERTAIN PERSONS IN OR OPPOSITION TO MATTERS TO BE ACTED UPON

Mo incumbent member of the Board of Directors, or nominee for election as Director, at any time since the
beginning of the last fiscal year had any substantial interest, direct or indirect, by securty holdings or otherwise,
in any of the matters {o be acted upon in the meeting, other than election to office and extension of the grant of
existing warrantsfissuance of new warrants.

Mo director has informed MARC in writing that he intends to oppose any action to be taken by MARC at the
meeating.

B. CONTROL & COMPENSATION INFORMATION

tem 4. VOTING SECURITIES AND PRINCIPAL HOLDERS THEREOQF




(1)

(2)

(3)

(4)

The Registrant has 1,821,358,599 cutstanding common shares as of March 31, 2016. Each common share
shall be entitled to one vote with respect to all matters to be taken up during the annual stockholders'

meeting.

The record date for detemmining stockholders entitled to notice and to vote during the annual stockholders
maating and also to this information statement is on April 22, 2016,

The election of the board of directors for the current fiscal year will be taken up and all stockholders have the
right to cumulate their votes in favor of their chosen nominees for director in accordance with Section 24 of
the Corporation Code. Section 24 provides that a stockholder, may vote such number of shares registered
in his name as of the record date for as many persons as there are directors to be elected or he may
cumulate said shares and give one candidate as many votes as the number of direclors to be elected
multiplied by the number of his shares shall equal, or he may distribute them on the same principle among
as many candidates as he shall see fit. The total number of votes cast by such stockholder should not
exceed the number of shares owned by him as shown in the books of the corporation multiplied by the whole
number of directors to be elected.

Security Ownership of Certain Record and Beneficial Owners and Management of more than 5%

Security ownership of certain record {*r") and beneficial {*b") owners of five percent (5%} or more of the
outstanding capital stock of the Registrant as of March 31, 2016;

Percent |

Title of
Class

Name , address of
record owner and
relationship with

| Name of Beneficial

Owner &
Relationship with

Citizenship

Mo. of Shares
Held

Issuer Record Owner

Cammaon

PCD Nominee Filipina 32.94%
Carparation [
(registered owner in
the books of the

stock transfer agent)

Bright Kindle
Resources &
|Investments
Inc.{“BK.R")

Mr. |sidro Alcantara,
| Jr. shall exercise
viting porwer over
the BKR's shares

Dy ChiHing ~ Filipino 218,500,000 | 12.00%

74%
481%
24 39%,

130,000,000
87,629,000
444,256,484

Filipino
Filiping
Filiping

Sonia T. Techico
Arturo L. Tiu
Except those

enumerated above,
the Company is nat
aware of other

persons with lodged
shares who are the
beneficial owners of
mora than 5% of ils
outstanding capital

stock. |

| PCD authorizes its |
{ trading participants

: to vota the shares

[ registerad in their
name.

81.28%

TOTAL

1,480,385 484

As of March 31, 2016 the foreign ownership level of Marcventures Holdings, Inc. {MARC) is 31,684,005
shares or equivalent to 1.74%.

Security Ownership of Management - Record " and Beneficial *b" (directindirect) owners as of March
31, 2016



*cessation of service due to death on December 26, 2015

Voting frust holders of 5% or More

Title of MName of Beneficial [ Amount and nature of Citizenship Percent of
Class Owner ownership {Indicate record Class
{*r") and/or beneficial (“b")
Common | Cesar C. Falamea 1,000 "r" {direct) Filiping 0.00%
Chairman -0- “h" {indirect)
Common | Macario U. Te 1,000 — *r" {direct) Filipino ©0.00%
Director -0- “b" {indirect)
Common | Isidro C. Alcantara, Jr. 2,000 - *r" (direct) Filipino 0.00%
Director & President 5,600,000"b" (indirect) 0.31%
Common | Marianne Regina T. Dy 1—°r" {direct) Filipino 0.00%
Directar 5,999 909- "b" {indirect) 0.33%
Common | Antonio H. Ozaeta® | 1,000—*r (direct) Filipino 0.00%
Vice Chaiman/ -0 “b” {indirect)
Independent Director
Common | Carlos T. Ocampo 1,000 “r" (direct) Filipino 0.00%
| - Independent Director -0- “b" {indiract)
Commoen | Augusto C. Serafica, Jr. 10,000-"r" (direct) Filipino 0.00%
Director =0- “b" (indirect)
Common | Reynato S. Puno 1- " {direct) )
Independent Director
Common | Michael L. Escaler 1—"r" {direct)
Diractor
Common | Rolando S, Santos - " {direct) " Filipine | 000% |
Treasurer |- b lindirect)
Common | Roberto V. San Jose -0- *r" {direct) Filipina 0.00%
Corporate Secretary -0- “b” (indirect) |
Commaon | Ana Katighak -0- “r" {direct) Filipino [
Asst. Corporate Secretary 150,000 - "p" {indirect) 0.01%
Commaon | Diane Madelyn C. Ghing | -0-  °r (direct) Filiping 0.00%
| Asst, Corporate Secretary ~[)- *b" (indirect)
Common | Reuben F. Alcantara -0- "r (direct) Filipino 0.00%
VP Marketing, Business -0- “b" {indirect)
Development and
Strategic  Planning and
| Investor Relations Officer
Common | Ramon N. Santos -0- " (direct)
VP Project Development -0- "B" (indirect)
Common | Rhodel S. Salvador 0- “r* (direct) Filiping T 0.00%
Asst. VP for Finance 12,000 - "b" (indirect)
TOTAL 16,003"r" ) C0.00%
11,761,999"b" 0.62%

Mo person holds more than five per centum (5%) of a class under a voting trust agreement or similar

arrangement.

Changes in controf

There are no arrangemeants which may result in a change in control of the registrant.



Item 5. DIRECTORS AND EXECUTIVE OFFICERS
Board of Directors and Executive Officers

The names, ages, cilizenship, position and business experience of all directors and executive officers held for the
past five (5} years (except those years stated otherwise) are as follows:

‘Mame Age Citizenship o Position
Cesar C. Zalamea | 87 Filipino Chairman
Isidro C. Alcantara, Jr. 62 Filipino President/Director
Antanic H. Ozazta a3 Filiping - Indepandent Director
Augusto C. Serafica, Jr. | 54 Filiping Director
Macaric U, Te B85 Filiping Director
_Marianne_ﬁegina T. Dy 39 _F_iiipinn | Director
Michael Escaler Filiping Directar
SrafioERiDTEsa s &1 Filiping Independent Director
Ocampo
'_F{eynato 5. Puno 75 Filipino Independent Director
g 2 gem i Treasurer! SVP Finance &
Rolando 5. Santos 515 Filipino ARSIt
Roberto V. San Jose 74 Filipino - | Corparale Secretary B
Asst, Corporate Secratary,
Ana Maria A, Katigbak 47 Filipino Corporate Information Officer,

Compliance Officer

Diane Madelyn C, Asst, Corporate Secratary,
Ching 33 Filiping Corporate Information Officer,
Compliance Officer

Vice President for Marketing,

Reuben F, Alcantara Business Development and

a3 Filipino Strategic Planning and
Investor Relations Officer
i Vice Prasident for Project
Ramon M. Santos 57 | Fi Ipino D&ve|gpmgnt
|
BhodeiB: Esiedar s | Filipino | Assl. Vice President Finance

* cessation of service due to death on December 26, 2015

Directors

Mr. Cesar C. Zalamea was elected Chairman of Marcventures Heldings, Inc. (MHI) in June 2013, He served as
the Company’s President from June 2013 to September 2014, He also serves as Chairman of Marcventures
Mining and Development Corp. (MMDC) and Bright Kindle Resources Inc. (formerly Bankard Inc.). He is an
independant director of Araneta Properties Inc., 8 company he joined as Director in December 2008. Heis also a
member of the Advisory Board of Campbell Lutyens & Co. Ltd.. an investment advisory company based in the
LK. In 1945, Mr. Zalamea joined AIG where he started as an Investment Analyst at the Philippine American Lifg
Insurance Company (Philamlife) and, later, its President in May 1969, While with Philamlife, be was called to
serve the Program Implementation Agency (PIA} in 1964 as Deputy Director General. PlA was an economic
group that reported directly to the President of the Philippines. He returned te Philamlife in 1965, In 1969, Mr.
Zalamea was appointed Member of the Monetary Board of the Central Bank of the Philippines, representing the
private sector. In 1981, he left Philamlife to become Chairman of the Development Bank of the Philippines, giving
up his post in the Monetary Board. In 1986, he left the DBP to go back to AlG. He was then stationed in Hong
Kong to be the first President of AIG Investment Corporation (Asia) Ltd. At this time, he was elected to serve as
Director in many AlG affiliated companies in Asia, such as the AlA Insurance Co., Nan Shan Life Insurance Co.,
and Philamlife. He left AIG in 2005 to work directly with Mr. Maurice R. Greenberg at C.V. STARR Companies,
where he was appointed President and CEO of Starr Investment Co. {Asia) Ltd. In 2008, he became its
Chairman until he retired in 2010, Mr. Zalamea obtained his BS in Accounting and Banking in 1951 from Colegio

5



de San Juan de Letran, where he graduated valedictorian, In 1853, Mr. Zalamea receivad his MBA from New
Yark Universiby.

Mr. Isidro C. Alcantara Jr. was elected President last Seplember 2014 and Director in August 2013, Before his
election, he served as the Company's Executive Vice President. He currently sits as Vice Chaimman and Director
of MMDC, the Company’s wholly owned subsidiary. He also serves as Chairman and Director of  AG Finance,
Inc. and presently Director and President of Bright Kindle Resources, Inc. Mr. Alcantara is the President of
Financial Risk Resolutions Advisory, Inc. He has been a Direclor of Benguet Corp. since Movember 2008, He
served as Senior Vice President and Head of Corporate & Institutional Banking at HSBC. He was electad
President and Chief Executive officer of Philippine Bank of Communications (PECom) in Manila Philippines from
2000 to 2004. In addition, he served as Execulive Vice President of the Corporate Banking Group of Equitabla
PCI Bank (EPCIB) from 1981 to 2000, He served as Director of Bankers Association of the Philippines from 2000
{o 2003. He also served at Bancom Finance Corporation, PCI Bank, and Insular Bank of Asia and America (a
Bank of America affiliate) from 1975 to 1981, Mr. Alcantara Jr. is a Cerified Public Accountant. He obtained his
BSc in Accounting and BS in Economics degrees from De La Salle University, graduating magna cum lavde. He
also attended the Special Studies in International Banking at the Wharton School, University of Pennsylvania,

Mr. Antonio H. Ozaeta was elected as Independent Director of the Company in August 2013 until December
2015 and is the Vice Chairman of the Board. He also sits as Chairman of the Board in Philippine Commercial
Capital Inc. (July 1989 — present), Alaska Milk Corporation {May 2010 — present), Magellan Capital Holdings
Corp. {June 1992 - present), and Magellan Utilities Development Corporation (June 1992 — present). He is a
directar of Insular Life Health Care, Inc. and Home Credit Mutual Building and Loan Association since April 1999,
He sits as Vice Chairman of the Board of Bright Kindle Resources & Investments, Inc. He is a founding member
of the Makati Business Club. He was previously the President and CEQC of the Philippine Commercial
International Bank {PC| Bank). He was also the Executive Vice President, Treasurer and Chairman of the Board
of Manila Electric Company (Meralco). He was, likewise, the previous Prasident of the Bankers Asscciation of the
Philippines and Founding Member and Chairman of the Board of Trustees of Philippine Business for Social
Frogress. Mr. Ozaeta obtained his BS in Economics degree from Atenen de Manila, BSBA from De La Salle
College, graduating curm laude, and MBA from Harvard University. He passed away on December 26, 2015,

Mr. Macario U. Te was elected as Director in June 2013, He serves as director of Bright Kindle Resources &
Investments, Inc. He was the previous President of Macte International Corp, and Linkwealth Construction Corp.;
Chairman of Autobus Industries Corporation; and CEO of M.T. Holdings, Inc. He previously sal as director in
Bulawan Mining Corp., PAL Holdings Inc., Philippine Mational Bank, Oriental Petroleum and Minerals Corp.,
Golesco Land Inc., PNE Capital and Investment Corp., PMNB General Insurers Co. Inc., PNE Holdings Corp., PHNB
Remittance Center, PNBE Securities Inc., PNBE-IFL, PNB Italy SPA, Balabac Resources and Heldings, Nissan
Marth Edsa, Beneficial-PNE Life and Insurance Co. Inc., Waterfront Phils., Fontana Golf Club., Baguio Gold
Holding Corp., Traders Royal Bank, Traders Holel, Pacific Rim Cil Resources Corporation, Suricon Resources
Corporation, Alcorm Petroleumn & Minerals Corp., Associated Development Corp., and Palawan Consolidated
Mining Corparation. Mr. Te obtained his BS in Commerce from Far Eastern University.

Atty. Carlos Alfonso T Ocampe was elected as Independent Director in August 2013, He is also an
independent director of Bright Kindle Resources & Investments, Inc. He is the founder of Gcampo & Manalo Law
Firm. He is a member of the Board in various comporations, including Panalpina Transport Phils Inc., MAA
General Assurance Phils. Inc., South Forbes City College Corporation, Columbian Autocar Corporation, Asian
Carmakers Corp., Jam Transit Inc., Prestige Cars Inc., Autohaus Quezon City Inc., Timebound Trading Corp.,
and Monpiemre Foods Corporation. He is the Comporate Secretary of PS| Healthcare Development Services
Corp., PS| Prescription Solutions Corp., Adrianse Phils. Inc., Bluelion Motors Corp., First Charters and Tours
Transport Corp., Brycl Resorts and International Inc., AVK Philippines Inc., Jam Liner Inc., and Manila Golf and
Country Club, He previously served as Vice President and General Counsal of Air Philippines Corporation. Atty.
Ocampo obtained his Bachelor of Laws from the University of the Philippines. Upon graduation from college, he
was admitted into the honor societies of Phi Kappa Phi and Pi Gamma Mu, He also completed an Executive
Management Program at the Asian Institute of Management and previously taught business law at the College of
51. Benilde in De La Salle University. In 2013, he was named as a leading adviser as well as a commercial law
axpart by Acquisition International and Global Law Experts, respactivaly,

Ms. Marianne Regina T. Dy was elected Director in September 2014, She is the Vice President and Chief
Operating Officer of So-Nice International Corporation and an active member of the Meat Importers and Traders
Association (MITA). She is a graduate of De La Salle University with degrees in Psychology, Marketing
Management, and Finance for Senior Executives from the Asian Institute of Management.

Mr. Augusto C. Serafica Jr. was elected as Director in June 2013, He sils as Chairman of the Board in Premiare
Horizon Alliance Corporation, Digiwave Solutions Inc., AOB Management Corporation, TLC Manna Consulting
Inc., and Global ldeology Corporation. He is an independent director of Bright Kindle Resources & Investments,
Inc. He is also the Managing Director of Asian Alliance Investment Corporation and Asian Alliance Holdings and
Development Corp. He is the Treasurer of Sinag Energy Philippines Inc. and Ardent Property Development
Corporation. He serves as a director of Investment House Association of the Philippines. He is the Chairman of
the AIM Alumni Association, Treasurer of AUM Leadership Foundation Inc., and Chapter Head of the Makati
chapter of Brotherhood of Christian Businessmen and Professionals. He was connected with Sycip, Gorres,
Velayo & Co, from 1985 to 1983, Mr. Serafica Jr. obtained his Bachelor of Commerce in Accountancy from San
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Eeda College and Masters in Business Management from Asian Institute of Management. He is a Cerified Public
Accountant.

Justice Reynato 5. Puno was elected independent director on Novemnber 14, 2014, which took effect upon the
Securities and Exchange Commission's approval of the Company’s amendment of the Articles of Incorporation to
increase the number of direclors from seven to nine on January 13, 2015. He is an independent director of San
Miguel Corp., San Migual Brewery Hong Kong Limited, PT Delta Djakarta Tbk, Union Bank of the Philippines,
Inc., and Manila Standard Today. He was the Chief Justice of the Supreme Court from December 6, 2006 until his
retirament on May 17, 2010. He joined the Supreme Court as an Associate Justice on June 1893 and was
previously Associate Justice of the Court of Appeals (1986 to 1993), Appellate Justice of the Intermediate
Appellate Court {1983), Assistant Solicitor General {1974 — 1882), and City Judge of Quezon City (1872 — 1974},
He also served as Deputy Minister of Justice from 1984 to 1886, Justice Puno completed his Bachelor of Laws
from the University of the Philippines in 1862, and has a Master of Laws degree from the University of California
in Berkeley (1968) and a Master in Comparative Law degree from the Southem Methodist University, Dallas,
Texas (1967}

Mr. Michael L. Escaler was elected Director on November 14, 2014, which took effect upon the Securities and
Exchange Commission's approval of the Company's amendment of the Articles of Incorporation that increased
the number of directors. He is the President and CEO of All Asian Countertrade Inc., the largest sugar trader in
the Philippines, founded in 1994 in partnership with Louis Dreyfus and Nissho-lwai. He is also the Chairman,
President, and CEO of Pampanga Sugar Development Co. Inc. {PASUDECO), President and CEO of San
Fernando Electric Company (SFELAPCO), Chairman and CEO of Sweet Crystals Integrated Mill Corp, Okeelanta
Corporation, Balibago Wallerworks System Inc., JSY Transport, Aldrew and Gray Transport, Silver Dragon
Transport, and Metro Clark Waste Management Inc. He serves as a Director of Lorenzo Shipping Corporation,
PowerSource Philippines Inc., Empire Insurance Co., Trinity Insurance Co., Trinity Healthcare Services Inc., MHI,
and Leyte AgriCorp. A sugar trader in New York and London from 1874 to 1993, he began his career at Nissho-
lwai of America for two years and left for ACLI International, one of the largest privately held trading company.
Later on, he transferred to Philipp Brothers as Vice President to head its white sugar trading operation befora
starting his own trading company in the Philippines. Mr. Escaler was a Hall of Fame Sprinter for Ateneo de
Manila University, where he graduated cum laude in Economics, He obtained his MBA in International Marketing
in New York University. A philanthropist, he supports varlous charities including Habitat for Humanity, Coca Cola
Foundation, PGH Medical Foundation, Mano Amiga Academy, and Productive Internships in Dynamic Enterprise
{PRIDE).

Key Officers

Mr. Rolando 5. Santos was elected Treasurer in March 2014 and concurrently holds the position of Senior Vice
Fresident for Finance and Administration. He also serves as Treasurer for MMDC, Bright Kindle Resources and
Investments, Inc., and Bright Green Resources Corp. He was previously the Branch head/Cluster head of
Branches for Banco De Oro from 2001 to 2013, Bank of Commerce from 1984 to 2001, Producers Bank of the
Fhilippines from 1981 to 1984, and Far East Bank from 1972 and 1981. He obtained his degree in BS Business
Administration from the University of the East.

Mr. Roberto V. San Jose is the Corporate Secretary of the Company and has held the office since 2010. He is
also a Director, Corporate Secretary, or an officer of various companies which are clients of the law firm of
Castillo Laman Tan Pantaleon & San Jose, where he 15 a Senior Consultant. He is a member of the Integrated
Bar of the Philippines.

Ms. Ana Maria A. Katighak is the Co-Assistant Corporate Secretary of the company and has held the office
since 1997. She is a partner in Castillo, Laman, Tan, Pantaleon & Sna Jose Law Offices. She is a member of the
Integrated Bar of the Philippines.

Ms. Diane Madelyn C. Ching was elected as Co-Assistant Corporate Secretary in August 2013, She also serves
as General Counsal and Corporate Secretary of MMDC and Corporate Secretary of Bright Kindle Resources &
Investments, Inc. She is a director and Assistant Corporate Secretary of Prime Media Hoeldings, Inc. She
obtained her degrees in BSE Economics and AB Psychology from De La Salle University. She obtained her
Eachelor of Laws from San Beda College-Mendiola in 2009 and was admitted to the Philippine Bar in 2010.

Mr. Reuben F. Alcantara is the Vice President for Marketing, Business Development, and Strategic Planning. He
is also the Company's Investor Relations Officer. He joined the company in September 2013. He previously
served as Relationship and Credit Officer for Security Bank and has had stints in Corporate Banking in Bank of
Commerce and Maybank Philippines.

Ramon N. Santos was elected Vice President for Project Developmeni on December 15, 2015, Mr, Santos is a
mining engineer and geologist. He also obtained a Master Degree in Mining and Mineral Technology from the
Western Australian School of Mines — Curtin University of Technology at Kalgoorlie, Western Australia and Master
in Business Administration degree from the University of the Philippines in Diliman, Quezon City. He has 32
years of experience in the mining industry — mostly in the Philippines and in Indonesia with limited work
experiences in Australia, Malaysia, Japan and Papua New Guinea,



Mr. Rhodel B. Salvador was promoted to Assistant Vice President for Finance from Finance Manager in
September 2014, He was an Audit Manager, Quality Assurance of MG Madrid & Co. from 2005 o 2013, and
Project Manager and Business Processing Licensing for Business Solutions & Outsourcing Inc. (BSO) from 2007
to 2011, He is a Certified Public Accountant.

Nomination Committee and Nominees for Election as Members of the Board of Directors

The Mominations Committee has screened the following nominees for election or re-election on 27 May 2016.
The MNominations Committee determined that the candidates possess all the qualifications and none the
disqualifications as director or independent director.

Mominees for Regular Directors

Cezar C. Zalamea
Isidro C. Alcantara, Jr.
Macario U, Te

Michael Escaler
Marianne Dy

Augusto C. Serafica, Jr.

R e

Mominees for Independant Director

1.  Reynato Puno

2. Carlos Alfonso T. Dcampo

3. Manuel L. Lazaro
Mr. Manuel M. Lazaro currently sits as Director for Philipping Airlines, Inc., (PAL), The Manila Hotel Corporation
and Manila Golf & Country Club and Independent director of AG Finance Inc.. He is also the Chairman & CEO of
Philippine Constilution Association (PHILCONSA) and served as its President and Governor for Four Terms from

the year 1991 to 2011, He sat as Director for PHILIA Development Center, Inc. and is a member ofthe Board of
Advisors of Atenec Law School and Chairman ofaquila Legis Alumni Foundation, Inc.

All nominations for regular and independent director have been reviewed and approved by the Company's
Momination and Compensation Committee.

Please refer to the above biographical details of current directors that have been renominated.

Independent Directors

Az of the date of this Information Statement, the MNominations Committes has received and approved the
nominations of the following nomineess for independeant directors of the Company:

1. Carlos Alfonso T. Ocampo

Atly. Ocampo possessed all the qualifications and none of the disqualifications as independent director since
his election in the year 2013,

2. Reynato S. Puno

Mr. Punc possessed all the qualifications and none of the disqualifications as independent director since his
glection in the year 2014,

3. Manuel L. Lazarg

Mr. Lazaro possessed all the qualifications and none of the disqualifications as independent director

The Independent Directors named above were nominated by |sidro C. Alcantara, Jr, who has no relations to the
nominees.

The nomination and election of independent director shall be in accordance with Section 38, as amended of
Republic Act 8799 or the Securities Regulation Code,

The Momination Committee is composed of Cesar C. Zalamea Jr. as Chairman and Messrs. Augusto Serafica,
Jdr., Carlos Alfonso T. Ocampo as members,



In campliance with SEC Motice dated October 20, 2006, the Company will submit the updated Certifications of
Cuialification for the Indapendant Directors within 30 days from their election.

In accordance with SEC Memorandum Circular No.9 Seres af 2011, both Independent Directors (10) have not
exceeded the five (5) year term limit. Furthermore, the Company understands that after a term of five years, an
ID can serve for another five years after a “cooling off" period of two (2) years provided, that during such pariod,
the 1D concemed has not engaged in any activity that under existing rules disqualifies a person from being
elecled as 1D in the same company.

Period in Which Directors and Executive Officers Should Serve
The directors and executive officers should serve for a period of one (1) year.
Tarm of Office of a Director

The nine {9) directors shall be stockholders and shall be elected annually by the stockholders owning majority of
the outstanding capital stock for a term of one (1) year and shall serve until the election and gualification of their
SUCCESSOrS.

Any vacancy in the board of directors other than removal or expiration of term may be filled by a majorily vote of
the remaining members thereof at a meeting called for that purpose if they still constitute a quorum, and the
director or directors so chosen shall serve for the unexpired term.

Significant Employees
The Company is not highly dependent on any individual who is not an executive officer.
Family Relationships

Mr. |sidro Alcantara, Jr., the Company's President is the father of Mr. Reuben Alcantara, the Vice President for
Marketing, Business Development and Strategic Planning and Investor Relations Officer

Involvement in Certain Legal Proceedings

To the best of the Company's knowledge, there has been no cceurrence during the past five years up to the date
of this information statement of any of the following events since its incorporation which are material to an
evaluation of the ability ar integrity of any director, person nominated to become a director, executive officer, or
control person of the Company:

1. Any insolvency or bankruptoy petition filed by or against any business of which such person was a general
partner or executive officer either at the time of the insalvency or within two years prior to that time;

2. Any conviction by final judgment in a criminal proceeding, domestic or foreign, or any pending criminal
proceeding, domestic or fareign, excluding traffic viclations and other minor offenses;

3. Any final and executory order, judgment, or decrea of any court of competent jurisdiction, domestic or
foreign, permanenily or temporarily enjoining, barring, suspending, or otherwise limiting involvement in any
type of business, securities, commodities, or banking activities; and

4,  Any final and executory judgment by a domestic or foreign court of competent jurisdiction (in a civil action),
the Philippine SEC, or comparable foreign body, or a domestic or foreign exchange or electronic
marketplace or self-requlatory organization, for violation of a securities or commodities law.

Certain Relationships and Related Transactions

As of December 31, 2015 Bright Green Resources Corporation and Benguet Management Corp. has an
putstanding balance of P72 203 512 and 307 441, respectively which represents a non-interest bearing
unsecured |oan to be settled on demand. Please refer to Note 22 on page 28 of the 2015 Audited Financial
Statements (AFS).

The Company retains the law firm of Castillo Laman Tan Pantaleon & San Jose Law Offices {CLTPS) where the
corporate secretary, Atty. Roberto V. San Jose, is a senior partner, During the last fiscal year, the Company paid
CLTPS legal fees which the Company believes lo be reasonable.

The Company is involved in nickel mining operations in Surigac del Sur, through its subsidiary Marcventures

Mining & Development Corporation (MMDC), a wholly-owned company. The area covered by MMDC's Mineral
Production Sharing Agreement, Mo. 0115-83-X1, is physiologically located in the Diwata mountain range of Surigao
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del Sur and covers an area of 4,799 hectares, The minge is covered by ECC NO, DBO7-022-1093 issued by the
Department of the Environment and Matural Resources. Please refer to Note 2 of the 2013 AFS.

Othar than the foregaing, thers has been no transaction outside of the ordinary course of business during the last
two years, nar is any transaction presently proposed, to which the Company was or is to be a party in which any
director or executive officer of the Company, or owner of more than 10% of the Company's voting securities or
any member of the immediate family of any of the foregoing persons had or is to have a direct or indirect material
interest. In the ordinary and regular course of business, the Company had ar may have had transactions

with other companies in which some of the foregoing persons may have an interest.

Item 6. COMPENSATION OF DIRECTORS AND EXECUTIVE OFFICERS
Executive Compensation
The following table summarizes certain information regarding compensation paid or accrued during the last three

fiscal years and to be paid in the ensuing fiscal year to the Company’s President and each of the Company’s
three other highest compensated executive officers:

Table Summary of Compensation

[ Namas Pasition SALARY BONUS OTHER !
T T— COMPENSATION
{Cesar Zalamea Chairman
wntonio Ozaata Vice Chairman
|sidro C. Alcantara, Jr. President
Roberto San Jose Corporate Secretary
Diane Madelyn Ching Asst. Corporate
Wna Maria Katighak Secrelary Assl.
Corporate Secretary
81l above named officers as — =
A group
L 2014 i P19,050,000 P6.692,353 | P14,316,788 |
2015 14,400,000 27,252,650 F26,903,823
S 2016 Estimated . 14,400,000 1,200,000 | 24 687 647 |
All other officers and o
directars as group
unnamed '
2014 _P3.600,000 - - F 1,350,000
2015 - £13.529.412 £3,975,000 |
2016 Estimated - - 5,400,000.00

The above execulive officers are covered by standard employment contracts and can be terminated upon
appropriate notice,

MNon-gxecutive Directors are entitlied to a per diem allowance of 75,000 for each attendance in Regular Board
meetings.

Item 7. INDEPENDENT PUBLIC ACCOUNTANTS

Independent Public Accountants, Reyes Tacandong & Co. {("RTC"} stands for re-eleclion as the
Corporation's auditor for the year 2016 which shall be subject to shareholders' approval during the Annual
Meeting.

RTC is currently the Company's Independent Public Accountant. Representatives of RTC will be
present during the annual meeting and will be given the opportunity to make a statement if they desire to do so.
They are also expected to respond o appropriate gquestions if needed.

The 2014-2015 audit of the Company by RTC is in compliance with SRC Rule 68, Paragraph 3{b)iv)

which provides that the external auditor should be rotated every five (5) years or earlier or the handling partner
shall be changed. At present, RTC's account partner handling the Corporation is Belinda B. Fermando and she
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has been the handling parner since December 2013, She is due for rotation in 2018, A two year cooling off
period shall be observed in the re-engagement of the same signing partner or individual,

There was no event in the past years where RTC and the Corporation had any disagreements with
regard to any matter relating to accounting principles or practices, financial statement disclosure or auditing
sCcOpae or procedurs,

The following are membars of the Audit Committee:
Chairman: Antonio H. Ozaeta (Ind. Dir) Members: Carlos T. Qcampo {Ind. Dir.}

Augusto C. Serafica, Jr
Justice Reynalo S. Funo

ltern 8. COMPENSATION PLANS

There is no  action proposed to be taken during the stockhelders' meeting with regard to any bonus, profit
sharing, pension/retirement plan, granting of any extension of options, warrants or rights to purchase any
secunties.

C. ISSUANCE AND EXCHANGE OF SECURITIES

ltem 9. AUTHORIZATION OR ISSUANCE OF SECURITIES OTHER THAN FOR EXCHANGE
Increase in Authorized Capital Stock

Management is requesting the stockholders to approve the proposals to: (i) increase the authorized capital stock
of the Corporation, (i) authorze the Board of Directors to accept subscriptions of third parties to the increase in
the form of cash and/or assets under such terms and conditions to be determined by the Board, subject to the
requirements of the Securilies and Exchange Commission and Philippine Stock Exchange.

The Board proposes to increase the authorized capital stock from Php 2 billion divided into Php 2,000,000,000
common shares at a par value of Php 1.00 per share to Php 2.5 billion divided into Php 2,500,000 000 comman
shares with a par value of Php 1.00 per shara.

All the commaon shares to be created as a result of the increase in authorized capital stock shall have the same
rights as the Company's outstanding common shares. The preemptive right has been denied under Article 8 of
the Company’s Articles of Incorporation,

Subject to the requirements of the Securities Exchange Commission and Philippine Stock Exchange, the
stockholders are also requested to authorize the Company's Board of Directors to accept subscriptions of third
parties to the increase. to determine the amount of cormmaon shares to be issued and the amount and form of
payment thereon,

The purpose of the increase in authorized capital stock is to acquire assets that will be used to expand the

Company's existing mining operations, whether by directly folding in assets in exchange for new shares or for
cash to be used in the acquisition of such assets,

D. OTHER MATTERS

Item 15, ACTION WITH RESPECT TO REPORTS & OTHER PROPOSED ACTION/S

The following mattars shall be submitted to the vote of stockholders of the Company during the stockholdars'
meeting.

1. Call to Ordear

2. Certification of Quorum

3. Approval of Minutes of the previous meeting

4, Approval of Management Report and Audited Financial Statements

5. Ratification of Management's Acts

6. Amendment of the Ardicles of Incorporation to Increase the Authorized Capital Stock from PhP 2.0B o PHP
2.58 and to authorize the Company's Board of Directors to accept subscriptions of third parties to the increase
to determine the amount of common shares to be issued and the amount and form of payment thereon.

7. Election of Directors

8. Appointmant of External Auditar

9. Other Matters

10. Adjournment
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ltem 16. MATTERS NOT REQUIRED TO BE SUBMITTED

All corporate actions to be taken up at the annual stockholders’ meeting this 27 May 2016 will be submitted to the
stockholders of the Registrant for their approval in accordance with the requirements of the Corporation Code,

Matters not required to be submitted are the Call to Order and Certification of Notice and Quorum.
Amendment of Articles of Incorporation to Increase Authorized Capital Stock

The Board of Directors is submitting for the stockholders approval the proposal to increase the authorized capital
stock of the Corporation.

The Board proposes to increase the authorized capital stock from Php 2 billion divided into Php 2,000,000,000
common shares at a par value of Php 1.00 per share, to Php 2.5 billion divided into Php 2,500,000,000 commen
shares with a par value of Php 1.00 per share.

All the commaon shares to be issued under the proposed transaction shall have the same rights as the Company's
outstanding common shares, The preemptive right has been denied under Article 8 of the Company's Aricles of
Incorporation.

The proposed increase in authorized capital stock is needed for the future capital raising activities of the
Company, whether through the purchase of shares from the stock market or through a private placement.

Brief description of transaction in which securities are to be issued
1.  Mature & appropriate amount devoted to each purpose
Mot applicable
2. Approximate amount devoted to each purpose
Mot applicable

3. If public offering for cash, state reasons for the proposed authorization or issuance & general effect
upon the rights

Mot applicable

ltem 19. VOTING PROCEDURES

{a) the vote required for approval or election

A majority of the subscribed capital present in person or represented by proxy, shall be sufficient at a
stockholders meeting to constitute a quorum for the transaction of any business whatsoever, except in
those cases in which the Corporation Code requires the affirmative vole of a greater portion.

Dwring the election of directors, every stockholder entitled to vote shall have the right to vote the number
of shares of stock standing, in his own name on the stock books of the Corporation; and said
slockholder may vote such number of shares for as many persons as there are directors to be elected or
he may cumulate said shares and give one candidate as many votes as the number of directors to be
elected multiplied by the number of shares shall equal, or he may distribute them on the same principle
among as many candidates as he shall see fit Provided, That the total number of votes cast by him
shall not exceed the number of shares owned by him as shown in the books of the Corporaticn
multiplied by the whaole number of directors to be elected.

The Chairman shall ensure that two seats or at least 20% of the number of directors to be elected,
whichever is lesser, shall be allotted for the election of independent directors as required by the SRC
and Corporation's Code of Corporale Governance.

()] Method by which WVotes will be counted

At each meeting of the stockholders, every stockholder shall be entitied to vote in person or by proxy, for
each share of stock held by him, which has voting power upon the matter in quastion.

The method and manner of counting the votes of shareholders shall be by viva voce and/or by ballots.

The votes shall be counted by the Corporate Secretary and Assistant Corporate Secretary, who shall be
assisted by the stock transfer agent.
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PART ll: INFORMATION REQUIRED IN A PROXY FORM

PLEASE USE THE ATTACHED PROXY FORM

Item 1. Identification

This proxy is solicited by the Board of Directors and Management of Marcventures Holdings Inc, The
solicited proxy shall be exercised by the President, Isidro C. Alcantara, Jr., or the stockholder's authorized
represantative.

Itam 2. Instruction

.

For all agenda items other than "Call to Order”, “Proof of Notice and Cedification of Quorum®, the proxy
form shall be accomplished by marking in the appropriate box aither “FOR", “AGAINST" or "ABSTAIN
acecording to the stockholder's/proxy's preference.

If no instructions are indicated on a returned and duly signed proxy, the shares represented by the proxy
will be voted:

FOR the approval of the minutes of previous meeting of the stockholders;

FOR the approval of the Management Report and audited financial statements for year ended
December 31, 2015;

FOR the confirmation and ratification of all acts and resolutions of Management and the Board
of Directors from the date of the last stockholders’ meeting to date as reflected in the books
and records of the Company;

FOR the Amendment of the Aricles of Incorporation to Increase the Authorized Capital Stock
fram PhP 2.0B to PhP 2.5B and to authorize the Company's Board of Directors o accept
subscriptions of third parties to the increase to determine the amount of common shares to be
issued and the amount and form of payment thereon,

FOR the election of the following directors:

For Regular Directors

Cezar C. Zalamea
Isidro C., Alcantara, Jr.
Macario U. Te

Michael Escaler
Marianne Dy

Augusto C. Serafica, Jr.

St

For Independent Director

1. Reynato Puno
2. Carlos Alfonso T. Ocampo
3. Manuel L. Lazaro

FOR the approval of the appointment of Reyes Tacandong & Co. as the Company’s external
auditor; and to authorize the Proxy to vote according to discretion of the Company's Prasident
ar Chairman of the Meeting on any matter that may be discussed under "Other Matters”,

A Proxy Form that is returned without a signature shall not be valid.

The matters to be taken up in the mesting are enumerated opposite the boxes on the accompanying
Proxy Form. The namaes of the nominee directors are likewise enumerated opposite an appropriate
space.

If @ stockholder will not be able to attend the meeting but would like to be represented thereat, he may
submit his Proxy Form, duly signed and accomplished, to the Office of the Corporate Secretary at the
head office of Marcventures Holdings Inc., 4™ Floor Citi Center Bldg, Paseo de Roxas, Makati City, on or
before May 17, 2016. Beneficial owners whose shares are lodged with POTC or registered under the
name of a broker, bank or other fiduciary allowed by law must, in addition to the required 1.0, present a
notarized cerification from the owner of record (i.e. the broker, bank or other fiduciary) that he is the
beneficial owner, indicaling thereon the number of shares. Corporate shareholders shall likewise be
required to present a notarized secretary's certificate attesting to the authority of its representalive lo
attend and vote at the stockholders” mesting.

Walidation of proxies will take place on May 20, 2016 at the office of the Company's stock transfer agenl.
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head office of Marcventures Holdings Inc.. 4" Floor Citi Center Bldg, Paseo de Roxas, Makati City, on or
before May 17, 2016, Beneficizl owners whose shares are lodged with PODTC or registered under the
name of a broker, bank or other fiduciary allowed by law must, in addition to the required 1.0, present a
notarized cartification from the owner of record (i.e. the broker, bank or olher fiduciary) that he is the
beneficial owner. indicating thereon the number of shares. Corporate shareholders shall likewise be
required to present a notarized secretary's cerificate attesting to the authority of s representative to
attend and vole at the stockholders' meeting.

Validation of proxies will take place on May 20, 2016 at the office of the Company's stock transfer agent.

Item 3. Revocability of Proxy
A shareholder may revoke his proxy on or befare the date of the Annual Mesting. The proxy may be revoked by
the sharehalder's written notice to the Corporate Secretary advising the latter of the revacation of the proxy, or by

a shareholder's personal attendance during the meeting and appropriate advice to the Corporate Secretary of
such revocation.

Item 4. Persons Making the Solicitation

This solicitation is made by the Company. No director has informed the Company in writing or ctherwise of his
intention to oppose any action intended to be taken up at the meeting.

Solicitation of proxies will be done mainly by mail. Certain regular employess of the Company will alse solicit
proxies in person or by telephone.

The estimated amount to be spent by the Company to solicit proxies for the Board of Directors is PhP 20,000.
The cost of solicitation will be borne by the Company,

Item 5. Interest of Certain Persons in Matters to be Acted Upon

Mo member of the Beard of Directors or executive officer since the beginning of the |ast fiscal year, or nomines

for election as director, or their associates, has had any substantial interest. direct or indirect, by security haldings
or otherwise, in any of the matters to he acted upon in the meeting, other than election to office.

PART . SIGNATURE PAGE

After reasonable inquiry and to the best of my knowledge and belief, | certify that the information set forth in this
report is true, complete and correct, This report is signed in Makati City on 22 APRIL 2016,

MARCVENTURES HOLDINGS INC.

By; ggw'_,f___ -.-"

Diane Madelyn C. Ching
Asst. Corporate éec;etsw

THE COMPANY WILL PROVIDE WITHOUT CHARGE TO EACH PERSON SOLICITED, UPON HIS WRITTEN
REQUEST, & COPY OF THE COMPANY'S ANNUAL REPORT ON SEC FORM 17-ADULY FILED WITH THE
SECURITIES AND EXCHANGE COMMISSION. AT THE DISCRETION OF MANAGEMENT, A REASONABLE
FEE MaY BE CHARGED FOR THE EXPENSE INCURRED IN FROVIDING A COPY OF THE EXHIBITS. ALL
REQUESTS MAY BE SENT TO THE COMPANY'S HEAD OFFICE AND ADDRESSED TO:

Attention: RAQUEL 5. FRONDOSO
MARCVENTURES HOLDINGS INC.
4th Floor CGiti Center, Paseo de Roxas, Makati City



MARCVENTURES HOLDINGS INC.

MANAGEMENT REPORT
Pursuant to SRC Rule 20

For the Annual Stockholders’ Meeting
On MAY 27, 2016

L. Consolidated Audited Financial Statements

The Consolidated Audited Financial Statements of Marcventures Holdings, Inc. {the "Company®) for the year
ended as of December 31, 2015 and unaudited financial statements for the period ended March 31, 20156 are
attached to this report.

The Company undertakes to limely file the Interim Financial Statements under SEC Form 17-0Q for the period
ended March 31, 2016and furnish the same to any stockholder upon written request addressed to the Carporate
Secretary.

L. Disagreements with Accountants on Accounting and Financial Disclosures

There was no event in the past years where Reyes Tacandong & Co. (“RTC") the Company’s Independent
Public Accountant and the Company had any disagreements with regard to any matter relaling to accounting
principles or practices, financial statement disclosure or audiling scope or procedure.

ITEM 1. BUSINESS

Background

Maroventures Holdings, Inc. (Formerly: AJO.net Holdings, Inc.), the Parent Company (or Company), was
incorporated and registered with the Securities and Exchange Commission (SEC) on August 7, 1857, with a
primary purpose to acquire by purchase, exchange, assignment, gift or otherwise, and to hold, own and use for
investmaent or atherwise, and to sell, assign, transfer, exchange, lease, let, develop, mortgage, pledge, traffic,
deal in, and with, and otherwise operate, manage, enjoy and dispose of, any and all properties of every kind and
description and wherever situated, including land as and to the extent permitted by law, including but not limited
to, buildings, tenements, warehouses, faclories, edifices and structures and other improvements and bonds,
debentures, promissory notes, shares of stock, or other securities or obligations, created, negotiated or issued by
any corporation, association or other entity, foreign or domastic and while the owner, holder or possessors
thereof, to exercise all rights, powars and privileges of ownership or any other interest therain, including the right
to receive, collect and dispose of, any and all rentals, dividends, interesl and income derived therafrom, and the
right to vote on any proprietary or other interest, on any shares of the capital stock, and upon any bonds,
debentures or other securities having voting power, so owned or held; and provided it shall not engage in the
businass of an open-end or close-end investment company as defined in the Investment Company Act (Republic
Act 2628, or act as a securities broker or dealer.

On December 15, 2009, the Parent Company entered into a Memorandum of Agreement (MOA) between the
shareholders of Marcventures Mining & Development Corporation (Investor Group) and their pariners to
exchange their ownership of MMDC for a total value of 1.3 billion consisting of: (i) new Parent Company shares
worth 100 million representing the full payment of the balance for the subscription to the increase in authorized
capital stock: (i) additional Parent Company shares worth #1.15 billion to be issued from the authorized capital
stock as increased, and the new par value of the Parent Company after its corporate restructuring; and (iif) 488
membership cerificates of The Metropolitan Club, Inc. {Metroclub Certificates) with an agreed nel value of 50
millinn together with the Parent Company's rights, abligation and interests. The consolidated financial statements
assumed June 30, 2010 as the acquisition date.

In March 2010, the Company reduced the par value of its capital stock from P0.10 to P00, which resulted in a
reduction in its issued and outstanding capital stock in the amount of P459 million and in a corresponding
increase in its Additional Paid-in Capital account. Subsequently, the Company issued 5 billion new shares (par
value of Php0.01) at a price of P0.02, which resulted in additional paid-in capital of 50 million. The Company
alsa transferred the amount of #441 million from its Additional Paid-in Capital to reduce its Deficit account.

On, September 30, 2010, the Securities and Exchange Commission approved the change in the par value of its
capital stock from #0.01 to #1.00

Marcventures Mining & Development Corparation (MMDC), a wholly-owned Subsidiary of the Parent Company,
and incorporated in the Philippines is engaged primarily to carry on the business of mining, smelting, extracting,
smelting mineral ores such as, but not limited to nickel, chromites, copper, gold, manganese and other similar
ores and/natural metallic or non-metallic resource from the earth. To operale, manage andfor engage in the
business of smelting, and/or operate smelting plant, to refine andfor convert metals, ore, and other precious
metals into finished products within the commerce of man. On July 18, 2010 the Subsidiary was reqgistered with

15



the Board of Investments (BOI) in accordance with the provisions of the Omnibus Investments Code of 1087, as
amended, as a New Producer of Nickel Laterite Ore. As a BOI registered entity, the Subsidiary is entitled to an
Income Tax Haliday (ITH) for four (4) years from July 2010 or actual start of commercial operations, whichever is
earlier but in no case earlier than the date of registration.

The Company is not involved in any bankruptey, receivership or similar proceedings nor inany material
reclassification, merger, consolidation or purchase or sale of a significant amount of assets not in the ordinary
course of business.

The Company iz listed in the Philippine Stock Exchange. The consclidated financial statements include those of
the Parent Company and its wholly-owned subsidiary, Marcventures Mining & Development Cerporation
(MMDC).

The Parent Company's current registered office is located at Unit 4-3 4th Fir. Gitibank Center Condominium 8741
Paseo de Roxas, Makati City.

Products/Sales/Competition

The Company’s Subsidiary's main product is nickel ore. All of its nickel ore production were exported to China.
The principal market for nickel ore production from the Philippines is currently China. In 2007, Philippine nickel
are shipments accounted for around 50% of China's total imports of nickel pre. Chinese companies prefer
Philippine-sourced nickel ore due to savings in freight costs because of the proximity of the Philippines to China.
Nickel ore is sold to Chinese customers based on FOB shipping point and customers handle the charter of
vessels. China also relies heavily on imported nickel ore due to insufficient domaestic supplies. While the
Company does not rely heavily on a single customer, it is affected by the market price of nickel ore depending on
domestic and foreign supply and demand.

Sources and availability of Raw Materials

MMDC's nickel ore is extracted from its mining property covered by MPSA No. 016-93-X111 in Surigao del Surin
the municipalities Cantilan, Carrascal and Madrid

Equipment, spare parts, and other operating supplies are readily available both locally and abroad and as such
the Company is not expected to be dependent upon one or a limited number of suppliers,

Mining Claim

MMDC has been granted by the DENR of the Philipping Mational Government a Mineral Production Sharing
Agreement (MPSA) No. 016-93-Xl1I| covering an area of approximately 4,798 hectares located in Surigao Del Sur.
As the holder of the sald MPSA, MMDC has the exclusive right to conduct and develop mining operations within
the mineral property over a period of 25 years from July 1, 1983, The MPSA is valid until 2018 and renewable for
another 25 years. MMDC has identified Nickel Ore as the primary mineral that will be extracted and sold to third
parties dus to the abundance and favorable characleristics of nickel within the mineral property.

The MPSA was originally granted to Ventura Timber Corporation on July 1, 1983, In January 1995, a deed of
assignment {Deed) was executed, wherein Ventura assigned to MMDC all its rights, title and interest in and to
MPSA No. 016-93-X|1l. The Deed was duly registered with the Mines and Geosciences Bureau (MGE) Regianal
Office (RO) Mo. X1l on February 9, 1995, and was subsequently approved on January 15, 2008, making the
Subsidiary the official contractor of the mineral property.

To date the Company has done exploration work on 1,659 hectares and has performed mining operations on
125.15 hectares on the above MPSA covered area,

Government Approvals; Effect of Existing or Probable Government Regulations on the Business

As mentioned above the Company's subsidiary is a holder of an MPSA issued by the Mine and Geosciences
Bureau {MGB) which defines the percentage share of the local and national government in the mining revenues,
MGE also regulates the export of mineral ores with the issuance of Ore TransportMineral Ore permits before any
shipment can be made. The Department of Environment and Natural Resources (DEMNR) monitors compliance
with the environmental protection and enhancement program, as well as, the social development and
management programs of the Company and requires a certain percentage of the Company’s cperating cost to be
allotted to these programs. The costs of complying with the above regulatory requirements are appropriately
reflected in the books either as an expense or as a capital asset undar the GAAP,

Determination of the effect of probable government regulations cannot be known unlil specific provisions are
made clear.
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Costs and Effects of Compliance with Environmental Laws

The Company is strongly committed to its policy of protecting and enhancing the environment. It spent P50.3
Million on its environmental and enhancement program (EPEP) in 2015, For 2016, the Company has budgeted
P47, 1Million for its EPEP."

Business Transactions with Related Parties

As of December 31, 2015, Bright Green Resources Corporation { formerly Carac-an Development Corp.) has an
oulstanding balance of ®72.5 million which represents a non-interest bearing unsecured loan to be settled on
demand. Please refer to Mote 22 on page 2B of the 2015 Audited Financial Statements (AFS).

Employees

=  Parent Company
The Company currently has a total of 8 employees, consisting of 1 executive position, 1 in legal, 2 in
accounting/clerical, 2 in administrative, 2 messenger personnel. For the ensuing 12 months, the Company
anticipates it will have the same number of employees. There is no employees' union and neither is there a
collective bargaining agreement with the employess. There has not been a strike by the employees in the
Company's history. The Company believes relations with the employees are good.

+« Marcventures Mining & Development Corporation (MMDC)
Far the year the MMDC employed a total of 1,565 direct employment and 665 indirect employment.

As of December 31, 2015, MMDC currently has a total of 549 employees, of which 436 are regular, 33 are
probationary, and 80 are contractual.

Of the 1,565 employees, 280 employees perform administrative work and 1,280 employees are involved
directly in mina site oparations.

On May 22, 2015, MMDC entered into a collective bargaining agreement with the Samahan ng Respansableng
Manggagawa ng Marcventures Mining & Development Corporation (SRMMDC). The agreement shall be in full
force for a period of 5 years starting June 1, 2015,

Major Risks of the Business
Market Risk

China's metals and mining commeoedity demand is likely to continue to be challenged by a substantial debt and
property inventory averhang and dollar strength.

A positive note for the local Philippine market would be the increase in production of Nickel Pig Iron which
consumes low grade nicksl which is the Philippine nickel mines biggest export.

As a whale market outlook remains tentative due to the depreciating Chinese currency. as well as weak
consumption in China, who is the main consumer of Philipping nickel

Foreign exchange risk

As all revenues are in US dollars, the company revenues are affected by fluctuations in the USE/PHP exchange
rate. To mitigate this risk, the Company closely monitors foreign exchange rates trends and properly timed
conversion of dollars at the best rates

Other risks

Faor a discussion of other risks affecting the Company, please refer to Note 27 on page 31-35 of the 2015 Audited
Financial Statements.

Item 2 : DESCRIPTION OF PROPERTIES

Mineral Properties

The Company, through its subsidiary Marcventures Mining & Development Corparation, holds Mineral Production
Sharing Agreement No, 016-83-X|l| which covers 4, 799 heclares In the province of Surigao Dal Sur, It is
physiclogically located within the Diwata Mountain Range,



Estimates of the MPSA's mineral resources and reserves are as follows:

BESOURCE = 0 BT =
Volume Measured & Indicated
Saprolite:
3.11 million WMT at 1.85% Nickel,
12.05% lron
Limaonite

B0.04 million WMT at 0.83% Nickel
and 46.08% Iron

Inferred

Saprolite:

2.06 million WMT at 1.68% and
14.69% Iron

Limaonite;
MNA

These estimates were prepared by Mr. Radegundo de Luna, a Competent Person in Geology, to study the
exploration data on the mineral property and verify its nickel resources

RESERVES
Volume 63.15 million WMT laterite ore
 Ore Grade Average 0.88% Ni grade, Fe 44.13%
Area 1,659 hectares

These estimates are based on the measured & indicated mineral resource computed which was readily
convertible to prove and probable ore reserve. For other discussion of mining properties, please refer to Note 11,
page 20 of the 2015 AFS.

Property, Plant and Equipmant

Dffice Space

In January 20114, the company acquired two {2) condominium units located at Citi Center Condominium Project,
Citibank Center, 8741 Paseo de Roxas, Makati City, with an aggregate floor area of, more or less, nine hundred
sixty-seven and 7100 (967.07) square meters and amounting 1o Sixty-Eight million pesos (PS8 000,000.00). The
property is covered by Condominium Certificates of Title Nos, 0082011006557 and 006-201 106558 issued by
the Register of Deeds of Makati City. The said property became the Company's new principal office address
starting September 2014,

MMDC Properties

The table below sets forth 8 summary of the properies owned and rented by MMDC.

Land and Improvements owned

Lat Area (sgm)

g i o) T T A R LT Amount
Haulage Roads 122,475 10,262,774
Stockyards 377,090 23,087 586
Causaway 38,856 4,000,000
Campsite 25,305 770,850
Butuan Lot 3,544 15,848,000
Others 80178 2,280 245
Improvements 868,024
Total land and Improvements 647,538 57,217 484
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Rented
Lot Area (sqm)

Sy el = Amount
Haulage Roads 326,108 361,889
Stockyards 65,123 69,048
Causeway 19,555 51,010
Total land and Improvements 410,786 482 857

The renewals of the above leases are subject to agreement by the parties.
The above leased properties are used by MMDC for hauling roads and stockpile areas.

MMDC will acquire andfor lease additional properties to be utilized for hauling roads and stockpile areas as
needead for its operations. The cost of such acquisitions will depend on negotiations with prospective owners and
lessors, MMOC plans to finance such acquisitions from internally generated funds and borrowing from banks.

The Company's equipment mostly perain to heavy and transporlation eqguipment related to the mining
operations. For details of the property and equipment, please refer to MNote 10 on pages 20 of the 20135 AFS.
The Company intends to acguire new heavy equipment within the next 12 months.

ITEM 3. LEGAL PROCEEDINGS

As of December 31, 2015, the Company is not a party to any legal proceedings. |t is not involved in any pending
legal procecdings with respect to any of its properties. It is not involved in any claims or lawsuits involving
damages that may materially affect it or its subsidiarias,

However, as of December 31, 2015, Marcventures Mining & Development Carporation {MMDC), the Company's
wholly-owned subsidiary, is involved in the following legal proceedings which may affect the operations of MMDC
and the Company:

a. Cantilan fIrrigation System Federation of Irrigators Ass. {CISFIA) vs, Ventura Timber Corp./Carac-an
Development Corp. (CDC)

On 20 July 2009, CISFIA filed a petition for cancellation of the MPSA of MMDC and CDC (the *Respondents”)
before the DEMR-Naticnal Office for alleged environmental violations including viclation of the Watershed
Forest Reserve Proclamation (PP 1747). On 17 December 2012, the petition was dismissed. Hence, CISFIA
filed & Motion for Reconsideration. In July 2014, Plaintiffs filed a Manifestation of MGB's Assessment Report
and Stoppage Order of MMDC's Mining Operations with Urgent Motion for the Early Rescolution of Petitioners'
Motion for Reconsideration. MMDC also filed its Comment'Opposition to the said Manifestation. As of even
date, Pelitioners' Motion for Reconsideration is pending resolution.

b. Jaime Bat-ao, et al., vs. MMDC.

This is a case about the alleged operation of MMDC inside the Watershed Forest Reserve and other
environmental viclations of MMDC pending before the RTC Branch 41, Cantilan, Surigac del Sur. The Court-
Appointed Commissioners completed their inspection of MMDC's minesite. They are currently praparing their
evaluation for submission to the Court.

¢. Tribal Coalition of Mindanao vs. Taganito Mining Corp. et. al

This is a case pending before the Court of Appeals, Cagayan de Oro for alleged violation of constitutional
right of the inhabitants to balanced and healthful ecology filed against the mining companies located in
Surigao del Morte and Surigao del Sur. The motion filed by the Respondents for dismissal of the case arising
from Petitioner's failure 1o submit judicial affidavits is submitted for resclution for the Court.

d. Bat-ao and Huna-Hunan Clans vs. MMDC

This case is pending befora the NCIP Regional Hearing Officer, Butuan City for alleged violation of MMDC of the
Memorandum of Agreement with the Manobao Tribe dated 15 July 200B. The case is set for pre-trial,

To the knowledge and/or information of the Company, none of its directors or its executive officers, is
presently or during the last five {5) years been involved in any material legal proceeding in any court or
government agency on the Philippines or elsewhere which would put to question their ability and
integrity to serve Marcventures Holdings Inc. and its stockhaolders,

The Company is not aware of: {a}) any bankruptcy petition filed by or against any business of which a
director or executive officer or person nominated to be become a director or executive oflicer was a
general partner or executive officer either at the time of the bankruptcy or within two years prior to that
time; {b) any conviction by final judgment, including the nature of the offense, in a criminal proceading,
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excluding traffic violations and other minor offenses; {c} being subject to any order, judgment, or decras,
not subsequently reversed, suspended or vacated, of any court of competent jurisdiction, domestic or
foreign, permanently or temporarily empaining, barring, suspending or ctherwise miting his invalvemeant
in any type of business, securities, commodities or banking activities; and (d) being found by & domestic
or foreign court of compatent jurisdiction {in a civil action), the Commission or comparable foreign body,
or a domestic or foreign Exchange or other organized trading market or self-regulatory organization, to
have violated a securities or commodities law or regulation and the judgment has not been reversed,
suspended, or vacated.

OPERATIONAL AND FINANCIAL INFORMATION

ITEM 5. MARKET PRICE OF AND DIVIDENDS ON REGISTRANT'S COMMON EQUITY AND RELATED
STOCKHOLDER MATTERS

Market Information
The principal market for the registrant's common stock is the Philippine Stock Exchange {"PSE').  The

Company's stock symbol is "MARC"

Stock Prices = Common Shares
The following table sets forth the high and low closing sales prices per share of the Common Shares listed on the
PSE during the respective periods indicated as per published financial sources

Price per Share (In Pesas)™
B - High Lo
2014
January — March 4,22 270
April = June 541 3.66
July - Saptembar 8.20 4.82
October — December 7.48 £.56
- o 2015
January — March 6.82 | 465
CApril—June ' 5.00 | 297
| July - September 3.40 1.94
Qctober — Decambear 3,30 1.88
2016
January - March 2.47 1.38

Latest Market Price

On April 18, 2016 trading date, the closing market price of the Company's common stock was P2.18 per share.

Stockholders

The number of shareholders of record as of December 31, 2015 was 2,166, The outstanding shares as
December 31, 2015 were 1,821,358 538 commaon shares, 89.60% of which are owned by Filipinos



MARCYENTURES HOLDINGS |, INC,
List of Top 100 5tockhoTders

As of 03/31/2016
1 PCDNominee Corporation (Filipina) 1,483,248,677 81.44%
2 STINSOM PROPERTIES INC. B7 834,569 4.B2%
3 SUREGUARD PROFERTIES IMNC. BB,514,534 4.75%
4 MYOLMER PROPERTIES INC. 86,514,533 4.75%
5 PCDNOMINEE CORP, (NOM—FILIPIND) 31,558,187 1.73%
6 GLORIOUS DECADE PROPERTIES, INC 30,000,000 1.65%
7 GLORIOUS DECADE PROPERTIES, INC, 13,013,000 0.71%
& ATCSECURITIES, INC. 808,023 0.04%
9 WILLY O. DIZON OR NENE C. DIZON 667,000 0.0a%
10 BEMNJAMIN S, GELI 100,000 0.01%
11 JOHN C. JOVEN 100,000 0.01%:
12 ANSALDO GODINEZ & CO., INC. 92,255 0.01%
13 PACIFICO B. TACLR 50, 000 0,00
ARMOLD JANSSEN T. BANTUGANOR
14 CHRISTINE ANGELI L. BANTUGAN g st 0.00%
15 TERESITA M. LIt 40,000 0.00%
16 WICEMTE GOOWIOLAY & CO., INC. 39,595 0.00%
17 ALBERTO MENDOZAR/OR JEAMNIE MENDOZA 30,000 0.00%:
18 ENRIQLUE B, PERALTA 23,000 (.08
19 INDEPEMDENT REALTY CORPORATION 20,400 0.00%
20 RAMON SALVADOR 20,000 0.00%

The Company has no other class of registered securities outstanding aside from common shares.

Dividends

DIVIDENDS

Subject to the availability of unrestricted retained eamings and the funding requirements of the Company's
operations, it is the Company's palicy to declare regular dividends, whether cash, stock or property dividends,

twice a year in such amounts and at such dates to be determined by the Board. The declaration of stock
dividends is subject to stockholders approval in accordance with the requirements of the Corpaoration Code.

2015

Mo dividends were declared for the year 2015.

2014

On 12 September 2014, the Board approved the initial declaration of cash dividends of PhP 273.2 Million or Php
0.15 per common share in favor of sharehaolders of record as of October 3, 2014, payable on or before October
22,2014, Subsequently, on November 14, 2014, the Board approved the second round of cash dividends of Php
273.2 Million or Php 0.15 per common share in favour of Shareholders of Record as of December 19, 2014,
payable on or before January 6, 2015 and later moved to January 16 considering the holidays.

Sales of Securities

As of March 31, 2015, there are no sales of unregistered or exempt Securities

MANAGEMENT DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATION
The figures presented in the discussion shall be reviewed /confirmed upon submission of the Audited

Consolidated Financial Statements for the period ended December 31 2015
The financial information for the three years ended December 31, 2015, 2014 and 2013 are as follows:

2015 vs. 2014

Results of operations
2]



Audited Increase{Decrease)

2015 2014 Amount %
Revenues 2,330.48 2,526.96 {196.48) (7.78)
Cost of Sales 2,030.11 1.404.92 62519 44 50
Operating Expensas 423.11 306.99 116.12 ar.e3

Revenues

For the year ended December 31, 2015, the subsidiary sold 3,339,068 wet metric tonnes {WMT) of nickel ore or

equivalent to 61 shipments to China, as compared to 2,103,238 WMT or equivalent to 38 shipments for the year

2014

Despile of an increase in tonnage by 58.76% the gross revenue dropped by ®106.48 million or equivalent to
7.7E% due to the decline in the selling price of nickel ore. Al the same price levels, , the revenue and net income
would have been P4.1 billion and P1.0 billion due to 43.53% decline in nickel price. The impact of the fall in nickel
price was cushioned by the 58.76% increase in production in 2015,

Due to the above mentioned dropped in revenue even with increase in volume, the operation resulted to a net
loss of 119,05 million in 2015 as compared to net income of PE41.26 in 2014,

Cost of Sales

The Company's Cost of Sales amounted to £2,030.11 million in 2015 as compared to P1,404.92 million in 2014
an increase of 625,19 million or 44.50%, was due to the higher volume shipped of nickel ore in 2016

Operating Expenses

Increase in Salaries and Wages by BS.92 million or equivalent to 5.51% due to appraisal
increasa and hiring of additional employees.

Increase in Taxes and licenses by B7.80 million or equivalent to 70.73% mainly due to
increase in business taxes, since 2015 business permit is based on 2014 gross revenue,
and regulatory fees paid to MGB.

Increase in Depreciation Expense by F24.74 million or 137.32% mainly due to depreciation
of newly acquired service vehicles, office equipment, furniture & fixtures.

Increase in Professional and Consultancy Fees by RB16.97 million or equivalent to 53.06%
due to the hiring of additional management, technical personnel, and consultants.

Increase in the cost for Social Davelopment Mining Program by BE.92 million or equivalent
to 34.87% it is consistent with the increase in operating cost wherein 1.5% was allocated to
the developmant of host and neighboring communities.

Increase in Communication, Light and Water by B1.842 million or equivalent to 36.89% due
to conversion of internet connection from DSL to Metro Eline and Igate a leasea line between
Surigao and Makati office. The lease line improved communication and will save travel
BXPENSES,

Increase in Cutside Services by P2.21million or 54.75% pertains to equipment maintenance
and pilotage services.

Inventory write-down of P35.65 million to reflect the net realizable value of the nickel ore.
Increase in freight and shipping by B7.41 million or 58.76% due to increase in volume
shipped in 2015.

Increase in environmental expenses by 7.88 milion or 222.80% due to water truck and
equipment rentals to maintain haul roads and silt ponds.

Increase in other expenses by P23.28 million or 1,161.84% due to pertains mainly on 2011
tax deficiency paid in 2015.

The above increases in cost were parlly offset by the following:

Decrease in Representation by B3 46 milion or equivalent to 50.44%
Decrease in Donation by F5.87 million or equivalent to 24.73%.

Decrease in Rental expense by F1.62 million or 65.39% due to purchase of condominium unit

Decrease in Adverlising expense by R5.28 million or 80.46%

Decrease in Royalties by B2 27 million or 8.97% due lo decrease on revenue from sale of nickel ore for

the year 2015.
Decrease in Retirement expense by B5.78 million or equivalent to 29.817%.

Financial Position

I~
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Audited Increase|Decrease)

2015 2014 Amount %
{in PhF Millions)
Assels P3426.77 B3 71658 (2B9.81) (780
Liabilities 462.73 G637.60 (174.87) (27.43)
Stockhelders” Equity 2,964,114 307898 (114.85) (3.73)
Assets

The consolidated otal assets of the Company decreased to B3 ,425.77 million as of December 31, 2015 from
#3,716.58 million as of December 31, 2014, The 7.80% decrease was mainly due to the net effect of the

following:

Cash decrsased by P423.53 million 68.03% is aftributable to the payments of liabilities,
acquisition of properties and equipment, and used for the mining cperations,

Trade receivables increased by P193.26 million or 1,478.18% due to ore allocation fees and
shipments made by the company during the latter part of 2015.

Advances to related parties increased by P11.53 million or 18.80% mainly due to advances
of Bright Green Resources Corp. { formerly Carac-an Development Corp) which was used
far its exploration,

Ore Inventory decreased by 79.04% from the 2014 |level of #170.37 million to #3572 million
in 2015, The decrease was due to the increased shipments partially coming from previous
inventory and the write-down of P35.65 million to reflect the net realizable value of the nickal
ore.

Other current assets increased by P26.40 million or 53.66% due to increase in prepaid
expensaes by T4.65% mostly from the 15% creditable withholding tax withheld by the
Subsidiary in connection with management services fee rendered by the parent company
and increase in mining and office supplies by 41.20%.

Other noncurrent assets increased by ®125.00 milion or 48.10% mainly due to
advances to Contractor of P111.83 milion and increase in accumulated Input tax
amaunting to #13.53 million.

Property and equipment increased by P184.77 million net of disposal of P10.62 million. The
increase was due to the acquisition heavy equipment, service vehicles, office furnitures and
equipments, as a result an increase in accumulated depreciation of #183.98 million due to
additional acquisition of asset.

Liabilities

As of December 31, 2015 the total liabilities of the Company decreased by 27.43% from PEIT.E0 million in
December 2014 to P462.73 in 2015 or equivalent to  P174 .87 million. The decrease was due to the following:

Loans Payable increased by P91.77 million or 91.16% which was use to finance the
acquisition of properies and equipment to be amortized for 80 months

Trade and other payable decreased by P258.69 milion or 45.668%, primarily due to
payment of company's dividend payable amounted to P250.85 million to its stockholders
Retirement liability increased by P7.60 million or 27.82% due to recognition of higher
retirement expense based on latest actuarial valuation

Stockholders’ Eguity

The stockholders” equity decreased by 114 .85 million from F3,078.99 million in 2014 to P2,964.14 million in
2015, The decrease pertains to the Company's tolal comprehensive loss for the year,

Consolidated Cash Flow

Audited Increase(Decrease)

2015 2014 Amount %

{in PhP Millions)
Cash provided by operating activities P74.T1 P1,202.71  (1,128) {93.79)
Cash usad in investing activities 327.96 d44.10 (116.14) {26.158)
Cash used in financing activities 170.67 447.97 [277.30) {61.90)

The cash provided by operating activities decreased from £1.202.71 million in 2014 to P74.71 million in 2015,
The company incurred a net loss before income tax in 2015 of P107.02 million as compared to 2014 that reported
a netincomea of P838.38 millian,
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In 2015, the company's net cash used in investing activities are the acquisition of property and equipment worth
£203.92 million and an increased in other noncurrent assets of #125.00 million.

In 2015, the Company paid dividends from 2014 dividend declaration to its stockholders in the amount of
P250.84 million, The company secured a loan of P200 million to local Bank of which P100.00 million was paid on
maturity date and the balance of 100 million is payable in 60 equal monthly installments.

Financial Indicators
Key Performance Indicators {KPI's)

Marcventures Heldings Inc.’s management uses the following KPls for Marcwentures Holdings Inc. and its
subsidiaries: a} revenues, b) net income/loss after tax, o} debt-to-equity ratio (computed as total liabilities divided
by total Stockholders’ Equity), d) current ratio {computed as total current assets divided by total current liabilities),
and e} Return on Assets (computed as net income divided by the book value of assels).

a) Rewvenues - These cover income receipts from all sources. See discussion on Revenues at
"Management Discussion and Analysis ---- Results of Operations” section.

b} Net IncomefLoss After Tax — is the eamningsfloss of the company after income tax expense and
minarity interest.

¢) Debt-to-equity ratio - gives an indication of the extent of financial leverage of the company.  This ratio
takes into account total liabilities in relation to Stockholders' Equity as reflected in the Balance Sheet.

d) Current ratio -is an indicator of the company's ability to repay its short-term debl.  This ratio is based
on the level of Current Assets and Current Liabilities as reported in the Balance Sheet.

e} Return f (Loss) on Assets — This is calculated by dividing its company's net income (loss) by its total
assels.

Comparative figures of the key performance indicators (KPI) for the fiscal years ended December 31, 2015 and
Decamber 31, 2014:

2015 2014
Met Incoma Pa41,261 352 PE41 2613624
Current assets 009,211,007 Q09,311,007
Total assets 3,718,122 580 A 71 122,680
Current liabilities 566,493,638 hE6,493 638
Total liabilities G37.596.710 637,596,710
Stockholders' Equity 3,080,525 B&O 3,080,525,880

Mo. of common shares autstanding

1.821,358,5849

1.821,358,5088

2015 2014
Current ratio ' _ 1.89 1.61
Book value per shars : 1.63 1.68
Debt ratio * 0.16 0.21
Profit per share * {0.07) 0.46
Retumn on assets ° {0.03) 0.25
MNote:
1. Current assets / current liabilities
2. Stockholder's Equity / Total outstanding number of shares
3. Total Liakilities / Stockholder's Equity
4. Met Income { Loss } f Tolal outstanding number of shares
5. Metincome [ average total assets
2014 vs. 2013
Results of operations
Audited Increase(Decrease)
2014 Amount %o
{in PRP Millions)
Revenues 2,526.96 251660 10.36 0.41
Cost of Sales 1,404.92 1,260.01 145.91 11.59
Operating Expenses 306.99 201.52 105.47 52.34

+ Revenues



The Company's revenue from nickel ore amounted to P2,526.96 million for the year 2014, P10.36
millich or 0.41% higher as compared to 2 516,60 million in 2013. The increase is altributable to the
increase in the average price of saprolite and limonite combined of US$26.04 in 2014 versus $21.22 in
2013 or an average increase of $4.82 per wet metric tonnes (WMT). For the year 2014, MMDC made
39 shipments to China for a total volume of 2,103,238 wet metric lonnes (MWMT) of nickel ore as
compared to 50 shipments with a total volume of 2 775,755 WMT or 11 vessels shortin 2013. This is
equivalent to a volume decrease of 672,517 (WMT) or 24.22% from last year. The significant drop of
volume was primarily due to the suspension of extraction activities pursuant to the Order issued by MGB
in April 2014,

Cost of Sales

The Company's cost of sales amounted to #1.404.92 million in 2014 as compared to P1,259.01 million
in 2013, an increase of #145.91 million or 11.59%, due to longer distance in loading and hauling of its
inventory and other cost related to mining.

Operating Expenses

Increase in salaries and wages by PS58.05 million or equivalent to 117.76% due to hiring of
additional office personnel for both managenal and executives positions the increase also include
salary adjustments of officers and employees in line with company’s thrust to strengthen the
corporate structure.

Increase in Retirement expense by 14.567 million or equivalent to 302.87%, due to increase in
number of regular employees.

Increase in Taxes and licenses by F5.02 million or equivalent to 83.47% mainly due to increase in
documentary stamp in connection with the increasa in capital , fees paid to MGE for the extension of
exploration period and other business taxes.

Increase in Depreciation expense by R9.30 milion or 106.81% mainly due to depreciation of newly
acquired service vehicles, office equipment, furniture & fixtures,

Increase in Advertisement by P8.42 million or 4,196.13% mainly due to the infomercial produced by
Asian Business Channel {"ABC") for the Company. ABC is an independent production company
that specializes in producing program that focus on the economic development.

Increase in Professional and Consultancy Fees by B24 06 million or equivalent to. 303.71% due to
the hiring of additional management, technical personnel, consultants and legal services.

Increase in supplies by F1.26 million or equivalent to 38.268% due to printing of various forms for
warehouse for office use and increase in other office equipment.

Increase in the cost for social development mining program by B12.52 million consistent with
the increase in operating cost wherein  1.5% was allocated to the development of host and
neighboring communities .

Increase in Communication, light and water by R4.04 million or equivalent to 424.70% due to
additional light and power utility charges incurred.

Increase in outside services by F1.68 million or 70.87% primarily due to special assessment dues
of B1.1 million and fees of B0.5 million in related to due diligence.

The above increases in cost were partly offset by the following :
Decrease in Representation by B11.25 millicn or equivalent to 82.10%
Decrease in Donation by B2.025 million or equivalent to 7.86%.

Decrease in freight and shipping by B4.04 million or 24.23% due to decrease in shipment of nickel
ore in 2014,

Decrease in rent by R0.307 million or 11.0% due to purchase of condominium unit for Makati office
SpAcE.
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« Decrease in royalties by P1.43 million or 5.34% due to decrease on sale of nickel ore for the year
2014,

+ Decrease in other expenses by F2.15 million or 27.98% primarily due to payment of 1.9 million to
SEC in 2013 relating to the increase in authorized capital stock.,

Financial Position

Audited Increase{Decrease)
2014 2013 Amount Yo
{in PhP Millions)
Assets F3, 71812 P2 02852 T84 25 2678
Liabilities 637.60 150.29 478.31 30028
Stockholders’ Equity 3,080.52 2, 76023 305.94 11.05

+ Assets

The consolidated total assets of the Company increased to P7.718.12 million as of December 31, 2014
from #2,928.52 million as of December 31, 2013, The 26.96% increase was mainly due to the net effect
of the following:

a

by
)

d)

Cash increased by P310.65 million 102.36% from the proceeds of the bank loan amounting to P100
million and collection of its credit sales.

Trade receivables increased by P4.81 million or 58.23 % due to improved collection policy.

Advances to related parties recorded the highest increase of PG0.32 million or 9034.50% mainly
due to advances of Carac-an Development Corp which was used for its exploration.

Inventories of ready to ship ore increased by 110.39% from the 2013 level of PB0.98 million to #
170,27 million in 2014, The company maximized its resources  in anticipation of higher sales
volume in 2015,

Other current assets increased by P15.22 million or 42.80% due to 15% creditable withholding tax
withheld by MMDC in connection with management services fee rendered by the parent company.

Other noncurrent assets increased by P13.46 milion or 5.46% mainly due to the increase in
accurmulated Input tax amounting to  ®18.23 million on the other hand mining supplies used in
operation decreased by P5.26 million.

Property and equipment increased by P158.49 milion or 44.51%. The capex was due {o the
acquisition and renovation of Makati head office, purchase of heavy equipment, service vehicles,
office furnitures and equipments.

» Liabilities

As of Decembar 31, 20114, the total liabilities of the Company amounted to PE37.60 million or 300.28%
higher than P158.28 million as of December 31, 2013. The increase was due to the following:

a}

b)

)

d)

Loans Payable increased by P39.32 million or 7,369.85%, the company secured a P100 million
short term lpan which matured in January 16, 2015,

Trade and other payable increased by P338.73 million or 53.51%, because of the company’s
dividend payable which amounted to P273.20 million and continued focus to catch up from the
suspension. The company strengthened its loading and hauling capacity by increasing contractors
deployed upon resumption of its operation which caused an increase in trade payable. The other
reason for the increase were due to increase in taxes and other statutory payable.

Provision for mine site rehabilitation increased by P42.17 million or 2,580.30%, the increase is
mainly due to the amendment in estimated outflow of resources including economic benefits to
sattle the obligation and to rehabilitate the negative environment impact.

Retirement liability increased by #1.91 millien or 8.54% due to recognition of higher retirement
expense based on latest actuarial valuation

+ Stockholders’ Equity

As of year-end 2014, the stockholders' equity amounting to P3,080.52 million is higher by #311.29
million or 11.24% from the year-end 2013 level of P2,769.23. The increase was on the account of :
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a}) Retained Earnings increased by 311.29 mainly due to the registered net comprehensive income
aof P842.80 million, partly offset by the declaration of cash dividends of P545.4 million which were
paid in Oct 22, 2014 and January 6, 2015 respactively.

Censolidated Cash Flow

Audited Increase{Decrease)
2014 2013 Amount %
{irt PhP Millions)
Cash provided by operating activities 1,202.71 1,028.44 837.36 558.62
Cash used in investing activities 444.10 125.62 (145.67) (53.70)
Cash used in financing activities 447 97 512.46 541.65 1,828.05

The cash provided by operating activities improved from 1,028.44 million in 2013 to P1,202.71 million in 2014,
This increase s net of the 342 .85 million cash required for working capital due to increase in the inventory level,
increase in advances to related party and trade and other payables.

In 2014, the company's noncurrent assels increased by P318.48 million of which F263.67 millicn were invested
in property and equipment and #140.26 million pertains to additions to mine properties, primarily in Cabangahan
area.

With the positive results of operations the Company was able to pay dividends of P546.41 million to its
stockholders,

Financial Indicators
Key Performance Indicators (KPI's)

Marcventures Holdings Inc.’s management uses the following KPls for Marcventures Holdings Inc. and its
subsidiarias: a) revenues, b) net income/loss after tax, o) debl-to-equity ratio {(computed as total liabilities divided
by total Stockholders’ Equity}, d) current ratio {computed as total current assets divided by total current liabilities),
and e) Retumn on Assets (compuled as net income divided by the book value of assets),

a) Revenues - Thase cover income receipts from all sources. See discussion on Revenues at
“Management Discussion and Analysis ---- Results of Operations” section.

b} Met IncomefLoss After Tax — is the earnings/loss of the company after income tax expense and
minority interest.

c) Debt-to-equity ratio - gives an indication of the extent of financial leverage of the company.  This ratia
takes into account total liabilities in relation to Stockholders' Equity as reflected in the Balance Sheet.

d} Current ratio -z an indicator of the company's abilily to repay its short-term debt. This ratio is based
on the level of Current Assets and Current Liabilities as reported in the Balance Sheet.

&) Return / {Loss) on Assets — This is calculated by dividing its company's net income (loss) by its total
assets.

Comparative figures of the key performance indicators {KPI} for the fiscal years ended December 31, 2014 and
December 31, 2013

_ 2014 2013
Met Incame Pa41,261,3524 #1,017 867,889
Current assets S09,311,007 428,951,888
Total assets 3,718,122 590 2928 520,960
Current liabilities 266,493,636 128,444,253
Total liakilities 637,586,710 159,287,206
Stockholders' Equity 3,080,525 880 2,769.233,754
Mo, of common shares outstanding 1.821 358 550 1,821,358,599
2014 2013
Current ratio ' _ 1.61 2.60
Book valua per shara * 1.69 1.62
Debt ratic * 0.21 0.06
Profit per share * 0.46 0.56
Return on assats ° .25 0.37

Mote:
1. Current assets ! current liabilities
2. Stockholder's Equity £ Total outstanding number of shares
3. Total Liahilities [ Stockholder's Equity
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4,  HNet Income { Loss )/ Total outstanding number of shares
5. Metincome ! average total assets

2013 vs. 2012

Results of operations

Audited Increase(Decrease)
2013 2012 Amount %
{in PhP Millions)
Revenues 2,516.60 697.49 181911 26181
Cost of Sales 1,258.01 499,74 752,27 151.93
Operating Expenses 201.52 68.20 133.23 19509

Revenues

The Company's revenue from nickel ore amounted to P2 516.60 million for the year 2013, P1,819.11
million or 260.81%: higher as compared to PEST 49 million made in 2012 mainly as a result of higher
volurme and the strengthening of peso as against US Dallar. For the year 2013, MMDC made 50
shipments to China for a total volume of 2,775,755 wet metric tonnes (WMT) of nickel ore as compared
to 12 shipments with a total volume of 637,833 WMT in 2012, This is equivalent to a volume increase
of 2,137 822 (WMT} or 335% from last year.

Cost of Sales

The Company's cost of sales amounted to #1,259.01 million in 2013 as compared to P499.74 million in
2012, an increase of P7Y59.27 million or 151.93% attributable to higher tonnage of ore sold in 2013,
Gross margin rate improved from the 28.35% experienced in 2012 o 49.97% to in 2013 largely due to
shorter hauling distances from the minesite to the coastway.

Operating Expenses

The operating expenses for the year 2013 amounted to P201.52 million as compared to PE8.28 million
in 2012. The increase of #133.23 million or 185.09% is mainly attributable the following accounts:

a)  Salaries and wages for the year ended December 31, 2013 increased by 436% from PB.2 million in
2012 to P49.3 million this year. The increase was mainly due to hiring of new employess for the
managerial and executive posilions, as well as, for the rank and file in anticipation of higher
production volumes.

b} Donations for the year 2013 increased by 830% from P2.50 million in 2012 to P25.8 million in 2013,
These donations were contributed to various calamity areas hit by typhoons which entered the
country. Freight and shipping, royalties and social development program increased by 358%, 284%
and 429%, respectively, as these expense items are directly proportional to increase in revenuas,

¢} Professional fees and outside services increased by P 6.4 million and P1.43 million respectively, in
2013 due to additional management consultants and security services.

Financial Position

Audited Increasae{Decrease)
2013 2012 Amount %
{ir PhP Millions)
Assets 2928.52 2643.07 285.45 10.08
Liahilities 159.29 519.27 35098 6,54
Stockholders” Equity 2,769.23 2,123.80 645.43 30,359

Assets

The consolidated total assets of the Company increased to P2 928 52 millien as of December 21, 2013
from P2,643.07 million as of Decembear 31, 2012, The 10.80% increase was mainly dus to the net effect
of the following:

a) Cash increased by P290.36 million or  2,211.83% due to the significant increase in the sale of
nickel ore,

b} Trade receivables decreased by P3.72 million or 31.03 % and receivables from related parties
decreased by 0.656 milion or 50.24% due to collzction from various customers and receivables
from related parties respectively.

¢) Ending inventory of ready to ship ore increased by 443.56% from the 2012 level of P14.90 million
to PPG6.0B milion in 2013 in anticipation of higher sales volume in 2014,
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d) Deferred tax asset increased by P7.74 million or  377.39% due to the deferred tax recognized on
higher retirement expense based on latest actuarial valuation.

e} Other noncurrent assets increased by P92.90 million or 67.03% mainly due to the increase in
accumulated Input tax amounting to P99.08 million.

f) Property and equipment decreased by P102.20 million or 23.47% due to  depreciation.

+« Liabilities

Az of December 31, 2013, the fotal liabilities of the Company amounted to P159.209 million or 6.54%
lower than P518.27 million as of December 31, 2012. The decrease was due to the following:

a) Trade and other payable decreased by ®138.70 milion or 53.51% due to payment made to
contractors and creditors in the normal course of business.

b} Related party payables decreased by P33.14 million or 80.08% due to full settlement of
advances from the stockholders.

¢} Current portion of long term loans decreased by 24.15 million or 94.72%  due to full payment of
the loan to Orix Metro.

di Leng term loan decreased by P189.22 or 100%, as a result of the full settlement of loans  with
aggregate amount of P148.8 million by way of conversion into shares of the Company's stock
and the full settlement of the loan with UCPE leasing amounting to P39.42 million.

e} Pension liability increased by P25.24 million oro 634.20% due to recognition of higher retirement
expense based on latest actuarial valuation

+ Stockholders' Equity

As of year-end 2013, the stockholders’ equity amounting to P2,7698.23 million is higher by PG545.43
million or 30.39% from the year-end 2012 level of P2 123.80. The increase was on the account of the

fallowing:

a) Capital Steck increased by PE5S.E8 million or 4.94% due to the conversion of the investors” loan
amounting to P149.80 million into subscription of PGB.09 milion at a price of ®2.20 per share.
Furthermore, the exercise of all the corresponding remaining warrants  resulted to  additional
subscription of 17.59 million.

Ly  Additional Paid in capital increased by P102.82 million or 93.61% as a result of the conversion
of the investors'  loan and the exercise of all tha related warrants at a price higher than the par
value of P1 per share

¢) Retained Earnings increased by P456.9 million or 164.2% higher than the 2012 level of P278.3
milion mainly due ta the registered net comprehensive income of #1,003.34 million, partly offset
by the declaration of cash dividends of P546.4 million which were paid in December 18, 2013

Consolidated Cash Flow

Audited Increase(Decrease)
2013 2012 Amount %
in PhP Millions)
Cash provided by operating activities 1,028.44 178.74 B37.26 558.62
Cash used in investing activities 125.62 271.29 {145.67) (83.70)
Cash used in financing activities 612.46 55.46 541.65 1,828.05

The cash provided by operating activities improved from P175.74 million in 2012 to 1,028.44 milion in 2013
primarily due to higher income from significant volume of ore shipped in 2013, This increase is net of the P234.2
million eash required for working capital due to increase in the invenlory level, decrease in trade and other
payables and payable to related parties.

In 2013, the company's noncurrent assets increased by 12562 million of which P26.72 million were invested in
property and equipment and PH8.9 million pertains to the increase in input VAT,

With the improved results of operations and additional equity infusion, the Company was able to pay dividends of
P546 41 million, and reduced debt by PG3.6 million,

Key Performance Indicators (KPI's}

Marcventures Holdings Inc's management uses the following KPls for Marcventures Holdings Inc. and its
subsidiaries: a) revanues, b) nat incomelloss after tax, ¢ debt-to-equity ratio (computed as total liabilities divided
by total Stockholders' Equity), d) current ratio {computed as total current assets divided by total current liabilities),
and &) Return on Assets (computed as net income divided by the book value of assets).
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a. Revenues - These cover income receipls from all sources.  See discussion on Revenues at
“Management Discussion and Analysis — Results of Operations” section.

b. HNet Incomelloss After Tax — is the earmnings/loss of the company after income tax expense and
minarity interest,

c. Debt-to-equity ratio - gives an indication of the extent of financial leverage of the company.  This ratio
takes into account total liabilities in relation to Stockholders' Equity as reflected in the Balance Sheet,

d. Current ratio —is an indicator of the company's ability to repay its short-term debt. This ratio is based

on the level of Current Assets and Current Liabilities as reported in the Balance Sheet,

a. Return / {Loss) on Assets — This is calculated by dividing its company’s net income (loss) by its total

assels.

Comparative figures of the key performance indicators (KP1) for the fiscal years ended December 31, 2013 and
December 31, 2012,

2013 2012
Met Income F1,017, 867,889 F114 566,493
Currant assats 428,951,888 76,196,990
Tolal assets 2,928,5620,960 2,643,071 597
Current liabilities 130,072,263 330,251,728
Total liabilities 159,287,206 519,274 613
Stockholders' Equity 2,760 233,764 2,123,796 984

Mo, of commaon shares outstanding 1,821,358,500 1,735,676, 781

2013 2012
Current ratio | ) 3.30 023
Book value per share * 1.52 1.22
Debt ratio * 0.06 024
Profit per share * 0.56 0.07
Return on assets ” 4.03 0.09

Mote:

1. Current assets / current liabilities

2. Stockholder's Equity / Total outstanding number of shares
3. Total Liabilities [ Stockholder's Equity

4,  HNet Income { Loss )/ Tolal sutstanding number of shares
5. Metincome / average total assets

Other Information

Other material events and uncertainties known to management that would address the past and would have an
impact on the Company's future operations are discussed below,

.

Except as disclesed in the management discussion and notes to the financial statements, there are no other
known events that will trigger direct or contingent financial obligation that is material to the company,
including any default or acceleration of an ohligation.

Except as disclosed in the management discussion and notes to the financial statements, there are no other
known trends, events or uncertainties that have had or that are reasonably expecled to have a material
favorable or unfavorable impact on revenues or income from operations.

All significant elements of income or loss from continuing operations are already discussed in the
management discussion and notes to financial statements.  Likewise any significant elements of income or
loss that did not arise from the registrant's continuing operations are disclosed either in the management
discussion or notes to financial statements.

There is no material off-palance sheset transaction, arrangement, obligation, and other relationship of the
company with unconsolidated entities or other persons created during the reporting period,

The company does not expect any liguidity or cash problem within the next twelve months.

There no known trends, events or uncertainties that have had or that are reasonably expected to have
material favorable or unfavorable impact on net sales or revenues or income from continuing operations
should be described. If the registrant knows of events that will cause material change in the relaticnship
hetween cost and revenues (such as known future increases in cost of labor or materials or price increases
or inventory adjusiments), the change in the relationship shall be disclosed.

There are no significant elements of income or loss that did not arse from the registrant's continuing
operations;

The Company's mining operations starts during dry season and ends during rainy season.



ITEM 7. FINANCIAL STATEMENTS
The consolidated financial statements and schedules listed in the accompanying Index to Financial Statements
and Supplementary Schedules are filed as par of this Form 17-A. The management is not aware of any
significant or material events or transactions not included nor disclosed in the consolidated financial statements in
compliance with the SRC Rule 68.

ITEM 8. INFORMATION ON INDEPENDENT ACCOUNTANT AND OTHER RELATED MATTERS

External Audit Fees and Services

Year Ended December 31

2014 2013
Audit Fees 500,000 450,000
Audit-Related Fees 50,000 45,000
Total $550,000 P445 000

Audit Fees. Represents professional fees of the external auditor for the audit services rendered on Company's
Annual Financial Statements for the year 2014,

Audil-Related Fees. Represents the out of pocket expenses of the individuals who will perform the audit, it also
includes postage and reproduction of Financial Statements as billed by the external auditor.

Tax Fees. Represents professional fees for tax advisory/consultation services rendered.

Audil services provided to the Company by external auditor have been pre-approved by the Audil Committee.
The Audit Committee has reviewed the magnilude and nature of these services to ensure that they are
compatible with maintaining the independence of the external auditor.

Changes in and disagreements with Accountants on Accounting and financial Disclosure

There was no event in the past years where the external auditor and the Registrant had any disagreements with

regard to any matter relating to accounting principles or practices, financial stalement disclosure or auditing
sCope of procadure,

MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINAMCIAL CONDITION AND RESULTS OF
VALALGLVEN S o oo AN AN ol A A A e A Tt ls
OPERATION FOR THE 17 QUARTER

The following discussion is based on the unaudited interim consolidated financial statemants for the
first quarter period ending March 31, 2016, with comparative figures for the corresponding periods in 2015 and
audited consolidated financial statements as of December 31, 2015, preparad in conformity with Philippine
Accounting Standards 34, Interim Financial Reporting and included herein, and should be read in conjunction
with those unaudited interim consalidated financial statements.

Financial Condition and Results of Cperation:

Three months ended March 31, 2016 compared with three months March 31, 20715
Results of Operation.

Revenues

For the three months period ended March 31, 2016 the company had an estimated mined Inventory ore of
175,423 wet metric fonnes (WMT). Mo shipment was made during the first quarter of 2016 due to unfavorable
weather condition and the nickel selling price was lower than the market price in Surigao because Weastern
Fhilippine area is still shipping their ores.  The company's schedulad the 2016 first shipment on April. During
the same period last year the subsidiary sold a tolal volume of 223,320 WMT of nickel cre ar equivalent to 4
shipments.

There was no recorded revenue for the guarter period ended March 31, 2016 as compared to the same pariod
last year, revenue from the sale of nickel ore  amounted to P152.12 million.

Cperating expenses
Operating expenses increased by 8.51% or P5.76 million increased from BG7.64 million for the 1st quarter
period last year to P73.40 million this year. The increase was mainly accounted for by the following:



+ Increase in Representation by P0.64 milion or equivalent to 54.70% due to various meeting with
prospective client.

+ Increase in Depreciation by P8.16 million or 164.56% mainly due to depreciation of acquired service
vizhicles, office equipment, furniture & fixtures afler the 2015 first quarter.

= Increase in Professional fees by P4.02 million or equivalent to 179.70% due to the hiring of additional
management, technical personnel, and consullants.

= Increase in Qutside services by PO.GT million or equivalent to 18.25% mainly due to equipment
maintenance and pilotage sernvices.

= Increase in Rental by P0.63 million or equivalent to 489.10% mainly due to lot rental at minesite.

*» Increase in Repairs and Maintenance by P0.23 million or equivalent to 717.54% due to repair of
service vehicles and office improvement.

+ Increase in Supplies by P0.48 milion or equivalent to 70.35%, due increase office supplies, food and
pantry supplies.

+« Increase In Donation by #1.18 million or equivalent to 84 13% due to financial assistance on leagues
of municipalities, allowances of daycare workers and solicitation for graduation of various schools.

= Environmental expenses amounting P1.76 million consist of salaries of EPEFP staff, materials and materials
used in environmental protection.

= Increase in Other expenses by F1.16 million or equivalent to 40 41% mainly due to settlement of 2012
tax deficiency.

The above cost increases were partly offset by the Tollowing:
« Decrease In Salaries and allowances by PB5.51 million or equivalent to 20.40%

» Decrease in Taxes and licenses by #1.03 million or equivalent to 14.20%.
+ Decrease in Director’s Fee by P1.97 million or equivalent to 42.48%.
« Decrease in Social development program by P0.GG millicn or equivalent to 24.71%.

Statement of Financial Posifion

March 31, 2016 vs. December 31, 2015

Assets

The consolidated total assets of the Company decreased by P150.62 million from P3.426.87 milion as of
Dacember 31, 2015 to P3,276.25 million as of March 31, 2016, The 4.40%% decrease was mainly due to the

following:

+ Decrease in total current assets from P580.38 million as of December 31, 2015 to R465.85 million
as of March 31, 2016, The 19.73% decrease was attributable to the following:

= Decrease in cash from P190.21 million to F100.72 million or reduction of R85.49 million or
47.05%, due to payment of loans, trade payables and operating expenses.

. Decrease In Trade and other receivables from P206.33 million to P41.20 million. The

decrease of P165.13 millicn or B0.03% was due to eadier collection of trade and other

receivable recognized in 2015,

Increase in Inventory from P35.72 million to P161.93 million, The increase of P126.21 or

353.35% pertains to the inventory buildup in preparation for the shipment operations.

Increase in other current assets from P75.61 million to PB7.28 million. The increase of

B12.37 million or 16.4% was due to advances to suppliers and increase in mining supplies.

o Decrease in Property and equipment by P42.67 million mainly due to depraciation.

01
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Liabilities

The total consolidated liakilities of the Company decreased by P75.80 million or a 16.38% from P462.73 million
as of December 31, 2015 to P386.93 million as of March 31, 20156, The decrease was primarily due ko
paymeant trade and other payables amounting to #7113 million,

Equity

The stockholders' equity of the Company decreased by F74.82 million or 2.52% from #2,964.14 million as of
December 31, 2015 to P2 880.31 million as of March 31, 2016. The decrease perlains to the net loss for the

quarter.



Horizontal and Vertical Analysis:

Mar, 31, 2014 vs. Dec 31,2015
Fercentage

Maorch 2014 December 2015 Increased (Decreased)
A S 5 E TS
Current Assefs
Cash and cash in bank 100,723,043 190,206,724 (57,483,881 -47 05%
Receivable 41,200,865 06,331,417 [165,130,952) BLOFR
[nyentories 161,928,233 A5, 717.8%4 126,210,335 353.35%
Receivaple from related porties 74,014,764 72,511,753 1,504,811 2.08%
Other currend assets A7 PE2.253 75,607,021 12,373,232 16, 36%
Tatal Current Assets 465,850,758 580,377,407 (114,524,451 8 TR
Non-current Assets
Froperty and Equipment - nel AT 684,715 515,351,252 (42,444,557 -B.2RT,
Mine and Mining Fropredies 836,052,030 A31.818.187 4,233,843 0.51%
Fxplored Mingal Resources 1,098,557, 100 1,098, 559,100 - 0.00R%
Defered tox assets 15.B57.627 15,857,427 0, L0
Other non current assets 387,243 8848 24,904,627 2,339,259 0.&61%
Tetol non-curenl assets 2,810,377, 353 2846, 490,793 [36,093,435) -1.27%
TOTAL ASSETS 3276245 316 3,476,868, 207 [150,419,556) -4 40
LIABILITIES AND STOCKHOLDER'S EQUITY
Current Liabillties
Currenil Partion -lang term loans 113,444,786 118,114,126 (4. 669, 540) 3.95%
Trade and other payakle 94,408,325 165,534,534 [(F1.128.211) 42 9%
heome Tax pavakle 19,199,421 19,199,421 0,005
Dividend payable 4,965,354 4,955,354 0,00%
Tetal Current liokilities 232,007 886 307,805,437 [75,797,551] 24 63%
Won current Liabilities
Interest Dearing loans 74,314,456 74,316,484 - 0,005
Fension liakilily 34,700,776 34,900,774 000%
Pravision for mine site renakilifation 45,709,730 A5 F0%, 70 - 0.00%
Total Mon current liabilities 154,924,977 154,926,992 - 0,005
86,934 878 462,732,429 175, 797.551) =16, 38%
Stockholders’ Equity
Capiial stock 1,821,358,55% 1.821.350,599 - 0005
additional paid in capital 212,455,494 212,655,494 - 0,005
Retoined Earnings | Deficit) B34, 194,344 211,018,681 |74, 822,335) B.2%
Actuarial Gain 1%, 102,999 19.102.999 - 0.00%
Total Equity 2887 313,438 2964.130,773 [74,837.335) -2.02%
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY 3,274, 248,31 4 3,476,848, 202 [ 150,419,884 -4, 406
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STATEMENT OF CASH FLOWS

The net cash used in operating activities amounted to P76.20 million for the three months ended March 31, 2016
as comparad to the same period last year amounted to
#239.22 million. The decrease in cash from operating activities is the net result of the following:

+ Met loss generated during the first guarter this year.
« Higher interest paid due to payment of interest bearing loans
» Decrease in current liabilities

Met cash used in investing activities amounted to PB.E2 million as compared to P133.78 million for the same
period in 2015,

MNet cash used in financing activities amounted to P4.67 million for the current year due to payment of loan as
compared to net cash used of P150.98 million last year mainly due to availment of an interest bearing loan of
10000 million and payment of dividends amounting to P250.85 in 2015,

The net effect of the foregoing cperating, investing and financing activilies is a decrease of PED.48 million and a
balance of P100.72 million in cash as of March 31, 2M6 as compared to a decrease of B523.98 million and a
balance of P20.15 million as of March 31, 2015,

OTHER INFORMATION

a. There are no known trends or any known demands, commitments, events or uncertainties that will result
in or that are reasonably likely to result in the registrant’s liguidity increasing or decreasing in any
matarial way.

b. There are no events that will trigger direct or contingent financial obligation that is material to the

company, including any default or acceleration of an obligation.

c. There ara no material off-balance sheet transactions, arrangements, obligations (including confingent
obligations), and other relationships of the company with unconsolidated entities or other persons
created during the reporting period.

d. There are no materal commitments for capital expenditures, the general purpose of such commitments,
and the expected sources of funds for such expenditures should be described;

€. Aside from the volatile prices of are in the market and USD exchange rate, there are no other known
trends, events or uncertainties that have had or that are reasonably expected to have a material
favarable or unfavorable impact on net sales or revenues or income from continuing oparations

f. The causes for the material changes from period to period in the financial accounts were explained in
the management's discussion and analysis of financial conditicn and results of operation,

g. There are no significant elements of income or loss that did not arise from the registrant's centinuing
operations.

h. There are no seasonal aspects that had a material effect on the financial condition or resulis of
operations.

i Thera ara no items affecting assets, liabilities, equity, net income, or cash flows that are
unusual because of their nature, size, or incidents.

i There are no new Issuances, repurchases, and repayments of debt and equity securities,

k. There are no material events subsequent to the end of the interim period that have not bean
reflected in the financial statements for the interim period,

L There are no changes in the composition of the issuer during the interim period including business
combinations, acquisition or disposal of subsidiares and long-term investments, restructurings, and
discontinuing operations.

m. There are no contingent liabilities or contingent assets since the last annual balance sheet date.
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. There are no material contingancies and ather material events or transactions during the interim period.

o. There are no events that will trigger direct or contingent financial abligation that is material to the
company, including any default or acceleration of an obligation,

Key Performance Indicators

Marcventures' management uses the following KPIs for the Company” and its subsidiaries:

March 31, 2016 | March 31, 2015 |

MNet Loss {B74,822 335) | (B62 543,114}
Qick assats 141,923,708 | 255,203,873
Current assets 455,850,958 a72,657 854y
Total Assets 3276248316 | 3.455,779.911_

| Current liabilities — 232,007,885 | 368,232,290
Total liabilities I 386,034,877 439,335,362
Stockholders' Equity 2,889,313,438 3,016,444 549
Number of common shares 1,821,358,599 1,821 358 599
outstanding =

Liquidity ratios: R B ]
Current ratio ' 2.00:1 1.55:1 |

“Quickratio @ T 0611 | 0601 |
Solvency Ratios:
Deht ratio ™ 0.12:1 | 0.13:1
Debt to Equity ratio ™ 0.13:1 0.15:1

| Profitability ratios:

| Eamning [ loss) per share ™ i {0.04) {0.03)
MNote:

1. Current assets { Current liabilities

2. Quick assets f Current liabilities

3. Total liabilities / Total assets

4, Total Liabilities / Shareholders' equity

5. Net income { loss } f common shares outstanding

Compliance with Corporate Governance Practices

The Company uses the evaluation system established by SEC in its Memorandum Circular Mo. 5, series of 2003,
including the accompanying Corporate Governance Self-Rating Form (CG-SRF) to measure or determine the
level of compliance of the Board of Directors and top-level management with the Company's Corporate
Govemnance Manual. The Company undertakes a self-evaluation process every semester and any deviation from
the Company's Corporate Governance Manual is reported to the Management and the Board together with the
proposed measure to achieve compliance. The Company did not materially deviate from its Corporate
Governance Manual for the last fiscal year. The Company is in compliance with the leading practices on good
corporate governance embodied in the CG-5RF. Employees and officers undergo professional development
programs subject to meeting the criteria set by the Company. The Board determines succession plan for senior
managemenl as the need arises. The Company shall adopl such improvement measure on its corporate
govermnance, as it may be necessary from time to time.

Attached herewith is a copy of the Consolidated Annual Corporate Governance Report for 2015.

THE COMPANY WILL PROVIDE WITHOUT CHARGE TO EACH PERSON SOLICITED, UPON HIS WRITTEN
REQUEST, A COPY OF THE COMPANY'S ANNUAL REPORT ON SEC FORM 17-ADULY FILED WITH THE
SECURITIES AND EXCHANGE COMMISSION. AT THE DISCRETION OF MANAGEMENT, A REASONABLE
FEE MAY BE CHARGED FOR THE EXPENSE INCURRED IN PROVIDING A COPY OF THE EXHIBITS, ALL
REQUESTS MAY BE SENT TO THE COMPANY'S HEAD OFFICE AND ADDRESSED TO:

Attention: RAGQUEL S. FRONDOSO
MARCVENTURES HOLDINGS INC.
4th Floor Citi Center, Paseo de Roxas, Makati City
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MARCVENTURES

HOLIINGS TN,

STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR FINAMNCIAL STATEMENTS

The management of Marcventures Holdings Inc. and Subsidiary (the Company) is responsible for the
preparation and fair presentation of the consolidated financial statements for the years ended
December 31, 2015 and 2014, including the additional components attached therein, in accordance
with the prescribed financial reporting framework indicated therein. This respansibility includes
designing and implementing internal controls relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error,
selecting and applying appropriate accounting policies, and making accounting estimates that are
reasonable in the circumstances.

The Board of Directors reviews and approves the financial statements and submits the same to the
stockholders.,

Reyes Tacandang & Co,, the independent auditor appointed by the stockholders for the years ended
December 31, 2015 and 2014, has examined the consolidated financial statements of the Company
in accordance with Philippine Standards on Auditing, and in their reports to the stockholders, has
expressed their opinion on the fairness of presentation upon completion of such examination.
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INDEPENDENT AUDITOR'S REPORT

The Steckholders and the Board of Directors
Marcventures Holdings, Inc, and Subsidiary
Ath Floor, Citibank Center

8741 Paseo de Roxas, Makati City

We have audited the accompanying consolidated financial statements of Marcventures Holdings, Inc
and Subsidiary which comprise the consolidated statements of financial position as  at
December 31, 2015 and 2014, and the consolidated statements of comprehensive income, consolidated
statements of changes in equity and consolidated statements of cash flows for each of the three years
ended December 31, 2015, 2014 and 2013, and a summary of significant accounting policies and other
explanatory information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Philippine Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our respansibility is to express an opinion on these consolidated financial statements based on our
audits. We conducted our audits in accordance with Philippine Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the consolidated financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a hasis for
our audit opinion

Reyos Tacandang B Co.is i merher af the 2504 refwcde Cocht mumaer of tre R84 elwotk s ar indepongant accounts g &l conse g Py ang practices in s own nght The REM network is
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Opinion

In our opinion, the consclidated financial statements present fairly, in all material respects, the financial
position of Marcventures Holdings, Inc. and Subsidiary, as at December 31, 2015 and 2014 and their
financial performance and their cash flows far each of the three years ended December 31, 2015, 2014
and 2013 in accordance with Philippine Financial Reporting Standards.

REYES TACANDONG & CO.
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Partner
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MARCVENTURES HOLDINGS, INC. AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

December 31

- Mote 2015 2014
ASSETS
Current Assets
Cash & 190,206,924 B614 134,346
Trade and other receivables 7 206,331,617 13,073,991
Inventories 21 35,717,894 170,374,619
Advances to relaled parties 22 72,511,953 60,985,518
Other current assets 9 75,609,021 49,204,323 4
Total Current Assots 580,377,409 907,772,795
Moncurrent Assets
Property and equipment 10 515,351,252 514,558,741
Pining rights on explored resources 11 1,098,559,100 1,157,773,183
Mine and mining properties 11 831,818,187 867,786,012
Met deferred tax assets 25 15,857,627 8,790,696
Other noncurrent assets 12 384,904,627 259,502 951
Tatal Noncurrent Assets 2,846,450,793 2,808,811,583
R3,426,868,202 B3,716,584,378
LIABILITIES AND EQUITY
Current Liabilities
Trade and other payables 13 R165,534,536 R210,017.867
Dividends payable 16 4,955,354 255,809,371
Income tax payable 19,199,421 ~
Current portion of loans payable B 15 118,116,126 100,666,400
Total Current Liabilities 307,805,437 566,493,638
Moncurrent Liabilities
Loans pavable - net of current partian 15 74,316,486 -
Provision for mine rehabilitation and decommissioning 14 45,709,730 43,788 134
Retiremant benefit liability 21 34,900,776 27,204,933
Total Moncurrent Liabilities 154,926,992 ?1,103,{3?_2__
Equity
Capital stock 16 1,821,358,599 1,821,358,599
Additional paid-in capital (APIC) 212,655,494 212,655,494
Retained earnings 911,018,681 1,030,073,433
R measurement gain on retirement benefit liability 21 19,102,959 14,900,142

Total Equity

2,964,135,773

3,078,987,668 _

P3,426,868,202

R3,716,584,378

See accomponying Notes to Consolidated Finonciol Stotements.



MARCVENTURES HOLDINGS, INC. AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

For the Years Ended December 31

B - ] Mote 2015 2014 2013
REVENUE 17 B2,330,484,178 B2,526,963,186 £2,516,601,260
COST OF SALES ) 18 2,030,111,468  1,404,921,526  1,255,008,828
GROSS INCOME 300,372,710 1,122,041,660  1,257,592,432
OPERATING EXPENSES _ 19 423,114,858 306,993,513 201,522,364
INCOME (LOSS) FROM OPERATIONS {122,742,148) 815,048,147 1,056,070,068
INTEREST EXPENSE 15 {13,729,998) (877,027) (41,175,616)
INTEREST INCOME 6 377,478 1,013,040 1,406,471
OTHER INCOME - MNet 20 29,0?2,131 23,196,098 47,811 .
INCOME (LOSS) BEFORE INCOME TAX (107,022,487) 838,380,258  1,016,245,734
PROVISION FOR (BENEFIT FROM) INCOME

_TAX ) 25 12,032,265 (2,881,094) (1,519,155}
MNET INCOME (LOSS) {119,054,752) 841,261,352  1,017,867,389
OTHER COMPREHENSIVE INCOME (LOSS)

Mot to be reclassified to profit or loss

Remeasurement gain {loss) on retirement

_ benefit liability-net of deferred income tax 21 4,202,857 14,500,142 (14,523,539)
TOTAL CGMPHEHENSIUE_I_NCDME {LOSS) ) (R114,851,895) £856,161,494 E1,0ﬂ3,344,35£=
Basic and dih.;IIEd earnings (loss) per share 26 [F‘ﬂ.ﬂ?_]_l RO.46 BO.58

See arcompanyng Notes o Coasafidoled Fiaancial Stotements,



MARCVENTURES HOLDINGS, INC. AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

For the Years Ended December 31

MNote

2015

2014

2013

CAPITAL STOCK

Balance at beginning of year
Conversion of private placements
Exercise of underlying warrants

15

R1,821,358,599

P1,821,358,599

R1,735,676,781
58,090,905
17,550,909

Balance at end of year

1,821,358,599

1,821,358,599

1,821358,599

ADDITIONAL PAID-IN CAPITAL
Balance at beginning of year
Conversion of private placements
Exercise of underlying warrants

212,655,494

212,655,494

109,837,312
81,709,091
21,109,091

212,655,494

212,655,494

212,655,494

Balance at end of year

RETAINED EARNINGS

Balance at beginning of vear 1,020,073,433 735,219,661 278,282,891
Net income {loss) (119,054,752) 841,261,352  1,017,867,889
Actuarial loss - net of deferred income tax 21 - - {14,523,539)
Dividends declared 16 - [546,407,580) (546,407, ESGL
Balance at end of year 911,018,681  1,030,073,433 735,219,661
OTHER COMPREHENSIVE INCOME {LOSS)
Balance at beginning of vear 14,900,142 - =
Remeasurement gain (loss) on retirernent

benefit liability - net of deferred income

tax 21 4,202,857 14,900,142 {14,523,539)
Reclassification to retained earnings - - 14,523,539
Balance at end of year 19,102,999 14,900,142 -

R2,964,135,773

3,078,587 668

B2,769,233,754

ffe qroomponping Notes to Consaligated Einancial Stotoments.



MARCVENTURES HOLDINGS, INC. AND SUESII_Z}_IAR?

CONSOLIDATED STATEMENTS OF CASH FLOWS

For the Years Ended December 31

B _ Note 2015 2014 2013
CASH FLOWS FROM OPERATING

ACTIVITIES
Income (loss) before income tax {(R107,022,487) BH38,380,258 R21,016,348,734
Adjustments for;

Depreciation 10 189,295,483 131,877,483 107,437,917

Deplation 11 104,050,406 44,140,938 93,230,600

Inventary writedown 3 35,647,218 = -

Interast expense 15 13,729,998 a77.027 41,175,618

Loss on disposal of assets 10 685,172 - -
__!nterest incun_‘!E G {377,478) {1,013,040) (1,406,471)
Operating income before working

capital changes 236,008,312 1,014, 262,666 1,256,786,396
Decrease {increase) in:

Trade and other receivahles (192,770,808} (4,811,436} 3,724,730

Inventories 18 99,009,507 {89,393 ,499) (66,082,828)

Advances to related parties {11,526,437) (60,317,876) 656,686

Other current assets {23,572,623) (13,650,963} (693,821)
Increase (decrease] in:

lrade and other payables {44,715,235) 85,365,115 (50,823,548)

Retirement bencfit Hability 13,555,920 19,375,501 4,487 881
__Advances from related parties - - (121,022,685)
Met cash generated from operations 76,032,636 850,829,908 1,027,032,5811
Income tax paid (1,701,000} {2,500,000) -
Interest received 377,478 1,013,040 1,406,471
MNet cash provided by operating

activitios 74,709,114 949,342,948 1,028,439,282 s
CASH FLOWS FROM INVESTING

ACTIVITIES
Additions to

Property and equipment 10 (203,916,6085) {297,839,996) (26,718,157)

Other noncurrent assets (125,001,676) {13,457,734) (98,901,296}

Mine and mining properties 11 {346,729} (132,797,750} -
Praceeds from disposal of assets 1,302,778 ] - -
Met cash used in investing activities (327,962,233) {444,055,480) {125,619,453)

fForward)



For the Years Ended December 31

Male 2015 2014 %EEI:H_

CASH FLOWS FROM FINANCING

ACTIVITIES
Dividends paid (R250,853,017) (R203,042,070} [(R546,407,580)
Availment of loans 200,000,000 99 958,754 -
Payments of:

Loans (108,233,788) (639,593) (63,575,967)

Interest (11,586,498) (877,027) [41,175,616)
Proceeds from stock subscription - - 38,700,000
Met cash used in financing activities {170,674,303) 1194,6{]1],3351 (612,460,163)
MET INCREASE [DECREASE) IN CASH {423,927,422) 310,647,132 290,359,666
CASH AT BEGINNING OF YEAR 614,134,346 303,487,214 13,127,548
CASH AT END OF YEAR a6 R190,206,324 P614,134,346 #303 487,214
NONCASH FINANCIAL INFORMATION
Reclassification from construction

in-progress to mine and mining

properties B 10 ?8,521,769 BY A68,240 R28,486,135

Seg accampanying Nates to Consalidated Financia! Stotemeants.



~ MARCVENTURES HOLDINGS, INC. AND SUBSIDIARY
CONSOLIDATED NOTES TO FINANCIAL STATEMENTS

1. Corporate Information

Marcventures Holdings, Inc. (the Parent Company), singly and collectively with subsidiary, is referred
herein as “the Company”.

Ihe Parent Company was incorporated and registered with the Philippine Securities and Exchange
Commission [SEC) on August 7, 1957. Its primary purpose is to acquire by purchase, exchange,
assignment, gift or otherwise, and to hold, own and use for investment or otherwise, and to transfer
any and all properties of every kind and description and wherever situated to the extent permitted
by law provided it shall not engage in the business of an open-end or close-end investment cormpany
as defined in the Investment Company Act {Republic Act 2629), or act as a securities broker or
dealer. On August 7, 2007, the SEC approved the extension of the corporate life of the Parent
Company for another 50 years,

The Parent Company's shares of stock were initially listed in the Philippine Stock Exchange {PSE) on
January 10, 1958, As at December 31, 2015 and 2014, 1,821,358,599 shares of the Parent
Company’s shares of stock are listed in the PSE.

The Parent Company owns 100% interest in Marcventures Mining and Development Corparation
{MMDC), a corporation incorporated in the Philippines and primarily engage and/or carry on the
business of extracting, mining, smelting, refining and converting mineral ores.

On January 13, 2015, the SEC approved the change of the registered address of the Parent Company
fram 16th floor Citibank Tower to 4th Floor, Citibank Center, 8741 Paseo de Roxas, Makati City.

On September 17, 2015, MMDC was granted by the Environmental Management Bureau of the
Philippine Department of Environment and Natural Resources (DEMR) an increase to its allowable
Annual Nicke! Qre Praduction from 3.0 million wet metric tons {WMT) to 5.0 million WMT.

The consolidated financial statements as at and for the year ended December 31, 2015, with
comparative figures and information for 2014 and 2013, were approved and authorized for issue by
the Board of Directors on April 6, 2016.

Mineral Preduction Sharing Agreement (MPSA)
MMDC has been granted by the DEMR a MPSA covering an area of approximately 4,799 hectares
located in Cantilan, Surigao Del Sur.

Originally, the MPSA was granted to Ventura Timber Corporation (VTC). In January 1995, VTC
executed a deed of assignment [Deed) to transfer to MMDC all its rights and interest in and title to
the MPSA. On January 15, 2008, the Deed was approved by the Mines and Geosciences Bureau,

On April 23, 2013, MMDC was granted authorization to develop and operate the 4,799 hectares
area covered in the MPSA,



Registration with Board of Investment (BOI)

On July 19, 2010, MMDC was registered with the B0l in accordance with the provisions of the
Omnibus Investments Code of 1987, as amended, as a New Producer of Mickel Laterite Ore. As a
BOI registered entity, MMDC is entitled to an Income Tax Holiday (ITH) for four (4) years from
Tuly 2010 or actual start of commercial operations, whichever is earlier but in no case earlier than
the date of registration. On September 18, 2014, the BO| approved the extension of the ITH for
another year until July 18, 2015,

Basis of Preparation and Presentation, Statement of Compliance and Basis of Consolidation

Basis of Preparation and Presentation

The consolidated financial statements of the Company have been preparad on a historical cost basis.
The conselidated financial statements are presented in Philippine Peso, which is the Company's
functional currency. All values are in absolute amounts, unless atherwise indicated.

Staterment of Compliance

The consolidated financial statements have been prepared in compliance with the Philippine
Financial Reporting Standards (PFRS). This financial reporting framewaork includes PFRS, Philippine
Accounting Standards (PAS) and Philippine Interpretations from International Financial Reporting
Interpretations Committee issued by the Philippine Financial Reporting Standards Council and
adopted by the 5EC, including SEC pronouncements.

Basis of Consolidation
The consolidated financial statements include the financial statements of the Parent Company and
its subsidiary, MMDC, as at December 31, 2015 and 2014,

A subsidiary is fully consolidated from the date of acquisition, being the date on which the Parent
Company ebtains cantral, and continues to be consolidated until the date that such control ceases.

All intra-company balances, transactions, income and expenses and profits and losses resulting from
intra-company transactions that are recognized in assets, are eliminated in full. Unrealized losses
are eliminated unless costs cannot be recovered.,

Summary of Changes in PFRS

Adeption of Mew and Revised PFRS

The accounting pelicies adopted are consistent with those of the previous financial year, except for
the adoption of the following new and revised PFRS which the Company adopted effective for
annual periods beginning on or after Jlanuary 1, 2015;

»  Amendment to PAS 16, Property, Plant and Equipment - Revaluation Method - Proportionate
Restatement of Accumulated Depreciation, and PAS 38, Intangible Assets - Revaluation Method -
Proportionate Restatement of Accumulated Amortization — The amendment clarifies how the
gross carrying amount and the accumulated depreciation/amortization are treated when an
entity uses the revaluation model.

*  Amendment to PAS 24, Related Party Disclosures - Key Management Personnel— The
amendment clarifies how payments to entities providing key management personnel services
are to be disclosed,



= Amendment to PFRS 13, Fair Volue Measurement - Short-term Receivables and Payables and
Portfolio Exception — The amendment clarifies that the portfolia exception in PFRS 13 - allowing
an entity to measure the fair value of a group of financial assets and financial liabilities on a net
basis - applies to all contracts (including non-financial) within the scope of PAS 39, Financial
Instruments: Recognition and \Measurement or PFRS 9, Financial Instruments.,

The adoption of the foregoing new and revised PFRS did not have any material offect on the
financial statements, Additional disclosures have been included in the notes to financial statements,
as applicable.

Mew and Revised PFRS Mot Yet Adopted
Relevant new and revised PFRS which are not yet effective for the yvear ended December 31, 2015
and have not been applied in preparing the financial statements are summarized below,

Effective for annual periods beginning on or after January 1, 2016:

* Amendments to PAS 1, Presentation of Finoncial Statements — The amendments clarify guidance
on materiality and aggregation, the presentation of subtotals, the structure of financial
statements and the disclosure of accounting policies.

*  Amendments to PAS 16 - Clarification of Acceptable Methods of Degreciation, and PAS 38 -
Clarification of Acceptable Methods of Amortization — The amendments add guidance and
clarify that (i) the use of revenue-based methods to calculate the depreciation of an asset is not
appropriate because revenue generated by an activity that includes the use of an asset generally
reflects factors other than the consumption of the economic benefits embodied in the asset,
and (i) revenue is generally presumed to be an inappropriate basis for measuring the
consumption of the economic benefits embodied in an intangible asset; however, this
presumption can be rebutted in certain limited circumstances.

* Amendment to PAS 19, Employee Benefit— The amendment clarifies that the high quality
corporate bonds used in estimating the discount rate for post-employment benefits should be
denominated in the same currency as the benefits to be paid.

* Amendment to PFRS 7, Financial Instruments: Disclosures — The amendment adds guidance to
clarify whether a servicing contract is continuing involvement in a transferred asset.

= Amendments to PFRS 10, Consofidoted Finoncial Statements, and PAS 28, Investments in
Assaciates ond Joint Ventures - Sale or Contribution of Assets between an [nvestor and its
Associate or Joint Venture — The amendments address a current conflict between the twa
standards and clarify that the gain or loss from sale or contribution of assets between an
investor and its associate or joint venture should be recognized fully when the transaction
involves a business, and partially if it involves assets that do not constitute a business.

*  Amendments to PFRS 10, PFRS 12, Disclosure of Interests in Other Entities, and PAS 28 -
Investment Entities: Applying the Consolidation Exception — The amendments clarify the
application of the consolidation exception for investment entities and thair subsidiaries.



Effective for annual periods beginning on or after January 1, 2018 -

* PFR5 9 - This standard will replace PAS 39 {and all the previous versions of PFRS 3), It pravides
requirements for the classification and measurement of financial assets and financial liabilities,
impairment, hedge accounting and derecognition.

FERS S requires all recognized financial assets to be subsequently measured at amortized cost or
fair value {through profit or loss or through other comprehensive income), depending on their
classification by reference to the business model within which they are held and their
centractual cash flow characteristics,

For financial liabilities, the most significant effect of PFRS 9 relates to cases where the fair value
option is taken: the amount of change in fair value of a financial liability designated as at fair
value through profit or loss that is attributable to changes in the credit risk of that liability is
recognized in other comprehensive income (rather than in profit or loss), unless this creates an
accounting mismateh.

For the impairment of financial assets, PFRS 9 introduces an “expected credit lass” model based
on the concept of providing for expected losses at inception of a contract; it will be no longer
necessary for objective evidence of impairment befare a credit loss is recognized.

For hedge accounting, PFRS 9 introduces a substantial overhaul allowing financial statements to
better reflect how risk management activities are undertaken when hedging financial and non-
financial risk exposures,

The derecognition provisions are carried over almost unchanged from PAS 39,

Under prevailing circumstances, the adoption of the foregoing new and revised PFRS is not expected
to have any material effect on the financial statements. Additional disclosures will be included in
the financial statements, as applicable.

Summary of Significant Accounting and Reporting Policies

The significant accounting policies that have been used in the preparation of the consolidated
financial statements are summarized below. These policies have been consistently applied to all the
years presented, unless otherwise stated,

Fair Value Measurement

The Company uses market observable data to a possible extent when measuring the fair value of
an asset or a liability. Fair values are categorized into different levels in a fair value hierarchy
based on inputs used in the valuation techniques as follows:

o Level 1 - Quoted {unadjusted) market prices in active markets for identical assets or liabilities.



* Level 2 - Valuation techniques far which the lowest level input that is significant to the fair
value measurement is directly ar indirectly abservable,

o Level 3 - Valuation technigues for which the lowest level input that is significant to the fair
value measurement is unchservahla,

If the inputs used to measure the fair value of an asset or a liahility might be categorized in
different levels of the fair value hierarchy, then the fair value measurement is categorized in its
entirety in the same level of the fair value hierarchy as the lowest level input that is significant to
the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the
reporting pericd during which the change has occurred.

Financial Assets and Liabilities

a. Recognition

Financial instruments are recognized in the consolidated statements of financial position when
the Company becomes a party to the contractual provision of the instruments.  Financial
instruments are initially recognized at fair value. In the case of regular way purchase or sale of
financial asset, recognition and derecognition, as applicable, is done using trade date accounting.
The initial measurement of the financial instruments, except for those classified at fair value
through profit or loss (FYPLY, includes transaction costs.

b, Classification

The Company classifies its financial assets at initial recognition under the following categories:
(a) financial assets at FVPL, (b} held-to-maturity {HTM} investments, (c) loans and receivables
and (d] available-for-sale (AF5) financial assets. Financial liakilities, on the other hand, are
classified as either financial liabilities at FVPL ar other financial liabilities at amortized cost., The
classification depends on the purpose for which the financial instruments were acquired or
incurred and whether or not the instruments are quoted in an active market,

As at December 31, 2015 and 2014, the Company does not have financial assets and liabilities at
FWPL, HTM investments and AFS financial assets.

“Day 1" Difference. Where the transaction price in a non-active market is different from the fair
value of ather observable current market transactions in the same instrument or based on a
valuation technique whose variables include only data from observable market, the Company
recognizes the difference between the transaction price and fair value (a "Day 1" difference) in
the profit or loss unless it qualifies for recognition as some other types of assets. In cases where
use is made of data which is not observable, the difference between the transaction price and
maode| value is only recognized in the profit or loss when the inputs become observable or when
the instrument is derecognized. For each transaction, the Company determines the appropriate
method of recognizing the "Day 1" difference amount



Loans and Receivables. Loans and receivables are financial assets with fixed or determinable
payments and fixed maturities and that are not quoted in an active market, These are nat
entered into with the intention of immediate or short-term resale and are not classified or
designated as AFS financial assets or financial asset at EVPL. Loans and receivables are included
in current assets if maturity is within twelve months from reporting date. Otherwise, these are
classified as noncurrent assets.

After initial measurement, loans and receivables are subsequently measured at amartized cost
using the effective interest method, less allowance for impairment, if any. Amortized cost is
calculated by taking into account any discount or premium on acquisition and any transaction
cost which are directly attributable in the acquisition of the financial instrument. The
amartization is included in profit or |oss.

This category includes cash in banks, trade and other receivables (excluding advances to officers
and employees), advances to related parties, and rehabilitation cash fund (RCF), monitaring
trust fund (MTF) and rental deposit (classified under “Other nancurrent assets”),

Other Financial Ligbilities ot Amartized Cost. Financial liabilities are classified in this category if
these are not held for trading or not designated as at FVPL upon the inception of the liability.
These include liabilities arising from operations or through borrowing.

After initial recognition, other financial liabilities are subsequently measured at amortized cost
using the effective interest method,

This category includes trade and other payables {excluding statutory payables and advances
from customers), dividends payable and loans pavable.

Derecognition

A financial asset (or where applicable, a part of a financial asset or part of a group of similar
financial assets) is derecognized by the Company when:

* theright to receive cash flows from the asset has expired; or

* the Company retains the right to receive cash flows from the asset, but has assumed an
obligation to pay them in full without material delay to a third party under a “pass-through®
arrangement; or

o the Company has transferred its right to receive cash flows from the asset and either {a) has
transferred substantially all the risks and rewards of the assets, or {b) has neither
transferred nor retained substantially all the risk and rewards of the assets, but has
transferred control over the asset.

Where the Company has transferred its right to receive cash flows from an asset or has entered
into a pass-through arrangement, and has neither transferred nor retained substantially all the
risks and rewards of the asset nor transferred control of the asset, the asset is recognized to the
extent of the Company’s continuing invalvement in the asset. Continuing invelvement that
takes the form of a guarantee over the transferred asset, if any, is measured at the lower of
original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to pay.



A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or has expired. Where an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a derecognition of the
original liability and the recognition of the new liability, and the difference in the respective
carrying amount is recognized in profit or loss.

d. Offsetting

Financial assets and liabilities are offset and the net amount reported in the consolidated
statements of financial pesition if, and only if, there is a currently enforceable legal right to
offset the recognized amounts and there is an intention to settle an a net basis or to realize the
asselt and settle the liability simultaneously. This is not generally the case with master netting
agreements where the related assets and liabilities are presented gross in the consolidated
statements of financial position.

. Impairment of Financial Assets

Loans and Receivables. The Company assesses at each reporting date whether there is objective
evidence that a financial asset or group of financial assets is impaired.

The Company assesses at each reporting date whether there is objective evidence that a financial
asset or group of financial assets is impaired, A financial asset or group of financial assets is
deemed impaired if, and only if, there is objective evidence of impairment as a result of one or
more events that occurred after the initial recognition of the asset {an incurred “loss event”) and
that loss event (or events) has an impact on the estimated future cash flows of the financial asset or
group of financial assets that can be reliably estimated. The carrying amount of the impaired
account is reduced to the extent that it exceeds the asset’s net realizable value. Impairment losses
are recognized in full in profit or loss. If in a subsequent period, the amount of accumulated
impairment losses has decreased because of an event occurring after impairment was recognized,
the decline is allowed to be reversed to profit or loss to the extent that the resulting carrying
amount will not exceed the amortized cost determined had no impairment been recognized.

Inventories

Inventories, which consist of are stockpile are physically measured or estimated and valued at the
lower of cost and net realizable value (NRV). NRV is the estimated selling price in the ardinary
course of business, less the estimated cost necessary to make the sale. Cost is determined using the
maoving average method,

Other Current Assels
Other current assets include prepaid expenses and creditable withholding taxes [CWTs).

Prepaid Expenses. Prepaid expenses represent expenses not yet incurred but paid in advance.
Prepaid expenses are apportioned over the period covered by the payment and charged to profit or
loss when incurred. Prepaid expenses that are expected to be realized for no more than 12 months
after the financial reporting period are classified as current asscts. Otherwise these are classified as
noncurrent assets,



CWs. CWTs in the consolidated statements of financial pesition, are amounts withheld from
income subject to expanded withholding taxes. CWTs can be utilized as payment for income taxes
provided that these are properly supported by certificates of creditable tax withheld at source
subject to the rules on Philippine income taxation.

Property and Equipment

Property and equipment, except for land, are initially measured at cost less accumulated
depreciation and impairment losses, if any, The cost of an asset consists of its purchase price and
costs directly attributable to bringing the asset to its working condition for its intended use. Cost
also includes any asset retirement obligation and capitalized interest on borrowed funds used in the
case of a qualifying asset.

Subsequent expenditures relating to an item of property and equipment that have already been
recognized are added to the carrying amount of the asset when it is probable that future economic
benefits, in excess of the originally assessed standard of performance of the existing asset, will flow
to the Company. All other subsequent expenditures are recognized as expense in the period in
which these are incurred,

Each part of an item of property and equipment with a cost that is significant in relation to the total
cost of the item shall be depreciated separately.

Depreciation is calculated on a straight-line basis over the following estimated useful lives of the
property and equipment:

Number of Years

Building and improvemeants 5-20
Office equipment and furniture and fixture 2-5
Heawy and transportation equipment 4-10

The estimated useful lives and depreciation method are reviewed perindically to ensure that these
are consistent with the expected pattern of economic benefits from items of property and
2quipment.

Construction in-progress is included in property and equipment and stated at cost which includes
cost of construction and other direct costs. Construction in-progress is not depreciated until such
time the relevant assets are ready for operational use,

When assets are retired or otherwise disposed of, the cost and the related accumulated
depreciation and any impairment in value are removed from the accounts, Any resulting gain or loss
is recognized in profit or loss.

Mining Rights on Explored Resources

Rights over mineral reserves, which are measured, indicated or inferred, are capitalized as part of
mining rights on explored resources if the reserves are commercially producible and that geological
data demonstrate with a specified degree of certainty that recovery in future years is probable.

Mining rights are subject to amortization or depletion from the commencement of production on a
unit of production basis, based on proven and probable reserves, Costs used in the unit of
production calculation comprise the net book value of capitalized costs plus the estimated future
development costs. Changes in the estimates of mineral reserves or future development costs are
accounted for prospectively,



Mine and Mining Properties

Upon start of commercial operations, mine development costs and deferred exploration costs are
capitalized as part of mine and mining properties and presented as a separate line item in the
consolidated statements of financial position. These costs are subject to depletion, which is
computed using the units-of-production method based on proven and probahble reserves, which is
reviewed periadically to ensure that the estimated depletion is consistent with the expected pattern
of economic benefits from the mine and mining properties.

Development costs, including the construction-in-prograss incurred on an already operating mine
area, are stated at cost and included as part of mine and mining properties. Such costs pertain to
expenses incurred in sourcing new resources and converting these into reserves, which are not
depleted or amortized until the development has been completed and become available for use,

Impairment of Monfinancial Assets

The Campany assesses at cach reporting date whether there is an indication that nonfinancial assets
may be impaired when events or changes in circumstances indicate that the carrying amount of an
asset may not be recoverable, If any such indication exists and if the carrying amount exceeds the
estimated recoverable amount, the asset or cash-generating unit (CGU) is written down to its
recoverable amount, which is the greater of fair value less cost to sell and value in use. The fair
value less cost to sell is the amount obtainable fram the sale of an asset in an arm’s-length
transaction. In assessing value in use, the estimated future cash flows are discounted to prasent
value using a pretax discount rate that reflects current market assessments of the time value of
maney and the risks specific to the asset, For an asset that does not generate largely independent
cash inflows, the recoverable amount is determined for the CGU to which the asset belongs.
Impairment losses are recognized in profit or loss.

An assessment is made at each reporting date as to whether there is any indication that previously
recognized impairment losses may no longer exist or may have decreased. If such indication exists,
the recoverable amount is estimated. A previously recognized impairment loss is reversed only if
there has been a change in the estimates used to determine the asset's recoverable amount since
the last impairment loss was recognized. In such instance, the carrying amount of the asset is
increased to its recoverable amount. However, that increased amount cannat exceed the carrying
amount that would have been determined, net of any depreciation and depletion, had no
Impairment loss been recognized for the asset in prior years. Such reversal is recognized in profit or
loss, After such reversal, the depreciation and depletion charges are adjusted in future years to
allocate the asset's revised carrying amount, on a systematic basis over its remaining useful life.

Employee Benefits

Short-term Benefits. The Company provides short-term benefits ta its employees in the form of
basic 13th menth pay, bonuses, employer's share on government contribution, and other
short-term benefits.

Retirement Benefits.  The Company has an unfunded, non-contributory defined benefit plan
cavering all gualified employees. The retirement benefits cost is determined using the projected
unit credit method which reflects services rendered by employees to the date of valuation and
incorporates assumptions concerning employees’ projected salaries,

The Company recognizes service costs, comprising of current service costs, past service costs, gains
and losses on curtailments and non-routine settlements; and net interest cost in profit or loss. Net
interest cost is calculated by applying the discount rate to the retirement henefit liability.
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Past service costs are recognized in profit or loss on the earlier of the date of the plan amendment
or curtailment; and the date that the Company recognizes restructuring related costs.

Remeasurements comprising actuarial gains and losses and any change in the effect of the asset
ceiling {excluding net interest cost an retirement benefit liability) are recognized immediately in
other comprehensive income in the periad in which they arise. Remeasurements are not reclassified
to profit ar loss in subsequent periods.

The retirement benefit liability is the aggrepate of the present value of the retirement benefit
liability which is determined by discounting the estimated future cash outflows using interest rate
on government bonds that hawve terms to maturity approximating the terms of the related
retirement benefit liability.

Actuarial valuations are made with sufficient regularity so that the amounts recognized in the
consolidated financial statements do not differ materially from the amounts that would be
determined at the reporting date.

Borrowing Costs
Borrowing costs directly attributable to the development, construction or production of a qualifying

asset that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalized as part of the asset. Capitalization of borrowing costs commences when activities to
prepare the asset are in progress and expenditures and borrowing costs are being
incurred. Capitalization ceases when substantially all the activities necessary to prepare the asset
for its intended use or sale are complete. Borrowing costs consist of interest and other financing
costs that the Company incurs in connection with the boerrowing of funds.

All other borrowing costs are recognized and charged to profit or loss as incurred.

Capital Stock
Capital stock is measured at par value for all shares issued.

APIC

APIC is the excess over par value of consideration received for the subscription and issuance of
shares of stock,

Betained Earnings
Retained earnings represent the cumulative balance of all current and prior period operating results,
less any cash, stock or property dividends declared in the current and prior periods.

Revenue Recognition

Revenue is recognized to the extent that it is probable that economic benefits will flow to the
Company and the amount of revenue can be measured reliably. Revenue is the fair value of the
consideration received or receivable from gross inflow of economic benefits during the period
arising from the course of the ordinary activities of the entity and it is shown net of taxes such as
value added tax (if applicable), estimated returns, discounts and volume rebates. Revenue is
recognized as follows:

Sale of Ore. Sales are recognized upon delivery of goods to and acceptance by customers.

Reservation Fee for Ore Allocation. Revenue is recognized when the grant of right to are to be
provided in the future is established,
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Interesl. Interest income is recognized in profit or loss as it accrues, taking into account the
effective yicld on the asset,

Other Income, Income from other sources is recognized when earned during the periad,
Cost and Expense Recognition

Costs and expenses are recognized in profit or loss when there is a decrease in future economic
benefit related to a decrease in an asset or an increase in a liability that can be measured reliably.

Cost of Sofes. Cost of sales is recognized as expenses when the related goods are sold.,

Operating Expenses. Operating expenses constitute cost of administering the business and costs
incurred to sell and market goods and services. These are expensed as incurred.

Leases

The determination of whether an arrangement is or contains a lease is based on the substance of
the arrangement at the inception date, whether the fulfillment of the arrangement is dependent on
the use of a specific asset or assets, and the arrangement conveys a right to use the asset. A
reassessment is made after inception of the lease only if one of the following applies:

3. thereis a change in contractual terms, other than a renewal or extension of the arrangement;

b. a renewal option is exercised or extension granted, unless the term of the renewal or extension
wias initially included in the lcase term;

c. thereis a change in the determination of whether fulfiliment is dependent on a specified asset;
or

d. thereis a substantial change to the asset.

Where reassessment is made, lease accounting shall commence or cease from the date when the
change in circumstances gave rise to the reassessment for scenarios (a), (¢) or (d) and at the date of
rencwal or extension period for scenario [b).

Operating Lease - Company as Lessee, Leases where the lessor retains substantially all the risks and
rewards of ownership are classified as operating leases. Operating lease payments are recognized
as an expense in profit or loss on a straight-line basis over the lease term. For income tax purposes,
expenses under operating lease agreements are treated as deductible expense in accordance with
the terms of the [ease agreements.

Foreign Currency-Denominated Transactions

Iransactions in foreign currencies are recorded using the exchange rate at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies are restated using
the closing exchange rate at reporting date. Exchange rate differences arising from the translation
ar settlement of monetary items at rates different from those at which these were initially recorded
during the period are recognized in the profit or loss in the period these arise.

For income tax reporting purposes, foreign exchange gains or losses are treated as taxable income
or deductible expenses in the period such are realized.
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Income Taxes

Current Tax. Current tax assets and liabilities are measured at the amount cxpected to be recovered
fram or paid to the taxation authorities. The tax rate used to cormpute the amount is the one that
has been enacted or substantively enacted at the reporting date.

Deferred Tax, Deferred tax is provided on all temporary differences at the reporting date between
the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognized for all taxable temporary differences. Deferred tax assets are
recognized for all deductible temporary differences, carryforward benefits of any unused tax credits
from the excess of minimum corporate income tax (MCIT) over the regular corporate income tax
{RCIT} and any unused net operating loss carryover {MOLCO}, to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences and carryforward
benefits of unused MCIT and unused NOLCO can be utilized. Deferred tax, however, is not
recognized when it arises from the initial recognition of an asset or liability in a transaction that is
not a business combination and, at the time of the transaction, affects neither the accounting profit
nar taxable profit ar loss.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available ta allow all or part
of the deferred tax asset to be utilized. Unrecognized deferred tax assets are reassessed at each
reporting date and are recognized to the extent that it has become probable that future taxable
profit will allow the deferred tax asset to he recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the
peried when the asset is realized or the liability is settled, based on tax rate that has been enacted
or substantively enacted at the reporting date.

Deferred tax is recognized in profit or loss except to the extent that it relates to a business
combination, or items directly recognized in equity as other comprehensive income,

Deferred tax assets and liabilities are offset, if a legally enforceable right exists to offset current tax
assels against current tax liabilities and the deferred taxes relate to the same taxable entity and the
same taxation authority,

Value Added Tax (VAT
Revenues, expenses and assets are recognized net of the amount of VAT, except:

= where the tax incurred on a purchase of assets or services is not recoverable from the taxation
autharity, in which case the tax is recognized as part of the cost of acquisition of the asset or as
part of the expense item as applicable; and

* receivables and payables that are stated with the amount of tax included.

The net amount of tax recoverable from the taxation authority is included as part of
“Other noncurrent assets” in the consolidated statements of financial position,
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Defarred Input VAT
In accordance with the Revenue Regulation (RR} No. 16-2005, input VAT on purchases ar imports of

capital goods (depreciable assets for income tax purposes) with an aggregate acquisition cost
(exclusive of VAT) in each of the calendar month exceeding #1.0 million are claimed as credit against
output VAT over 60 manths or the estimated useful lives of capital goods, whichever is sharter,

Related Parties

Parties are considered to be related if one party has the ability, directly or indirectly, to control the
other party or exercise significant influence over the other party in making financial and operating
decisions, Parties are also considered to be related if they are subject to common contral or
commoaon significant influence,

Provisions and Contingencies

Provisions are recognized when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. Where the Company expects some or all of a provision Lo be reimbursed, the
reimbursement is recognized as a separate asset but only when the reimbursement is virtually
certain.  The expense relating to any provision is presented in profit or loss net of any
reimbursement. If the effect of the time value of money is material, provisions are discounted using
a current pretax rate that reflects, where appropriate, the risks specific to the liability. Where
discounting is used, the increase in the provision due to the passage of time is recognized as
interest expense.

Provisions for Mine Rehabilitation and Decommissioning, The Compa ny recognizes provisions when
there is partial fulfillment of obligation to restore operating locations at the end of the reporting
period. The nature of these restoration activities includes dismantling and removing structures,
rehabilitating mines and tailings dams, dismantling operating facilities, closure of plant and waste
site and restoration, reclamation and re-vegetation of affected areas. The ahligation generally
arises when the asset is installed or the ground/environment is disturbed at the production location,

Where applicable, the Company recognizes a mine rehabilitation asset under mine and rnining
oroperties related to the obligation arising from the mine rehabilitation and decommissioning. The
cost of such asset corresponds to the present value of future cost of rehabilitation and
decommissioning and amortized over expected settlement of the abligation wsing units of
production method,  The estimated future costs of rehabilitation and decommissioning are
reviewed annually and adjusted prospectively. Changes in the estimated future costs or in the
discount rate applied are added to or deducted from the cost of the asset. Any amount deducted
from the cost of asset shall not exceed its carrying amount. In case the decrease in the obligation
exceeds the carrying amount of the asset, the excess shall be recognized immediately in profit or
loss,

Contingencies. Contingent liabilities are not recognized in the consolidated financial statements.
These are disclosed unless the possibility of an outflow of resources embodying economic benefits is
remote. Contingent assets are not recognized in the consolidated financial statements but are
disclosed in the notes to consolidated financial statements when an inflow of economic benefits is
probable,
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Earnings Per Share

Bosic. Basic earnings per share is calculated by dividing the net income attributable to the ordinary
stockholders of the Company by the weighted average number of common shares outstanding
during the year, excluding common shares purchased by the Company and held as treasury shares.

Diluted.  Diluted earnings per share is calculated by adjusting the weighted average number of
common shares cutstanding to assume conversion of all potential dilutive common shares during
tha period.

Events After the Reporting Date

Post year-end events that provide additional information about the Company’s financial position at
the end of reporting date (adjusting events) are reflected in the consolidated financial statements.
Post year-end events that are not adjusting events are disclosed in the notes to consolidated
financial statements when material.

Segment Reporting
The Company has one operating segment which consists of mining exploration and development.

Significant Judgments, Accounting Estimates and Assumptions

PERS requires management to make judgments and estimates that affect the amounts reported in
the consolidated financial statements, The judgments and estimates used in the consolidated
financial statements are based upon management’s evaluation of relevant facts and circumstances
as at the reporting date. While the Company believes that the assumptions are reasonable and
approgriate, significant differences in the actual experience or significant changes in the
assumptions may materially affect the estimated amounts. Actual results could differ from such
estimates,

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised if the revision
affects only that period or in the period of the revision and future periods if the revision affects both
current and future periods.

Judgments

In the process of applying the Company’s accounting policies, management has made the fallowing
judgments, apart from those involving estimates, which has the most significant effect on the
dmounts recognized in the conselidated financial statements,

Establishing Control over MMDC. The Company determined that it has control over MMDC by
considering, amang others, its power over the investee, exposure or rights to variable returns from
its involvernent with the investee, and the ability to use its power over the investee to affect its
returns. The following are also considered:

* the contractual arrangement with the other vote holders of the investee
e  rights arising from other contractual agreements
* the Company’s voting rights and potential vating rights
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Determining Functional Currency. Based on the economic substance of the underlying circumstances
relevant to the Company, the functional currency of the Company has been determined to be the
Philippine Pesa, which is the currency of the primary economic environment in which the Company
operates.

Accounting for Operating Lease - Compony os Lessee.  The Company has an operating lease
agreement for its office space. The Company has determined that the risks and benefits of
aownership related to the leased properties are retained by the lessor. Accordingly, the lease is
accounted for as an cperating lease.

Provisioning for Contingencies.  The Company, in the ordinary course of business, sets up
appropriate provisions for its present legal or constructive ohligations, if any, in accordance with its
policies on previsions and contingencies, In recognizing and measuring provisions, management
takes risks and uncertainties into account.

The Campany has not identified any provisions that need to be recognized as at December 31, 2015
and 2014,

Accounting Estimates and Assumptions

The key estimates concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described below.

Estimating Allowance for Impairment of Receivobles. The Company maintains allowance for
receivable impairment at a level considered adequate to provide for potential uncollectible
receivables. The level of this allowance is evaluated by management on the basis of factors that
affect the collectibility of the accounts. These factors include, but are not limited to, the length of
the Company's relationship with the customer, the customer’s payment behavior and known market
factors, The Company identifies and provides for specific accounts that are doubtful of collection
and revicws the age and status of the remaining receivables and establishes a provision considering,
among others, historical collection and write-off experience.

Allowance for receivable impairment amounted to 811.0 million as at December 31, 2015 and 2014
{see Note 7).

The carrying amounts of the Company’s receivables are as follows:

Mote 2015 L 2014
Trade and other receivables 7 R206,331,617 B13,073,991
Advances to related parties 22 72,511,953 60,985,516

Estimating Met Realizable Value (NRV] of Inventories. The Company recognizes loss on inventories
whenever net realizable values become lower than costs due to damage, physical deterioration,
obsolescence, changes in price levels or other causes, Net realizable value is reviewed on a monthly
basis to reflect the accurate valuation in the financial records.

The carrying amount of inventory, which is measured at lower of cost and net realizable value,
amounted to #35.7 million and B170.4 million as at December 31, 2015 and 2014, respectively {see
Mote 8).
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Estimating the Realizability of Input VAT. The Company assesses the realizability of input VAT based
on its ability to utilize the asset. The assessment is made on a continuing basis year on year,

The carrying amaount of input VAT, which is included as part of “Other noncurrent assets” account in
the conselidated statements of financial position, amounted to B266.6 million and B253.1 million as
at December 31, 2015 and 2014, respectively (see Note 12),

Estimating Useful Lives of Property and Equipment. The Company estimates the useful lives of
property and equipment based on the period over which the assets are expected to he available for
use. The Company reviews annually the estimated useful lives of property and equipment based on
factors that include asset utilization, internal technical evaluation, technolegical changes,
environmental changes and anticipated use of the assats.

There is no change in estimated useful lives of property and equipment in 2015 and 2014,

Froperty and equipment, net of accumulated depreciation, amounted to B515.4 million and
P514.6 million as at December 31, 2015 and 2014, respectively (see Note 10).

Estimating Depletion Rate and Recoverable Reserves. Depletion rates used to amortize mine and
mining properties and mining rights on explored resources are assessed en an annual basis based on
the results of latest estimate of recoverable reserves, which is subject to future revisions,
Recoverable reserves and resource estimates for development project are, to a large extent, based
on the interpretation of geological data obtained from drill holes and other sampling techniques and
feasibility studies which derive estimates of cost based upon anticipated tonnage and grades of ores
to be mined and processed, the configuration of the ore body, expected recovery rates from the
ore, estimated operating costs, estimated climatic conditions and other factors. Proven reserve
estimates are attributed to future development projects only where there is a significant
commitment to project funding and execution and for which applicable governmental and
regulatory approvals have been secured or are reasonably certain to be secured. The Company's
reservas are estimated based on local regulatory guidelines provided under the Philippine Mineral
Reporting Code and duly reviewed and verified by a competent person,

Mine and mining properties, net of accumulated depletion, amounted to £831.8 million and
B867.8 million as at December 31, 2015 and 2014, respectively (see Note 11).

Mining rights on explored resources, net of accumulated depletion, amounted ta B1,098.6 million
and B1,157.8 million as at December 31, 2015 and 2014, respectively (see Note 11).

Assessing Impairment of Nonfinoncial Assets. The Company assesses impairment an nenfinancial
assetls whenever events or changes in circumstances indicate that the carrying amount of an asset
may not be recoverable. The factors that the Company considers important which could trigger an
impairment review include the following:

* significant underperformance relative to expected historical or projected future operating
results;

* significant changes in the manner of use of the acquired assets or the strategy for averall
business; ar

* significant negative industry or economic trends.
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There are no indicators that the nonfinancial assets may be impaired. Accordingly, no impairment
loss was recognized in 2015, 2014 and 2013,

The carrying amounts the Campany’s nonfinancial assets are as fallows:

Note ] 2015 2014

Mineral rights on explored resources 11 ?1,398,559,11]1] B1,157,773,183

Mine and mining properties 11 831,818,187 867,786,012

Property and equipmaont 10 515,351,252 514,558,741
Other noncurrent assets {excluding

financial assets) 12 378,935,601 253,300,495

Estimating Provision for Mine Rehobilitation and Decommissioning. The obligation to rehabilitate
and decommission a mine generally arises when the ground/environment is disturbed at the
production location, The amount of provision depends on the completeness of rehabilitation and
decommissioning activities performed by the Company during and immediately after every rmining
operation. Changes in rehabilitation and decommissioning costs are recognized as additions or
charges to the corresponding provision when these ocecur.

Frovision for mine site rehabilitation and decommissioning amounted B45.7 million and
R43.8 million as at December 31, 2015 and 2014, respectively [see Note 14).

Estimating Asset Retirement Obligation. The Company recognizes provision for its obligation to
decommission and rehabilitate mine sites at the end of term of its MPSA. The provision represents
the best estimate of the expenditures required to settle the present obligation at the current
reporting date.

While the Company has made its best estimate in establishing the decommissioning and
rehabilitation provision, because of potential changes in technology as well as safety and
ernvironmental requirements, plus the actual time scale to complete decommissioning and
rehahilitation activities, the ultimate provision requirements could either increase or decrease
significantly from the Company's current estimates. Changes in decommissioning and rehabhilitation
obligation that result from a change in the current best estimate of cash flows required to settle the
obligation or a change in the discount rate are added to or deducted from the amount of asset
recognized.

Mine rehabilitation asset, recognized under mine and mining properties, amounted to 240.0 million
and B42.2 million as at December 31, 2015 and 2014, respectively (see Note 11).

Provision for mine rehabilitation and decommissioning amounted 245.7 million and #43.8 million as
at December 31, 2015 and 2014, respectively (see Note 14).

Estimating Retirement Benefit Liobility. The determination of the Company’s retirement benefit
obligation and costs is dependent on the selection by management of assumptions used by
actuaries in calculating such amounts, Those assumptions include, among others, discount rate and
salary increaso rate.

Actual results that differ from the Company's assumptions are recorded as addition to or deduction
from retirement benefit liability and recognized in profit or loss or other comprehensive income.
One or more of the actuarial assumptions may differ significantly and as a result, the actuarial
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present value of the retirement benefit obligation estimated as at reporting date may differ
significantly from the amount reported.

Retirement benefit liability amounted to 834.9 million and B27.3 million as at December 31, 2015
and 2014, respectively (see Mote 21).

Recognition of Deferred Tax Assets. The Company reviews the carrying amount of deferred tax
assets at each reporting date and reduces deferred tax assets to the extent that it is no longer
probable that sufficient taxable income will be available to allow all or part of the deferred tax
assets to be utilized.

The Company’s recognized deferred tax assets amounted to 21,5 million and B8.8 million as at
Doecember 31, 2015 and 2014, respectively (see Nate 25).

The Company’s unrecognized deferred tax assets amounted to R31.0 million and B23.4 million as at
December 31, 2015 and 2014, respectively (see Note 25), Management believes that it may not be
probable that future taxable profit will be available in the near future against which the deferred tax
dssets can be utilized.

b, Cash

This account consists of:

- 2015 2014
Casnh on hand R150,951 R133,023
Cash in banks 190,055,973 614,001,323

R150,206,924 R614,134 346

E = 1=

Cash in banks earn interest at prevailing bank depaosit rates. Interest income was earned fram the
fallowing sources:

_ Note 2015 2014 2013
Cash in banks B333,664 R976,460 B1,377.127
Other noncurrent assets 12 43,814 36,580 23,344

R377.478 £1,013,040  £1,406471

7. Trade and Other Receivables

This account consists of:

2015 2014

Irade receivables R184,280,933  P1,885,786
Advances to officers and employees 18,818,508 14,204,887
Others 14,268,703 8,019,845
217,368,144 24,110,518

Allowance for impairment 3 {11,036,527) (11,036,527)

F206,331,617  P13,073,991
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Trade receivables are usually due within 30 days and are noninterest-bearing.

Advances to employees are unsecured, noninterest-bearing and subject to liquidation within one
YEar.

Others primarily pertain to advances to former related partics which are fully provided with
allowance.

Mo provision for impairment loss was recognized in 2015, 2014 and 2013.

Inventory

This account pertains to nickel ore which is carried at lower of cost and NRY. Comparison of cost
and MRV are as follows:

2015 2014
Cost R71,365112  P170,374,619
NRY 35,717,894 190,060,549
Lower of cost or NRV B 35,717,894 P170,374,619

AT S T EELE

In 2015, the Company incurred inventory writedown amounting to B35.6 million which is presented
as part of “Operating expenses” in the consolidated statements of comprehensive income (see Note
19).

Other Current Assets

This account consists of:

B 201_5 2014
Mining and office supplies R34,452 989 R24,400,769
CWTs 27,299,000 16,250,000
Advances to contractors and suppliers 7,884,524 5,414,359
Prepaid expenseas 4,269,301 1,823,352
Others 1,703,207 1,315,803

R75,609,021 R4S 204,323

Advances to contractors and suppliers include materials and fuel and oil supplied for the use of the
heavy equipment, the cost of which shall be deducted against the billings.

Prepaid expenses pertain to insurance and rent.
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10, Property and Equipmer';t_

Mowvements in this account are as follows:

2015
Diffice
Equipment and Heawy and
Building and Furniture and  Transportation Coanstruction

Land  Improvements Fintura Equipment In-progress Total
Cast
Halante of beginning of year Fa7 078 a4 B113,158,6G52 R48,108,631 PETT, 103,054 R19,020,120 FO04,469,241
Adaitions 10,138, ¥ad 1,711,194 14,694,879 158,902,304 18,469,489 103,516,606
Dizposal - - - [10,622,518) = [10,622,518)
Re:zlassitication g 17,179,440 1,233,954 3,918,343 [30,853,506) (8,521,763)
Balanen o and uf yrar 57,217 484 132,045,286 54,037,464 £29,301,223 6,636,103 1,089,241,560
Accumulated Depraciation -"
Balance at eginning of year = 17,281,047 10,068, 300 342,560,153 = 388,510,500
Deprecistion = 10,305,918 9,870,691 169,118 374 = 139 295 483
Cris o al = - - - {5.315,675) - (5,315,675}
Balanca atend of year it - 27,586,965 39,835,991 506,363,352 - 573,890,308
MNet Carrying Amount _ B57,217.984 R104,462,321 W14,097,473 R132,937,871 R6,636,103 R515,351,252

—r 2014
Off e Equipment Heawy and
Builzing and and Furniture  Transgortation Construction

Lend  Improverrents and Fixtuse Fiuiprment in-progress Tatal
Cost
Aalance at beginning of year Fi5, 640, LT B1587G 757 R37 530,399 E316,419, 458G ®11,6G24,194 Ei14,007 445
Additians 17,432,095 44, 281,595 10,578,232 1a0,683,608 14,864,166 207,830,095
Reclassification o - - = - 17.468,240) 17,468,240
aldnce at ord of year 471570, 744 113,158,652 43,108,631 77,100,004 19,020,120 S04, 453, 74]
Accumulated Depreciation
Balarice at beginning of year - 5,600,507 24,197,510 228,228,510 - 258,033,017
Depraciation - 11,674,150 5,471,790 114,331,543 - 131,877,183
Balance at end of year “ 17, 281,047 A0L0E5, 300 342,560,153 - 380,910,500
Mat Carrying Amount  R47,078,744 #5877 605 WIR,039,331  RI34.547949 F13,020,120  R514558,741

Reclassifications from canstruction in-progress to mine and mining properties mainly pertain to
mine development costs in Cabangahan and Pili area (see Mote 11).

Heavy and transportation equipment aggregating to #121.0 millien and B1.3 million as at
December 31, 2015 and 2014, respectively, are held as collaterals for loans payable [see Mote 15},

In 2015, the Company disposed heavy and transportation eguipment with carrying amount of
B5.3 million for B4.6 million resulting to a loss of 0.7 million.

Cepreciation is allocated to profit or loss as follows:

_ Mote 2015 2014 2013
Cost of goods sold 18 R146,539,445 R113 861,206 P98, 726,212
Operating expenses 19 42,756,038 18,016,277 8,711,705

F159,295,4E3 B131,877,483 R107.437,5917

T -

Fully depreciated property and equipment with cost of 826.4 million and B25.6 million as at

December 31, 2015 and 2014, respectively, are still being used by the Company and retained in the
accounts,
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11. Mining Rights on Explored Resources and Mine and Mining Properties

Mavements in mining rights on explored resources and mine and mining properties are as follows:

2015
Mine and Mining Properties
Mining Rights Mine Mine
on Explored Development  Rehabilitation
. Resources Costs Asset Total
Cost
Balance at beginning of year R1,294,766,157 B923,306,495 242,170,134 R2Z,260,242,786
Additions - 346,729 - 346,729
Reclassifications _ ) - 8,521,769 - 8,521,769
Balance at end of year 1,294,766,157 932,174,593 42,170,134  2,269,111,284
Accumulated Depletion
Balance at beginning of year 136,992,974 97,690,617 - 234,683,591
Depletion 55,214,083 42,679,539 2,156,784 104,050,406
ELance at end of year 196,207,057 140,370,156 2,156,784 338,733,997
Net Carrying Amount R1,098,559,100  F791,804,837 R40,013,350 ®1,930,377,287
2014 L
Mine and Mining Properties
Mining Rights Mine Mine
on Explored Development Rehabilitation
Resources Costs Asset Total
Cost
Balance at beginning of year £1,294,766,157 #783,040,505 R~ B2,077,806,662
Additions 7 132,797,750 42,170,134 174,567,884
Reclassifications - 7,468,240 - 7,468,240
Balance at end of year 1,294,766,157 923,306,495 42,170,134 2,260,242,786
Accumulated Depletion
Balance at beginning of year 121,061,960 69,480,693 - 190,542 653
Depletion 15,831,014 28,209,924 - 44,140,938
Balance at end of year 136,992,974 97,690,617 - 234,683,591
Net Carrying Amount F1,157,773,183  R825,615,878 P42,170,134  P2,025,559,195

Mining rights on explored resources represent the excess of the fair value of shares issued by the
Company aver the book wvalue of the net assets of MMDC when the Company acquired 100%
ownership in MMDC,

A third party was commissioned for a fairness opinion on the fair and reasonable value of MM DC,
primarily for the explared mineral resources covered by MMDC's MPSA, The assumptions used on
the valuation include, among others, discount rate of 25% and a constant nickel price of USS11,000
per metric ton over a ten-year projection period.

Additions and reclassifications from “Construction in-progress” under "Praperty and equipment”
acceunt represent mine development costs in Cabangahan and Pili area.
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12. Other Noncurrent Assets

lhis account cansists of;

_ Mote 2015 2014
Input VAT R266,592,646 F253,062,540
Advances to contractor 111,925,000 -
RCF 5,337,605 5,294,620
Rental deposit 23 468,959 1,146,204
MTF 162,462 161,632
Others 417,955 237,955

R384,904,627 F259,902,951

== (Pogm w—om cred

Advances to contractor are advanced payments made to the contractor to invest, build and operate
a nickel processing plant.

RCF is reserved as part of the Company’s compliance with the approved rehabilitation activities and
schedules for specific mining project phase, including research programs as defined in the
Environmental Protection and Enhancement Program.

MTF is exclusively used in activities approved by the Mine Rehabilitation Fund Committee.

Interest income fram RCF and MTF amounted to 843,814, B36,580 and R29,344 in 2015, 2014 and
2013 respectively {see Note 6).

13

Trade and Di-l:er Payables

This account consists of:

2015 2014
Trade payables B121,099,163 #96,591,391
Accrued expenses
Excise tax and other statutory payables 35,320,445 62,591,020
Interest payable 231,904 =
Salaries and wages 44,467 5,879
Other accrued expenses 219,210 1,059,493
Advances from customers - 40,426,805
Others 8,619,347 9,343,279

R165,534,536 R210,017 867

Trade payables primarily consist of liabilities arising from transactions with contractors and suppliers
refated to the normal course of business. These are noninterest and interest-bearing at 12%
interest rate and are generally on a 90-day credit term. Interest expense related to trade payable
amounted to 0.2 million, RD.& million and 2.1 million in 2015, 2014 and 2013, respectively
{see Mote 15).

Advances from customers represent preliminary collections related to the sale and shipment of
nickal ores.
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Other statutory payables include other taxes payable and mandatory contributions. These are
normally settled within one month after the end of the reporting period.

Others pertain to advances from a former related party.

14. Provision for Mine Rehabilitation and Decommissioning

The movements in this account are as follows:

Mote 2015 2014
Balance at beginning of veélr B43,798,134 R1,628,000
Accretion of interest 15 1,911,596 =
Change in estimated future outflows - 42,170,134

B45,709,730  R43,798,134

A provision is recognized for the estimated rehabilitation costs of the Company’s mine site upon
termination of the Company’s ore extraction activities, which is about 14 yvears. The provision is
calculated by the Company’s engineers based on an estimate of the expected cost to be incurred to
rehabilitate the mine site, The provision is presented at discounted value using the Philippine bond
yield of 4.53% as the effective interest rate in 2015 and 2014,

The movement in 2014 is due to amendment in estimated future outflows of resaurces embodying
economic benefits required to settle the ohligation.

15. Loans Payable

This account consists of:

2015 2014

Short-term loan h R100,000,000 R100,00C,000
Long-term loans 92,432,612 666,400
192,432,612 100,666,400

Less current portion 118,116,126 100,666,400
B74,316,486 P~

= g

short-term Loan

MMDC obtained a short-term loan from a local bank to finance working capital requirements. The
short-term loan hears interest rates ranging from 5.00% to 5.50% to be repriced every month in
2015 and 2014 and has maturity of not more than one year.

On January 12, 2015, MMDC obtained another credit facility amounting to 2200.0 million,
F100.0 million of which is paid in November 2015, and domestic bills purchase line amounting to
B5.0 million from a local bank, The said credit facility is secured by the interests and rights of the
Parent Company over 647,692 shares of stacks of MMDC.
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Long-term Loans

On July 15, 2015, the Company obtained a five (5) year promissary note with chattel mortgage on
transportation equipment from a financing company amounting to B100.0 million with an annual
interest rate of 6% maturing on July 15, 2020. Proceeds were used for working capital purposes.
The carrying amount of transpoertation eguipment covered by the chattel mortgage amounted to
B120.1 million in 2015 [see Mote 10).

In 2013, the Company obtained a three {3) year loan from a local bank amounting to B1L.5 million
which was used to meet working capital requirements and for the purchase of transportation
equipment. The loan which bears an annual interest rate of 11.81% is secured by heavy and
transportation equipment amounting to B0.9 million and B1.3 million in 2015 and 2014, respectively
{sce Note 10).

Interest expense of the Company was incurred from the following sources;

Mote 2045 2014 2013
Loans payable R11,660,627 RB320,255 B39,088,915
Provision for mine
rehabilitation 14 1,911,596 - -
Trade payable 13 157,775 556,772 2,086,701
I R13,729,998 RE?T.027 R41,175,616
16. Equity

Capital Stock
Movements in the shares of capital stock are as follows:

2015 2014 2013
Common stock - R1 par value
Authorized - 2,000,000,000 shares
Issued and putstanding:
Balance at beginning of year 1,821,358,599 1,821,358,599 1,735,676,781
Conversion of notes payable - - 68,090,909
_,E?{EEFPEE Ef. wWarrants - - 17,590,909
Balance at end of year 1,821,358,599 1,821,358,599 1,821,358,52@

In 2011, convertible notes werea issued giving creditors then the option to convert all or portion of
this loan balance into shares of the Parent Company's stock at a price of B2.20 per share, When a
loan is converted, the creditor is entitled to a warrant to subscribe to one share of the Parent
Company’s stock for every four converted shares at a price of B2.20 per share,

In 2012, B17.6 million of the convertible notes were converted into the Parent Company’s shares of
stock. Warrants were exercised that resulted to the additional subscription to 6,206,818 shares of
the Company’s stock, which have been fully paid and issued as at December 31, 2013, Conversion of
the notes was appraved by the SEC in 2012,

In 2013, all the remaining convertible notes aggregating P149.8 million were converted into
68,090,909 shares of the Parent Company’s shares of stock, Moreaver, all remaining warrants were
exercised that resulted to the additional subscription to 17,520,909 shares of the Company’s stock,



which have been lully paid and issued as at December 31, 2013, Conversion of the notes was
approved by the SEC in 2013,

Retained Earnings
Cash dividends declared by the Company are as follows:

Stockholders of

Date Approved Per Share Tatal Amaount Record Date ___Paymeni Date
Movernber 12, 2013 R3O0 FS#E,:ltJ?,SED Mowvermnber 26, 2013 December 18, 2013
Septermber 19, 2014 .15 373,203,790 October 1, 2014 Cctober 22, 2014

an or after
Movember 14, 2014 0.15 273,203,790 December 19, 2014 January 16, 2015

Dividends payable amounted to B5.0 million and B255.8 million as at December 31, 2015 and 2014,
respectively,

17. Revenue

This account consists of:

B 2015 2014 2013

Sale of ore R2,198,716,173  £2,415,263,186  £2,516,601,260

Reservation fee for ore allocation 131,768,005 111,700,000 5

R2,330,484,178  R2,526,963,186  P2,516,601,260

18, Cost of Sales
This account consists of:

Mate 2015 2014 2013

Contractual services R1,194,755300 P837,267,603  P783,585008
Personnel costs 209,212,344 170,985,668 119,795,784
Praduction aoverhead 185,108,158 213,707,059 142,875,936
Depreciation 10 146,539,445 113,861,206 98,726,212
Depletion 11 104,050,406 44,140,938 93,230,600
Demurrage costs 52,682,180 66,047,287 35,845,841
Cxcise tax - 38,754,128 48,305,264 51,032,185
1,931,101,961  1,494,315,025 1,325,091,656
Net movement in inventary 99,009,507 (89,393 ,4549) (Bb,082,828)
R2,030,111,468 £ 1341}4,92 1,526 PR1,259.008,528

Contractual services pertain to activities directly related to mining. The services include, among
others, mine extraction, loading, hauling, barging and stevedoring,

Excise tax represents the Philippine Government's share on mineral production as defined under the
MPSA.  The MPSA also provides that any term favorable to the contractor resulting from the
enactment of a new law shall inure to the benefit of the contractor and such law shall be considered
part of the MPSA. On March 3, 1955, Republic Act (RA} No. 7942, The Mining Act of 1995, was
passed and enacted into law. Section 80 of RA No. 7942 prescribes that the total government share
inan MPSA shall be the excise tax of 2.0% on gross revenue on mineral products,
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1‘30 perating Expenses

This account cansists of:

MNote s 2015 2014 2013 )

Salaries and allowances F113,260,555 R107,342,308 R49,294,650
Professional fees 48,952,781 31,982,689 7,922,246
Cepreciation 10 42,756,038 18,016,277 8,711,705
inventory writedown 8 35,647,218 o =
Social development program 26,746,937 15,831,654 7,307,769
Royalties 24 23,086,520 25,360,264 26,791,897
Freight and shipping 20,034,408 12,619,434 16,654,531
Taxes and licenses 18,826,285 11,033,598 6,152,008
Danations 17,864,896 17,801,352 19,760,344
Retirement henefit expense 21 13,599,920 19,375,901 4,808,046
Environrmental expenses 11,415,097 3,536,235 2,978,220
Communication, light and

water 6,833,794 4,592,049 951,418
Outside services 6,258,272 4,043,996 2,366,704
Office supplies 4,763,040 4,558,078 3,256,626
Representation 3,402,641 6,865,219 18,111,649
Cues and subscriptions 2,234,532 2,646,254 -
Advartisement 1,284,313 6,573,943 153,020
Rental 23 859,495 2,483,664 2,790,767
Maisture penalty - — 8,608,233
Pravision for probable losses - o 4,289,984
Othars 25,288,116 7,930,198 10,572,547

RA23,114.858 R306,953 513 201,522,364

20, Other Income - Net

This account consists of:

i MNote 2015 2014 2013

Foreign exchange gain P29,526,583  £22,874,060 R47,811
Lass on disposal of assets 10 {685,172) - =
Others 230,770 322,038 =
£29,072,181  PR23,196,098 p47,811

21. Retirement Benefit Liahility

The Company has an unfunded, noncontributory defined benefit plan covering all its regular full-
time employees. An independent actuary conducted an actuarial valuation of the retirement
bencfit obligation using the projected unit credit method. The latest actuarial valuation was dated
December 31, 2015.
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I'he companents of retirement benefit expense presented under “Operating expenses” account in
profit or loss are as follows:

2015 2014 2013
Current service cost R12,321,708 #17,917,358 P4,583,595
Metinterest cost . 1,278,212 1,458,543 224,451

R13,589,920 £19,375,901 B4,808,046

The retirement benefit liability recognized in the consolidated statements of financial position as at
Cecember 31, 2015 and 2014 and changes in the present value of defined benefit obligation are as
follows:

- 2015 2014
Balance at beginning of year o 27,304,938  £29,214,954
Current sorvice cost 12,321,708 17,917,358
Net actuarial gain/losses (6,004,082} {21,285,917)
MetInterestcost 1,278,212 1,458,543
Balance atendofyear 234,900,776 P27,304,938

The principal actuarial assumptions used to determine retirement benefit for 2015 and 2014 are as
follows:

?DIE 2014
Discount rates 4.95% 4.68%
Salary increase rates 5.00% 5.00%

Sensitivity analysis on defined benefit ohligation as at December 31, 2015 is as follows:

Change in Effect on defined
basis paoints benefit obligation

Discount rate -100 BE,510,702
+100 (5,165,778}
Salary increase rate +100 6,074,249
-100 [4,948,781)

Each sensitivity analysis on the significant actuarial assumptions was prepared by remeasuring the
defined benefit obligation at the end of each reporting date after adjusting ane of the current
assumptions accarding to the applicable sensitivity increment or decrement (based on changes in
the relevant assumption that were reasonably possible at the valuation date) while all other
assumptions remained unchanged.

The changes assumed to be rcasonably possible at the valuation date are open to subjectivity, and
do not consider more complex scenarios in which changes other than those assumed may be
deemed more respansible,



The cumulative actuarial gains recognized in other comprehensive income as at December 31
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follows:
2015
Accumulated Deferred Tax  Net Actuarial
Actuarial Gain Liability Gain
Balgnce at beginning of vear #21,285,917 {P6,385,775) #14,900,142
Actuarial gain 6,004,082 (1,801,225) 4,202,857
Balance at end of vear R27,289,999 {RB,187,000) #19,102,9599

_ 2014
Accumulated Deferred Tax Met Actuarial
Actuarial Gain Liability Gain
Balance at beginning of yvoar - - -
Actuarial gain 21,285,917 (6,385,775) 14,900,142
Balance at end of year R21,285,917 {RG,385,775) B14,900,142
The expected future benefit payments follow:
Financial Year Amount
2016 £5,196,540
2017 260,866
2018 560,036
2019 285,337
2020 979,495
2021 B18,774

2022 and after 1,512,112 686

22. Related Party Transactions
Significant transactions with related parties include the following:

Transaction Amounts Cutstanding Balances
Reliationship 2015 2014 2015 2014

Matura and Terms
Working fund; unsecured;
ronintarast-bearing;
settiod on demand

Related Parties

Lnder common
managamant

Advances to renated

parties B16,550,934  PE2A72,337  B72,511,953  PA0,0A5516

As at December 31, 2015 and 2014, the Company has not provided any allowance for impairment
losses for amounts owed by related parties. This assessment is undertaken each financial year
through examining the financial position of the related parties and the market in which the related
parties operates,

Compensation of Key Management Personnel
Compensation of key management personnel consists of benefits amounting to #1453 million,
B108.1 million and B54.2 million in 2015, 2014 and 2013, respectively.
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23,

Lease Commitments

The Company leases an office space for its cperations. The lease is for a peried of five {5) years and
renewable in 2015 for another two (2) years. Rental deposit amounted to P05 million and
21.1 million as at December 31, 2015 and 2014, respectively [see Note 12). The rental expense
amounted to B0.9 million, R2.5 million and B2.8 million in 2015, 2014 and 2013, respectively
isee Note 19).

Atyear-end, the Company has outstanding commitments under noncancellable operating lease that
fall due as follows:

) 2015 2014

Within 1year R300,000 276,000
Mare than 1 year but within 5 years 100,000 s 1 ;L.ELQE]D
R400,000  R391,000

24,

Royalty Agreement

In July 2008, the Company entered into a memorandum of agreement with the Indigenous Cultural
Communities/Indigenous People (ICC/IP) and Mational Commission on Indigenous People (NCIP)
whereby royalties equivalent to a certain percentage of gross revenue shall be paid to the ICC/IP.

Royalty payable presented under “Excise tax and other statutory payables” amounted to
BO.3 million and 23.7 million in 2015 and 2014, respectively. Royalty expense amounted to
B23.1 million, 825.4 million and B26.8 million in 2015, 2014 and 2013, respectively (see MNote 15).

25.

Income Taxes

As discussed in Mote 1, MMDC is registered with the BOI in accordance with the provisions of the
Omnibus Investments Code of 1987, as amended, as a Mew Producer of Mickel Laterite Ore and
enjoys ITH for a period of four years until June 2014, On September 18, 2014, the BO| approved the
extension for one year of the ITH incentive for the period July 18, 2014 to luly 18, 2015, The
Company, however, did not avail of the ITH incentive for the period January 1 to July 18, 2015, ITH
incentive availed in 2014 and 2013 amounted to R261.6 million and 2300.4 million, respectively.

Components of provision for (benefit from) income tax are shown below:

2015 2014 2013
Current R20,900,421 22,500,000 R~
Deferred (8,868,156) (5,381,094) (1,519,155)

212,032,265 (#2,881,094) (R1,519,155)




The reconciliatien of income (loss] before tax computed at the statutery income tax rate to the
provision for (benefit from) income tax are as follows:

e 2015 014 2013
Income {loss) at statutary rate (R32,106,746)  R251,514,077  R304,904,620
Changes in unrecognized deferred
tax assets 7,603,579 7,356,515 [5,743,505}
Add (deduct) income tax effects of;
Mondeductiole expenses 31,750,781 125364 174,051
Expired NOLCO 2,969,106 - -
Unrealized fareign exchange gain
in 2014 realized in 2015 1,928,789 = b
Interest income subjected to
final tax (113,244} {303,912} (421,941}
Income covered by ITH - (261,573,138) (300,432,380)
___P12,032,265 (R2,881,094) (1,519,155}

The Company's net deferred tax assets arising from temporary differences as at December 31, 2015
and 2014 are summarized as follows:

2015 2014
Ceferred tax assets:
Retirernent benefit liability P8,915,997 R7,448,806
Allowance for impairment losses on:
Inventories 10,694,165 =2
Trade and other receivables 1,341,890 1,341,890
Provision for mine rehabilitation 573,479 -
21,525,531 8,790,696
Deferred tax liability on unrealized foreign exchange
gain 5,667,904 =
R15,857,627 B8,790,696

Management believes that it may not be probable that future taxable profit will be available in the
near future against which the deferred tax assets can be utilized. Details of unrecognized deferred
tax assets are as follows:

2015 2014
MOLCO ®25,283,137 220,192,118
MCIT 4,201,000 2,500,000
Retirement bencfit liability 1,554,235 742,675
o 31,038,372  £23,434,793
Dietails of NOLCO of the Parent Company are as follows:
Year incurred Expiry date Amount Applied Expired Balance
2015 2018  B26,867,083 B B—  PR26,867.083
2013 2016 57,410,040 - - 57,410,040
2012 2015 34,794,610 (24,897 589) [9,857,021) =
119,071,733 (¥24,897,589)  ([F9,B97,021)  F84,277,123

T
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Cetails of MCIT of the Parent Company are as follows:

Yearincurred  Expiry date Amount Applied Expired Balance
2015 2018 B1,701,000 - - F1,701,000
2014 2017 o 2,500,000 - - 2,500,000

P4,201,000 . P~ P4,201,000

26. Ea;n'ings Per Share

Earnings per share are computed as follows:

- 2015 2014 2013

Net income shown in the statements
L E}_f camprehensive income (a) {P119,054,752) P841,261,352 R1,017,867,889
'u".-"eigH-t;__d average number of

common shares (b) 1,821,358,599 1,821,358,59% 1,750,894,584
Effect of dilution from conversion

aptions and warrants = - - -
Weighted average number of

camman shares adjusted for the

effect of dilution (c) 1,821,358,599  1,821,358,599  1,750,894,584
Basic earnings [loss) pe_r_rihare (a/b) (R0.07) B0.46 20.58
Diluted earnings (loss) pershare{a/c)  (R0.07) RD.46 B(0.58

27. Financial Risk Management Objectives and Policies

General

The Caompany has risk managernent policies that systematically view the risks that could prevent the
Company from achieving its abjectives. These policies are intended to manage risks identified in
such a way that opportunities to deliver the Company's ohjectives are achieved. The Company’s risk
management takes place in the context of day-to-day operations and nermal business processes
such as strategic planning and business planning. Management has identified each risk and is
responsible for coordinating and continuously improving risk strategies, processes and measures in
accordance with the Company’s established business objectives,

The Company’s principal financial instruments consist of cash and loans payable. The primary
purpose of these financial instruments is to finance the Company’s operations. The Company has
other financial instruments such as trade and other receivables, trade and other payables, related
party receivables and payables and rental deposit, which arise directly from its operations, The
main risks arising from the use of these financial instruments are foreign currency risk, credit risk,
interest rate risk and liguidity risk. Management reviews and approves the policies for managing
each of these risks which are summarized below.
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Fareign Currency Risk. The Company's foreign exchange risk results primarily from movements of
the Philippine pesa against the US dollar with respect to US dollar-denominated financial assets.

The Company’s transactional currency exposures arise from its trade receivables and advances fram
custorners which are denominated in currencies other than the Company's functional currency. The
Company periodically reviews the trend of the foreign exchange rates to address its exposure in
foreign currency risk.

The following table shows the Company’s US dollar-denominated monetary financial assets and
liabilities and their Philippine Peso equivalent as at December 31, 2015 and 2014;

o 2015 2014
Plj_ili_ppi_ne Peso us Dollar Philippine Peso Us Dollar
Current financial assets: .
Cash in banks 6,696,826 5142,304 R192 887,556 54,313,228
Trade receivables = 182,395,147 3,875,800 = =

189,091,973 4,018,104 192 887,556 4,313,228

Current financial liabitities:

Trade payables 39,104,117 £30,942 = =
___Advances from customers = & 40,426,805 903,998
x s 359,104,117 830,942 40,426,805 903,998

Met financial assets R149,287,856 53,187,162 R152 450,751 53,409,2%]*;

For purposes of restating the outstanding balances of the Company’s foreign currency-denominated
financial assets and liabilities as at December 31, 2015 and 2014, the exchange rate applied was
B47.06 and R44.72 per USS1, respectively.

The following tables demanstrate the sensitivity to a reasonably possible change in the US dollar
excharge rate, with all other variables held constant, of the Company’s income before tax for the
years ended December 31, 2015 and 2014 (due to changes in the fair value of financial assets and
liabilities). There is no other impact on the Company's equity other than those already affecting
profit or loss,

Increase/Decrease Effect on Income

in Exchange Rate before Tax
December 31, 2015 +0.94 R2,995,932
-0.84 {2,995,932)
December 31, 2014 +0,57 1,943,261
-0.57 (1,943,261)

Credit Risk. Credit risk arising from the inability of counterparty to meet the terms of the Company's
financial instrument is generally limited to the amount, if any, by which the counterparty’s
obligations exceed the abligation of the Company. With respect to credit risk arising from the other
financial assets of the Company, which camprise cash in banks, trade and other receivables and
advances to related parties, RCF, MTF and rental deposit, the Company's exposure to cradit risk
arises from default of the countarparty, with a maximum exposure equal to the carrying amount of
these instrumants.
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The tables below show the credit quality per class of financial assets and an aging analysis of
financial assets that are past due but not impaired as at December 31, 2015 and 2014,

Cradit Quality per Class of Financial Assets

December 31, 2015
Neither Past Due nor Impaired
Standard Substandard Past Due but

High Grade Grade Grade  not Impaired Impairod Tatal

Cash in banks R190,055,973 . B - B—  P190,055573

Trande and other recewvatles * - 18%,790,577 - - 8,759,059 198,549 636

Acdwangeg o orelated posbios - 72,511,853 - = - 72,511 953

ACF and MTF 5,500,067 & % Z & §, 500,067

Rental deposit - A68,959 £ - - 466,959
I R R195,556,040  R262,771,489 p- P- 8,753,059  P467,086,588

*Lxcluding cdvances le officers ond emplopess amounting o R18.8 miliian in 2015,

Cecemoer 31, 2014
Maithar Past Due nor Imaaired
Standard Substandard Past Due but
Higl Grasle Srinde Grade nok Impaired Irrprai riedd fotal
Cashin banks FR14,001, 171 s e B T E= RBI4001 30
Fradie ard ather receivables® : 1,146,572 - - 8,750 059 905,631
Acdvances 1oa related parly = 50,935,516 - : 90,985,515
RCF and PATF 5,456,752 - - - - 5,456,352
Arerlal toepos:t - 1,148, Mt - - - 1146, 204
BG15.457,575 P&3,2748,202 M- P— RA,759.05% PAETLA%4,025

o P

*Excluding E:I'I."GHEE'S_I:‘CI cifizers and emoiovees amayating to #1142 enflion in 2014,

The credit gquality of the financial assets is managed by the Company using internal credit quality
ratings. High grade accounts consist of receivable from debtors with good financial condition and
with relatively low defaults, Financial assets having risks of default but are still collectible are
considered standard grade accounts. Recejvables that are still collectible but require persistent
effart from the Company to collect are considered substandard grade accounts,

Cash in banks, RCF and MTF are classified as high grade since these are deposited in reputable banks
having good credit rating and low probability of insolvency.

The Company trades only with recognized, creditworthy third parties. It is the Company’'s policy
that all customers who wish to trade on credit terms are subject to credit verification procedures. In
addition, trade and other receivables are monitored on an ongoing basis with the result that the
Company's exposure to bad debts is not significant,

fnterest Rote Risk. Interest rate risk arises from the possibility that changes in interest rates will
affect future cash flows on the fair values of financial instruments. The Company follows a prudent
policy on managing its assets ar liabilities so as to ensure that exposures to fluctuations in interest
rate are kept within acceptable limits,

Snort-term loan is exposed to changes in market interest rates since the loans are subject to variable
interest rates.
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The table below set forth the estimated change in the Company’s income before tax to a reasonably
possible change in the market prices of loans payable brought about by reasonably possible change
in interest rates as at December 31, 2015.

Increase/Deacrease in

Interest Rate Etfect on Income before Tax
December 31, 2015 +2.32% R1,029,162
-2.32% (1,029,162)
December 31, 2014 +0.059% 320,548
-0.09% {320,548)

£

Liguidity Risk. The Company manages liquidity risk by maintaining a balance between continuity of
funding and flexibility. Treasury controls and procedures are in place to ensure that sufficient cash
is maintained to cover daily operational and warking capital requirements, including debt principal
and interest payments. Management closely meonitors the Company's future and contingent
obligations and sets up required cash reserves and reserve borrowing facilities as necessary in
accordance with internal policies.

The tables below summarize the maturity profile of the Company's financial liabilities as at
December 31, 2015 and 2014, based on contractual undiscounted payments. Loans payable consist
of principal and estimated future interest payments.

Less than Ito 610 Mare than
On Demand 3 months 6 Months 12 months 1 year Total
December 31, 2015
Trada and ather pavables* #q0,222,123 RE0,119,125 B7, 160,082 B25.245 012 R7,463,749 130,214,091
Dividends payab'e 2 4,955,354 - a - 1,355,354
Loans payable 100,000,000 4,453,356 4,514,055 9,148,714 74,316,486 192,432,612

R140,222,123 R59,527 815 11,674,138 R34,397, 726 41,780,235  R3IIT 602,057

December 31, 2014

Trade and cther payahles®  R35,999,095  P3g, 131,757 RS, 763,906 17,481,137 ®0,624,147  RI0T,000,047
Cividends payakle = 255,500,371 - - - 155,309,371
Loans payzhle 100,000,000 124,950 124,950 243,300 IBGG00 100,666,400

®135,950.005  R394,066,078 #5 LA A5G 17,731,037 BO790. 747 P4B1.475.813

“Fxclling satulery poybles and odvances fron customers amounting te R15.3 milfon oy #1039 millior in 2015 ang 2014, resoectivaly.

Fair Value of Financial Assets and Financial Liahilities
Fair value is defined as the ameunt at which the financial instrument could be exchanged in a
current transaction between knowledgeable willing parties in an arm’s length transaction, other

than in forced or liquidated sale.

Set out below is a comparison by category of carrying amounts and fair values of all of the
Company's financial instruments that are carried in the consolidated financial statements:

- 2015 2014
_Carrying Value Fair Value  Carrying Value Fair Value
Cash in banks RB190,055,973 R190,055,973 #514,001,323 #614,001,323
Trade and other receivables® 198,549,636 198,549,636 9,905,631 9,905,631
Advances to ralated parties 72,511,953 72,511,953 60,985,516 £0,985.516
RCF and MTF 5,500,067 5,500,067 5,456,252 5,456,252
Rental deposits ) 468,959 468,959 1,146,204 1,146,204

R467,086,588 R467,086,588  P601404,026  RED1494.926

*Excluding adeances o n;fﬁc'{'r:. ong SmpIGyees -:'.'Iili'l:.'..'.l'l..".'rlg Lo BLE 8 milion and #1472 cillice in 2015 and 2014, respectively.
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. 2015 2014
Carrying Value Fair Value  Carrying Value Fair Value
Trade ard other payables® Rr130,214,091  B130,214,091 R107,000,042 RA07,000,042
Dividends payable 4,955,354 4,955,354 255,809,371 255,809,371
Loans payabio _ 192,432,612 192,432,612 100,666,400 10}, BaG, 400 3

P463,475,813

327,602,057  ®327,602,057  F463,475,813

Excluding statutary sayables and Sov0nCes from customens amoun ting to F25.3 milion ana #1030 milan n J[..‘.‘;:-m.:.n' -2.".I 14, respectively, =
Cash, Trode and other receivables, Advances to related parties, Trade and other pavables and
Dividends payable. Due to the short-term nature of transactions, the fair values approximate the
amount of consideration at reporting period.

RCF and MTF. Fair values of RCF and MTF approximate the amount of consideration at reporting
period,

Rental Deposits. The fair value of rental deposit has not been determined using observable market
data because management believes that the difference between fair value and carrying amount
would nat be significant.

Logns Payable, The fair value approximates carrying value because the effective interest rate is
comparahble to prevailing market rates.

28,

Capital M'anagement Objectives, Policies and Procedures

Capital Management

The Company's capital management objectives are ta ensure the Company's ability to continue as a
going concern and to provide an adequate return to shareholders by pricing products and services
commensurate with the level of risk. The Company manages its capital structure and makes
adjustments to it, in the light of changes in economic conditions. To maintain or adjust the capital
structure, the Company may return capital to shareholders, issue new shares or by conversion of
related party advances to an equity component item.

The Company manitors its capital using the debt to equity ratio, which is the total debt divided by
the total equity. The Company includes tatal liahilities within the total debt. Equity includes capital
stock, additional paid-in capital, retained earnings, and other comprehensive income.
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REPORT OF INDEPEMDENT AUDITOR
TO ACCOMPANY CONSOLIDATED FINANCIAL STATEMENTS FOR FILING WITH THE
SECURITIES AND EXCHANGE COMMISSION

The Stockholders and the Board of Directors
Marcventures Holdings Inc. and Subsidiary
4th Floor, Citibank Center

8741 Paseo de Roxas, Makati City

We have audited the accompanying consolidated financial statements of Marcventures Holdings, Inc.
{the Company] and Subsidiary as at and for the year ended December 31, 2015, on which we have

rendered our report dated April 6, 2018,

In compliance with Securities Regulations Code Rule 68, as amended, we are stating that the Company
has 942 stockhalders owning one hundred (100) or more shares each.

Reves TAcanNDONG & CO.

Aotinde b Iranrdl

BELINDA B. FERMANDO

Fartner
CPA Certificate Mo, 81207
Tax ldentification Mo, 102-086-538-C00
BOA Accreditation Mo, 4082; Valid until December 31, 2018
SEC Accreditation Mo, 1022-8R-1 Group &
Valid until Detobear 2, 2016
BIR Accreditation Mo, O8-005144-4-2013
Walid until Havember 28, 2018
FTR Mo, 5321842
Issued January 5, 2016, Makati City

April 6, 2016
Malkati City, Metro Manila

~ RSM

Reyes Tocandong & Co, 15 a rermbern of e BER retsok, Lach member of the RSW netwsre is anindepencan aceow PG ard consaltng firmy aad gractoes s osn nahl e REM netwerk s
wan kg § A separala leos entity of any descrolon oany arisdiction



Saoaf, TV Apcrppilabio blg, SFa Cipfazcd [Caart
s 29, bt il Gecendpe 31, 2002 E31 Fasen A o

D BREvES TACANDONG & O, THEmEsmigan | i s

(R B T ) TR Y At ] T B B Fa [EERG =R N
Wetnite AR TR A

REPORT OF INDEFENDENT AUDITOR
ON SUPPLEMENTARY SCHEDULES

The Stackholders and the Board of Directors
Marcventures Heldings, Inc. and Subsidiary
dth Flaor, Citibank Center

8741 Paseo de Roxas, Makati City

We have audited in accordance with Philippine Standards on Auditing, the consolidated financial statements
of Marcventures Holdings, Inc. (the Company) and Subsidiary as at and far the years ended December 31,
2015, 2014 and 2013 included in this Form 17-4 and have issued aur report thereon dated April 8, 2016. Cur
audits were made for the purpose of forming an epinion on the consolidated financial statements taken as a
whale, The accompanying supplementary schedules as at December 31, 2015 are the responsibility of the
Comparmy’s management. These supplementary schedules include the following:

= Adoption of Effective Accounting Standards and Interpretations

*  Financial Ratios

*+  Schedule of Parent Company's Retained Earnings Available for Dividend Declaration
*+  Schedules required by Part Il of SRC Rule 68, as Amended

These schedules are presented for purposes of complying with Securities Regulation Code Rule 68 Part Il, as
amended, and are not part of the conselidated financial statements, This information have been subjected
to the auditing procedures applied in the audit of the consolidated financial statements, including comparing
such information directly to the underlying accounting and other records used to prepare the consolidated
financial staterments or ta the consolidated financial statements themselves. In our opinion, the information
is fairly stated in all material respect in relation to the consclidated financial statements taken as a whole,

REYES TacamDONG & CO.

m ﬁ‘ :LQ/L/V\M'Q—/
BELINDA B. FERNAMNDO
Partner
CPA Certificate Mo, 81207
lax ldentification Mo, 102-086-538-000
BOA Accreditation Mo, 4782; Valid until December 31, 2018
SLC Accreditation Mo, 1022-AR-1 Group A
Valid untif Ootober 2, 2016
EBIR Accreditation Mo, 08-005144-4-2013
Valid until Mavembear 26, 2016
FTR Mo, 5321842
Issued Jaruary 5, 2016, Makati City

April 5, 2016
Makati City, Metro Manila

R RN LF BEIRG LS RETOO0 A3 e
AR N RSM

Ruyes Tacandang & o, 5 a erese of the 1M relacik, tachmembers ol the 258 neword i anindzpendent scoaanting and consalting e, ard sractices wols own dgot The REW neivark 5

ret ibselF o separang kodl eolity ol sy descripban i any jaristiction



MARCVENTURES HOLDINGS, INC. AND SUBSIDIARY

SUPPLEMENTARY SCHEDULE OF ADOPTION OF
EFFECTIVE ACCOUNTING STANDARDS AND INTERPRETATIONS

DECEMBER 31, 2015

Operations

Titl Adopted |  NO et
il o | Adopted | Applicable
Framework for the Preparation and Presentation of Financial |
Statements v
Conceptual Framework Phase A: Objectives and qualitative characteristics
[PFRSs Fractice Statement Management Commentary o
Philippine Financial Reporting Standards {PFRSs)
Mot Mot
i Adopted
PFRS Title Pted | adopted | Applicable
: First-time Adoption of Philippine Financial Reportin
PFRS 1 (Revised) d PP Rling v
Standards
Amendments to PFRS 1: Additional Exemptions far ¥
First-time Adopters
Amendment to PFRS 1: Limited Exemption from v
Camparative PFRS 7 Disclosures for First-time
Adopters
Amendments to PFRS 1; Severe Hyperinflation and v
Removal of Fixed Date for First-time Adaopters
Amendments ta PFRS 1: Gavernment Loans ¥
PFRS 2 Share-bhased Payment v
Amendments to PFRS 2: Vesting Conditions and v
Cancellations
Amendments to PFRS 2: Group Cash-settled Share- v
based Payment Transactions
PFRS 3 [Revised) | Business Combinations v
Amendment to PFRS 3: Scope Exceptions for Joint v
Ventures
PFRS 4 Insurance Contracts v
Amendments to PAS 39 and PFRS 4: Financial v
Guarantee Cantracts
| PERS 5 Mon-current Assets Held far Sale and Discontinued ' v




MNot

i Adopted Mot ]
PR3 Title PR Adopted | Applicable |
PFRS & Exploration for and Evaluation of Mineral Resources v I I
: ' | |
PFRS 7 Financial Instruments: Disclosures v | I
Armendments to PFRS 7: Transition v i |
Amendments to PFRS 7: Reclassification of Financial >, !
Assots |
: -
Amendments ta PFRS 7: Reclassification of Financial . ]
Assets - Effective Date and Transition
Amendments ta PFRS 7: Improving Disclosures about v
Financial Instruments
Amendments to PFRS 7: Disclosures - Transfers of v
Financial Assets
Amendments to PFRS 7: Disclosures — Offsetting v
Financial Assets and Financial Liabilities
Amendments to PFRS 7: Mandatory Effective Date of v
PFRS 9 and Transition Qisclosures
PFRS & Operating Segments v
Amendments to PFRS 8: Operating Segments-
Aggregation of Operating Segments and Reconciliation v
of the Total of the Reportable Segments’ Assets to the
Entity's Assets
PERS 9 Fina.m:iat.l nstruments: Classification and Meaasurement 7
of Financial Assets
Financial Instruments: Classification and Measurement 3
of Financial Liakilities
Amendments ta PFRS 5 Mandatory Effective Date of v
PFRS @ and Transition Disclasures
PFRS 10 Consalidated Financial Statements v
Amendments to PFRS 10: Transition Guidance v
Amendments to PERS 10: Investment Entities v
PFRS 11 laint Arrangaments v
Amendments ta PFRS 11: Transition Guidance v
PERS 12 Disclosure of Interests in Other Entities v
Amendments to PFRS 12: Transition Guidance v
Amendments to PFRS 12: Investment Entitics i
PFR5 13 Fair WValue Measurement v
Amendment to PFRS 13; Partfalio Exception ¥




Philippine Accounting Standards [PASs])

Mot

tAmended}

Separate Financial Statements

Mot
Title Adopted - :
RAR " P Adopted | Applicable
PAS 1 (Revised) | Presentation of Financial Statements v
Amendments ta PAS 1 [Revised}: Puttable Financial v
Instruments and Cbligations Arising on Liguidation
Amendments to PAS 1 {Revised): Presentation of ltems v
of Other Comprehensive Income
PAS 2 Irventories v
PAS 7 Statement of Cash Flows ¥
PAS § Accounting Policies, Changes in Accounting Estimates v
and Errors
PAS 10 Events after the Reporting Peried v
| PAS 11 Canstruction Cantracts v
PAS 12 Income Taxes ¥
Amendments to PAS 12 - Defarred Tax: Rocovery of v
Underlying Assets
PAS 16 Property, Plant and Equipment ¥
Amendment to PAS 16: Property Plant and Equipment -
Revaluation Method - Proportionate Restatement af v
Accumulated Depreciation
PAS 17 Leases v
PAS 18 Revenue 4
PAS 19 )
Employee Benefi v
{Revised) RIRyEE BEOEN:
Amendment to PAS 19 (Revised): Defined Benefit v
Plars: Employee Contributions
PAS 20 Accounting for G.r::u'-.rernment Grants and Disclosure of #
Government Assistance
PAS 21 The Effects of Changes in Foreign Exchange Rates +
Amendment; Net Investment in a Foreign QOperation v
PAS 23 (Revised} | Borrowing Costs v
PAS 24 (Revised) | Related Party Disclosures v
Amendment to PAS 24: Related Party Disclosures - Key 7
Management Personnel
PAS 26 Accounting and Reporting by Retirement Benefit Plans v
PAS 27 -




PAS

Title

Adopted

Mot
Adopted

Mot
Applicable

Amendments to PAS 27 {Amended): Investment
Entitics

PAS 28
{Amended)

Investments in Associates and Joint Ventures

v

PAS 29

Financial Reporting in Hyperinflaticnary Econamies

PAS 32

Financial Instruments: Disclosure and Presentation

Financial Instruments: Presentation

Amendments to PAS 32: Puttable Financial Instruments
and Cbligations Arising on Liquidation

Amendment to PAS 32 Classification of Rights lssues

Amendments to PAS 32: Offsetting Financial Assets and
Financial Liahilities

PAS 33

Earnings per Share

PAS 34

Interim Financial Reparting

PAS 36

Impairment of Assets

Amendments tao PAS 36: Recoverable Amount
Disclasures for Mon-Financial Assets

PAS 37

Provisions, Cantingent Liabilities and Contingent Assets

FAS 38

Intangihle Assets

Amendment ta PAS 38: Intangible Assets - Revaluation
Method - Proportionate Restatement of Accumulated
Amaortization

FAS 39

Financial Instruments: Recognition and Measurement

Amendments ta PAS 39: Transition and Initial
Recognition of Financial Assets and Financial Liabilitics

Amendments ta PAS 39: Cash Flow Hedge Accounting

| of Forecast Intragroup Transactions

Amendments to PAS 35 The Fair Value Option

Amaendments to PAS 39: Financial Guarantee Contracts

Amendments ta PAS 39: Reclassification of Financial
Assets

Amendments to PAS 39: RBeclassificaticn of Financial
Assets - Effective Date and Transition

Amendments PAS 39: Embedded Derivatives

Amendment to PAS 39: Eligible Hedged Items

Amendments to PAS 29: Movation of Derivatives and




. Mot Mot
PAS Title Adopted Adopted j Kpplicablé
Continuation of Hedge Accounting
PAS 40 Investment Property
Amendment to PAS 40! Investment Property —
Clarifying the Interrelationship between PFRS 3,
Business Cambination and PAS 40 when Classifying
Property as Investment Property or Owner-cccupicd
Property
PAS 41 | Agriculture ¥
Philippine Interpretations
Not Mot
Interpretations Title Adopted ,
P P Adopted | Applicable
iFRiC Clhalngeslin {El}ti_zting Decommissioning, Restaration and iy
Similar Liakilities
IFRIC 2 hWembers' Share in Co-aperative Entities and Similar v
Instruments
Determining Whether an Arrangement C ins i
iFRIC 4 g I nt Contains a v
Leace
IFRICS Rights to Interests arising from Decammissioning, -
Restoration and Environmental Rehabilitation Funds
iERICE Liabilities arising from Participating in a Specific Market .
- Waste Electrical and Electronic Equipment
\FRIC 7 Applying the Restatement Approach under PAS 29 o
Financial Reporting in Hyperintlationary Econamies
IFRIC 9 Reoassassment of Embedded Derivatives v
Amendments to Philippine Interpretation IFRIC-9: 7
Embedded Derivatives
IFRIC 10 Interim Financial Reporting and Impairment v
IFRIC 12 Service Cancession Arrangements v
[FRIC 13 Customer Loyalty Programmes v
iERic 14 The L.:r'mt an a_[]efmerﬂ Banefit f“-".ssr-::t. M1q|mum v
Funding Requirements and their Interaction
Amendments to Philippine Interpretations IFRIC- 14, -
Prepayments of a Minimum Funding Requirement
IFRIC 16 Hedges of a Mat Investment in a Foraign Operation | v
IFRIC 17 Distributions of Non-cash Assets to Owners v
| Transfers of Assets from Customers v

IFRIC 18




I - |
. - Not Mot
Interpretations Title Adopted.| i nted | Anplicatils
inguishing Financial Liahilities with Equi
IFRIC 19 Extinguishing Financial Liakilities with Equity v
Instruments
IFRIC 20 St|l'ipp;n|3 Costs in the Production Phase of a Surface v
Mine
IFRIC 21 Lewies v
PHILIPPINE INTERPRETATIONS - S5IC
| Interpretations Title | Adopted o mat
P P Adopted | Applicable
SIC-7 Introduction of the Euro v
S1C-10 Gmrcrn.ment F.'.s.sr_stanr:e— MNa Specific Relation ta .
Operating Activities
5IC-15 Operating Leases - Incentives v
Income Taxes - Changes in the Tax Status of an Entity
51C-25 g v
or its Sharehcolders
Evaluating the Substance of Transactions Involving the
SIC-27 v
Legal Farm of a Lease
51C-29 Service Concession Arrangements: Disclosures v
SIC-31 F".evelnue— Barter Transactions Involving Advertising v
Services
51C-32 Intangible Assets - Web Site Costs v




MARCVENTURES HOLDINGS, INC. AND SUBSIDIARY

FINANCIAL RATIOS
DECEMBER 31, 2015

Below is a schodule showing financial soundness indicators in the vears 2015 and 2014,

__ 2015 __2014
Current/Liquidity Ratio 1.89 1.60
Current assets F580,377,409 #O0OT 772,795
Currant liahkilities 307,805,437 566,493,638
Solvency Ratio 0.40 1.59

Income before income tax, depreciation,
depletion and amortization

__Iot:ll liabilities

R186,323,402
462,732,429

R1,014,3598,679
537,556,710

Debt-to-equity Ratio
Total liahilities

0.16
R462,732,429

0.21
B037,596,710

Total equity i 2,964,135,773 3,078,987,068
Asset-to-equity Ratio 1.21 1.06
Total assets R3,426,868,202 P3,715584,378
Total equity _2,964,135,773 3.078,587,608
Interest rate coverage Ratio (8.79) 956.93
Fretax income before interest (R120,752,485) RE30,257 285
Interest expense 13,729,998 877,027
Profitability Ratio {0.04) D.28
Met income {®114 851,895} PELE, 161,454

Total eguity

2,964,135,773

3,078,987 668




~MARCVENTURES HOLDINGS, INC. AND SUBSIDIARY

'SUPPLEMENTARY SCHEDULE OF PARENT COMPANY'S

RETAINED EARNINGS AVAILABLE FOR DIVIDEND DECLARATION
DECEMEER 31, 2015

- " . Amount
Unappropriated retained earnings available for dividend -
declaration at the beginning of year B1,014,856,962
Met loss during the year closed ta retained earnings (119,054,752)
Add movements in the deferred tax assets® [8,868,156)
Net income earned during the year o 885,974,054

Less cash dividends
Total retained earnings available for dividend declaration
at end of year

REEEG,5974,054

Reconciliation:

~ .I"J.mﬂunt_

Unappropriated retained earnings at beginning of year as

shown in the financial statements R1,030,073,433
Loss deferred tax assets at beginning of year®* - 15,176,471
Total unappropriated retained earnings available for dividend

declaration at beginning of year e1,014 896,962
L _ Armaunt
Unappropriated retained earnings at end of year as _

shown in the financial statements F911,018,681
Less deferred tax assets at end of year* 24,044,627
Total unappropriated retained earnings available for dividend

declaration at end of year B R286,974,054

*Excludes emount presented in other comprehensive fncome.



Schedule

MARCVENTURES HOLDINGS, INC, AND SUBSIDIARY
SEC SUPPLEMENTARY SCHEDULES AS REQUIRED BY PAR, 6 PART 1|
OF S5RC RULE 68 AS AMENDED
DECEMBER 31, 2015

Table of Contents

Description

&

Financial Assets

Amounts Receivable fram Directors, Officers, Employees, Related
Perties, and Principal 5tockholders (Qther than Related Parties)

Amounts Receivable from Related Parties which are Eliminated during
the Consolidation of Financial Statements

Intangible Assets - Other Assets
Long-Term Debt

Indebtedness to Related Parties
Guarantees of Securities of Other lssuers

Capital Stock

Frge
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SEC FORM 17-0
MARCVENTURES HOLDINGS, INC

SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-Q

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES
REGULATION CODE AND SRC RULE 17(2)(b) THEREUNDER

1. For the quarterly period ended: March 31, 2016

2. Commission identficalion number 12942

3. BIR Tax ldentification No. 470-000-104-320

4. Exact name of registrant as specified in its charler, MARCVENTURES HOLDINGS INC.
5. Province, country or other jurisdiction of incorporation or organization: PHILIPPINES

€. Industry Classification GodeL (SEC Use Only)

7. Address of registrant's principal office:

Unit 4-3 Citibank Center Cond.
8741 Paseo de Roxas , Makati City

& Registrant’s telephone number, including area code: (63 2) 831-4479
8. Former name, former address and former fiscal year, if changed since last report. N A,

10. Securities registered pursuant to Sections 4 and § of the RSA

Tillz of each Class Number of Shares of Comman Stock
Qutstanding and Amount of Debt
Outsianding

Common  Stock (P1.00 par 1,821,358 590 shares

value)

11. Are any or all of the securities listed on the Philippine Stock Exchange?
Note: only 1,821,327 687 are listed with PSE
Yes. The common shares are listed on the Philippine Stock Exchange.

12. Indicate by check mark whether the registrant;

{a) has filed all reports required ta be filed by Section 17 of the Code and SRC Rule 17
thereunder or Sections 11 of the RSA and RSA Rule (11{a)-1 thereunder, and Sections
26 and 141 of the Corporation Code of the Philippines, during the preceding 12 manths
(or far such shorter period the registrant was required to file such reports)

Yes

(b} has been subject 1o such filing recuirernents for the past 90 days.
Yes
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PART | - FINANCIAL INFORMATION

ltem 1- Financial Statements

The unaudiled Consclidated Financial Statement of Marcventures Holdings Inc. as of
March 31, 2016 and for the three month period ended March 31, 20745 with comparative
audited figure as of December 31, 2015 is in compliance with generally accepted accounting

principles

computation in the preparation of the interim financial statements.

and there were no changes made in accounting peolicies and methods of

Summary of Consolidated Balance Sheet as of March 31, 2016 and December 31, 2015

March 31, Dec. 37, March 31, 2016 vs.,
2016 2015 Dec. 31, 2015
Unaudited Audited

Amount Percentage

Increase Increase

{decrease) (decrease)

(P'000) (F'000) (Foooy

Current assels F465,851 P580,377  (P114,526) (19.73%)
N_oln_currentasseis _ 2,810,397 2,8661491 (36,004) {1.27%
“Tolal Assets P3276.248 P3426868  (150,620)  (4.40%)

Current Liabilities

£232,007 B307 805

- (75,798) (2463%

L

Moncurrent liabilities 154,927 154,927 - -
Total Siac[gﬁp!ders' Equity 2,889,313 2,064 136 {74,822} (2.52%)
Total Lia_@.uflities and Stqckholders' Ec P3,2?E,24_B F3,425,855 (F1G61,084) (4_4[}5@

Summary of Consolidated Income Statement for the three months period ended March

31, 2016 and 2015.

For three months ending

March 31, 2016 vs,

March March 31, 2015
Arnount Percentage
Increase Increase
2016 2015 (decrease)  (decrease)
. (P'000) (P'000) (P 000)

Revenues P-  F152120 (P152,120) (100.00%)
Cost of Sales - 146,390 (142,380} (100.00%)
Gross Profil - 5,730 (5.730)  (100.00%)
_Operating expenses 73,396 67,643 9,753 8.51%
Income from operations (73,396) (61,813) 11,483 18.55%

Olher Income { Expenses) (1,426) (630) 796 126 3559,
Net income (loss) for the period (P74,822)  (PB2,543) (P12.279) 10639




summary of Consolidated Statement of Cash Flows for the three months period
ending March 31, 2016 _and 2015.

For Three Month Ending

2016 2015
_ | . (000) _(Pio00)
Cash used in operating activitics (P76,201) (F230,222)
Cash used in investing aclivities {8,613) (133,783)
_Cash provided by { used in} financing activities | (4669) (150,979
Net decrease in cash and cash equivalent (89,484) (523,984}
Cash and cash equivalent- December 31, 2014 180,207 E14 134
Cash and cash equivalent March 31, 2015 P100,723  FY0.150

ltem 2. - Management's Discussion and Analysis of Financial Condition and Results of
Operation

The following discussion is based on the unaudited interim censolidated  financial
slatements for the first quarter period ending March 31, 2016, with comparative figures for
the corresponding pericds in 2015 and audited consolidated financial statements as of
December 31, 2015, prepared in conformity with Fhilippine Accounting Standards 34,
Interim Financial Reporting and included herein, and should be read in conjunction  with
those unaudited interim consolidated financial statements.

Financial Condition and Resulls of Operation:

Three months ended March 31, 2016 compared with fhrec months Mareh 31, 2015

Resulis of Operation:

Revenues
For the three months period ended March 31, 2016 the company had an estimated mined

inventory cre of 175,423 wet metric tonnes (WIMT). No shipment was made during the first
quarter of 2016 due to unfavorable weather condition and the nickel selling price was lower
than the market price in Surigao because Westemn Philipine area is still shipping their ores.
The company's scheduled the 2016 first shipment on April. During the same period last year
the subsidiary sold a total volume of 223,320 WMT of nickel ore or equivalent 1o 4 shipments.

There was no recorded revenue for the gquarter period ended March 31, 2016 as compared
to the same period last year, revenue from the sale of nickel ore  amounted to P162.12

millicr,

Operating expenses
Operaling expenses increased by 8.51% or ©5.76 million increased from BGT.64 millian

for the 1st quarter period last yvear to £73.40 million this year. The increase was mainly
accounted far by the following:

+ Increase in Representation by P0.64 million or equivalent to 54.70% due to varioue
meeting with prospective client.

« Increase in Depreciation by 216 milion or 164.56% mainly due to depreciation of
acquired service vehicles, office equipment, furniture & fixiures after the 2015 firsl
quarter,

+ Increase in Professional fees by P4.02 million or equivalent to 170.70% due o the
hiring of additional management, technical personnel, and consultanls.

o



Increase in Outside services by PO.G7 million or eguivalent fo 18.25% mainly due to
equipment mainlenance and pilotage services.
Increase in Rental by P0.63 millon or equivalent to 489.10% mainly due to lot rental

at minesite.
Increase in Repairs and Maintenance by P0.23 million or eguivalent to 717.54% due

lo repair of service vehicles and office improvement.

Increase in Supplies by P0.48 milion or equivalent to 70.35% , due increase office
supplies, food and pantry supplies.

Increase in Donation by F1.18 milion or eguivalent to 84.13% due fo financiz|
assistance on leagues of municipalities, allowances of daycare workers and solicitation
for gradualion of various schools.

Environmental expenses amounting P1.76 million consist of salaries of EPEP staff,
materials and malerials used in environmental protection.

Increase in Other expenses by #1.16 million or equivalent to 40.41% mainly due to
settlement of 2012 tax deficiency.

The above cosl increases were partly offset by the following :

*

Decrease in Salaries and allowances by PE.51 million or equivalant to 20.40%
Decrease in Taxes and licenses by £1,03 million or equivalent to 14.20%
Decrease in Director's Fee by £1.97 million or eguivalent to 42.48% .

Decrease in Social development program by £0.66 million or equivalent to 24.71%.

Statemerit of Financial Posillion

March 37, 2016 vs. December 31, 2015

Assets

The consolidaled total assets of the Company decreased by £150.62 million from P3,426 .87
million as of December 31, 2015 to F3,276.25 million as of March 31, 2016 . The 4.40%%;

decrease was mainly due to the following:

Decrease in total current assets from 58038 million as of December 31, 2015 1o
F4E5.85 million as of March 31, 2016, The 19.73% decrease was altributable to the
following:

o Decrease in cash from P120.21 million to ®100.72 million or reduction of B
§9.49 million or 47.08%, due to paymenl of |oans, trade payables and
operating expenses.

o Decrease in Trade and other receivables from P205.32 million to £41 .20
million. The decrease of ®185.13 million or 80.03% was due to  earlier
collection of frade and other receivable recognized in 2015

o Inecrease in Inventory from P35.72 million to P161.23 million. The increase
of P126.21 or 353.35% perains to the inventory buildup in preparation for the
shipment operations.

= Increasein other current assets from B75.61 million to PA7.98 million, The
increase of B12.37 million or 16.4% was due o advances to supplers and
morease in mining supplies,

o Decrease in Property and equipment by P42.67 million mainly due o
depreciation.

£



Liabilities

The tota! consolidated liabilities of the Company decreased by P75.80 million or a 16.38%
from P462.73 million as of December 31, 2015 to P386.93 million as of March 31, 2015,
The decrease was primarily due to payment trade and other payables amounting to P71.13

million.

Equity

The stockholders' equity  of the Company decreased by F74.82 million or 2.52% from
P2,264.14 million as of December 31, 2015 1o £2,882.31 million as of March 31, 2016, The
decrease pertains to the ne! loss for the quarter.

|



Horizontal and Vertical Analysis;

MuEy 2014

Mo 31,2014 vs. Dec 31,2015

December 2015

Percentoge
Inetedsed [Decreased)

A S 5 E T &
Current Assets
Cesh and cash in bank

170, 720,042

190,206,954

(894838810 .47.085

Fecaivabil 41,700,865 05,331,617 (745,130,902 B0, 055

Inverdores PALLRRE. 235 3577894 126,210,339 AH3.A5E

feceivable from reloled porfiss 74004 764 FEI11.953 1 E04.811 7 0L

Ot curmend asssls B VB2 253 FhANE DE 12 373,232 18,565
Toba! Curend Assers 445 BENGSE AR, 377409 [714,526,451) -9 7aT,

MNon-current Assels

Imvestments

Advances 1o subsidiony 5

Froperty and Equipment - ng! 472,684 7145 515,351,357 142 BG83 0,263

Kine and tring Proprelies 838,052,000 B31.818 187 4,235,843 A%

Explored Minsral Rescurces 1.0%8 557,100 | OF8, 655,100 . 0,007

[edored fox assels | & BE7 A7 15,857,627 - 0.00%,

Ovher non curend oitels 307 EAd 8RS 384,50 477 2007, 257 NAT%

Total nor-corsnt ose’s 2810397558 ZBd48 490, 7L 158,093,438} -I.:J:'E

TOTAL ASSETS PP PM8. A6 3,420,860 M2 [ 150,419 B04) - AFL

LIABILITIES AND STOCKHOLDER'S EQUITY

Current Llabilities

Cuorrenl Podion -long fern laans 115,445, 78 18116124 [, 653,340 3,955

Trods ora alber poyvable 4,404,323 165,534,536 [F1,128.211) SAR ST
Reloted porty poyable: =
Income Tax payable |9 158, 421 19, 199.42] .00
Dividend poavable 4.% 55,3504 4,255,354 D.Dﬂé{.
Tatoel Currend liobiltiss 232,007,884 307 805437 (78, 8%¢.551) 24 R
Kan current Liakllifies
Irlerast bacring loans .38, 258 74,316,484 0,00
repasi’ lor fulure subscriplion -
Fersion iabilily 14900, 774 34,000,774 - 0.00%
Fravision for mines sie rehobilitotion &6, 707,720 A5 R 700 - 0010,
Total Non corens licsilities 154,924,992 15 538 992 - 000
3,534,076 L0 730 £ |75 797.551) -lad0%
Slockholders' Equity
Copial stock LB A5E 55 1,821,355, 592 0,00
Subncrbed capilol stock =
Adiaitional paid ir copilal 212,655,494 212,655,494 - 0.00s:
Ceposit for fulure subscription > #HOl 0
Felained Earnings [Deficit] 836, 194, 341 F1LOME A | P B2 535 L2
Actuarnial Goin 12.102,99% 19 Ry - [
ZROP.A1 3. 450 2554 130,773 V74,822,335 2525

Toedal Eqpaity

3 2ie, 248,516

3 424,868,200

|150,419,884) I 1




STATEMENT OF CASH FLOWS

The net cash used in operating activities amounted to P76.20 million for the three  months
ended March 31, 2016 as compared to the same pericd last year amounted to
F239.22 million. The decrease in cash from operating activities is the net result of the following:

» Netloss generated during the first quarter this year,
* Higher interest paid due to payment of interesl bearing loans
» Decrease in current liabilities

Net cash used in investing activilies amounted to £8.62 million as compared 1o £133.78 million
for the same period in 2015 .

Net cash used in financing activities amounted to P4.67 million for the current vear due to
payment of loan as compared to net cash used of P150.98 million last year mainly due to
availment of an interest bearing loan of #100.00 million and payment of dividends amounting

to £250.85 in 2015.
The net effect of the foregoing operating, investing and financing activities is a decrease of

F&9.48 milion and a balance of P100.72 million in cash as of March 31, 2016 as compared
to a decrease of B523.28 million and a balance of #90.15 million as of March 21, 2015,

OTHER INFOEMATION

a. There are no  known trends or any known demands, commitments, events or
uncertainties that will result in or thal are reasonably likely to resull in the registrant's
liquidily increasing or decreasing in any material way,

b. There are no events that will trigger direcl or contingent financial cbligation that is
material to the company, including any default or acceleration of an obligation,

25 There are no  material off-balance sheet transactions, arrangsments, obligations
(including contingent obligalions), and other relationships of the company wilh
uncenzolidated enlities or other persens created during the reporting pericd.

d. There are no material commitments for capital expenditures, the general purpose of
such commitments, and the expected sources of funds for such expenditures shaould

be described:

e. Aside from the volatile prices of are in the market and USD exchange rate, there are
no other known trends, events or uncertainties that have had or that are reasonably
expecled to have a materizal favorable or unfavorable impact on net sales or revenues
or income from continuing operations

i The causes for the material changes from period to period inthe financial accounts
were explained in the management's discussion and analysis of financial cond tion ang
resulls of operation.

g. There are no significant elements of income or loss that did not arise from the
regisirant's continuing operations.

h. Therae are no seascnal aspecls that had a material effec! an the finarcial condition or
results of operations.



There are no items affecting assets, liabilities, equity, net income, or cash flows thal

are
unusual because of their nature, size, or incidents.

There are no new Issuances, repurchases, and repayments of debl and equity
securities,

There are no malerial events subsequent to the end of the interim period that have not
been reflected in the financial statements for the interim period.

There are no changes in the composition of the issuer during the interim period
including business combinations, acquisition or disposal of subsidiaries and long-term
investments, restructurings, and discontinuing operations.

There are no contingent liabilities or contingent assets since the last annual balance
sheet dale.

There are no materizl contingencies and other material events or {ransactions during
the interim perind.

There are no events that will trigger direct ar contingent financial obligalion that is
material to the company, including any default or acceleration of an obligation.

Key Perdormance Indicators

Marcventures’ management uses the following KPls for the Company’ and its subsidiaries:

March 31, 2016

March i1, 2{115

[P62,543,114)

- Net Loss (P74,822,335)
Cuick assets 141,923 708 255,203,873

| Current assets 465,850,958 572,557,850 |

| Total Assets 3,276,248,316 3,455,779,911
Current liabilities 232,007,885 368,232,290
Totzl liabilities ] 386,034,877 439,335,367
Stockhalders’ Equity i 2,889,313,438 3,016,444,549 |

Mumber of comman shares 1,821,358,599 1,821,358,509 |
outstanding -
Liguidity ratias: _J
Current ratip " 2.00:1 3 51_5 1
Quick ratio ! D.61:1 | 0.60:1 |
Sulﬁfunc',r_li_a’rins: o
Debt ratio '™ 012:1 0131
Debt to Equity ratio ™ 0.13 0.15-1
Prufial}ifit}_f ratios: o
Earning [ loss) per share =0 | {0.04) | [U.E?'.

Maote:

1. Current assets / Current liahilities

2. Ldick assets ! Current liabilitics

3. Total liabililies / Total assels

4. Total Liahilities / Shareholders' equity

5. Netincome ( loss ) / common shares oulstanding

10



PART Il - OTHER INFORMATION
Any information not previously reporied in a report on SEC Form 17-C

NONE
PART Il - FINANCIAL SOUNDNESS INDICATORS

Liguidity Ratio
a. Current Ratio
Total Current Assets/ Total Current Lizhilities = 2,00:1

h. Quick Ratio
Guick asset / Total Current Laibilities = 0.61:1

Solvency Ratio
a. Debt Ratio
Total liahilities / Total assets = 0.12:1
h. Debtto Eguity Ratio
Total liabilities / Shareholder's Equity = 0.13:1

Profitebilty Ratio
a. Return on Equity Ratio
Net income { loss) / Average shareholder's equity = (0,02):1
b. Return on Assefs
Metincome (loss)/ Average Total assets = (0.02):1
¢. Fixed Assets Turnover Ratio :
Revenue/Property Plant and Equipment = 0.00:1

d.  Assel to Equity Ratia:
Total Assets / Stockholders’ Equity = 1.13:1
e. Assel Turnover
Revenue/Tatal Assets = 0.00:1

Interest Coverage Ratio
Net Income {loss)/ Interest expense = (30.64]:1



SIGNATURES

Pursuant to the requirements of the Securities Regulation Code, the Issuer has duly caused this
report to be signed on its behalf by the undersigned thereunto duly authorized.

lssuer: MARCVENTURES HOLDINGS INC.

Signature and Title: ROLANDO S. SANTOS
Finance

Date: April 22, 2016 ;
\_I.' . -
[ P ’{

i L
Signature and Title: RENITAS. TY
Accatintant

Date: April 22, 2016
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MARCVENTURES HOLDINGS, INC. AND SUBSIDIARY

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Nptﬂ March_?_r_l, 2016 December 31, 2015
ASSETS
Current Assets
Cash & B100,723,043 B190,206,824
Trade and other receivables 7 41,200,665 206,331,617
Inventories 161,928,232 35,717,854
Advances to related parties 14 74,016,764 72,511,953
pther current assets & 87,982,253 75,605,021
Total Current Assets ) 465,850,958 580,377,409
Noncurrent Assets
Property and equipment 9 472,684,715 515,351,252
fining rights on explored resources 10 1,098,559,100 1098,559,100
Mine and mining properties 10 836,052,030 831,818,187
Deferred tax assets 21 15,857,627 15,857,627
Other noncurrent assets 11 387,243,886 384,904,627
Total Noncurrent Assets 2,810,397,358 2,846,490,793
_ R3,276,248,316 P3,426,868 202
LIABILITIES AND EQUITY
Current Liahilities
Currant portion of long-term loans 13 F113,446,786 118,116,124
Trade and other payables 12 94,406,325 165,534,535
Income Tax pavable 19,199,421 19,199 421
Cividend pavable 4,955,354 4,555,354
Total Current Liabilities 232,007,886 307,805,437
Noncurrent Liahilities
Imterest bearing loans 74,316,486 74,316,485
Retirement lakility 18 34,900,776 34,500,776
Frovision for mine site rEhaI}iIi'Eﬁziun 45,708,730 s 45,709,730
154,926,992 154,976,992

Total Noncurrent Liabilities

Equity
Capital stock
Additional paid-in capital
Retained earnings
Actuarial gain

14

1,821,358,600
212,655,493
836,196,346
19,102,999

1,821,358,500
212,655,493
911,018 681
19,102,999

Total Eqg Lllt'l.:

2,889,313,438

P3,276,248,316

 2,964,135,773

 P3,420,868207

See gocompanying Notes to Consolldoted Finonciol Statements



MARCVENTURES HOLDINGS, INC. AND SUBSIDIARY

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the gquarter ended March 31

Note 2016 2015
SALE OF ORE R- P152,120,237
€OST OF GOODS SOLD 15 - 145,390,286
GROSS INCOME - 5,729,951
OPERATING EXPENSES 16 73,396,192 67,642,710
INCOME(LOSS) FROM OPERATIONS (73,396,192) (61,912,759)
INTEREST EXPENSE 13 (2,441,863 (2,055,803
INTEREST INCOME 6 20,116 15,877
OTHER INCOME [CHARGES) 17 995,604 1,409,572
INCOME{LOSS) BEFORE INCOME TAX (74,822,335) (62,543,114]

BENEFIT FROM INCOME TAX 21 'y
(74,822,335) (62,543,114]

NET INCOME(LOSS)

OTHER COMPREHENSIVE LOSS

TOTAL COMPREHENSIVE INCOME(LOSS)

Basic earnings (loss) per share

(P74,822,335)

(P62,543,114)

.22

(P0.04)

{P0.03)

Diluted earnings {[g{;gl per share

22

[#0.04)

(PD.02)

See arcompanying Naotes to Cansolidated Financial Stotements,
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_ MARCVENTURES HOLDINGS, INC. AND SUBSIDIARY
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED MARCH 31, 2016 AND YEAR ENDED 2015

I_h‘-::ute 2016 2015

CAPITAL STOCK
Balance at beginning of year 14

#1,821,35E8,600 #1821 358,600

ADDITIONAL PAID-IN CAPITAL

Balance at beginning of year e 212,655,493 212,655,493

RETAINED EARNINGS
Balance at beginning of year

911,018,681  1,030,073,433
(74,822,335) (62,543,114

Bala nce at ‘?’.!?_E!_.'.-;'_.fv E.E', E_ 836,196,346 967, SED,ETFJ

OTHER COMPREHENSIVE INCOME

Balance at beginning of year 159,102,925 14,900,142
I.fl.l:tu_a__r_i_al Gain & =
Balence at end of year 19,102,994 1-’-1,9[]-3.1-’-1i

_FB2,888,313438  P3,016,444,554

See accompanying Notes to Consolidated Fingnciol Statements,
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MARCVENTURES HOLDINGS, INC. AND SUBSIDIARY

CONSOLIDATED STATEMENT OF CASH FLOWS

For the guarter ended March 31

Note 2005 2014
CASH FLOWS FROM OPERATING
ACTIVITIES
Incame(loss] before income tax {P74,822,335) {PG2,543,119)
Adjustments for:
Depletion 10 - -
Depraciation 9 44,706,236 59,373,27¢
Interest expense 13 2,441,863 2,055,803
interest incame & (20,116) (15,877}
Cperating income(loss) before working capital
changes (27,694,352) {1,129,91F)
Working capital changes in:
Decrease {increase) in
Trade and other receivables 165,130,952 (151,579,751)
Inventary (126,210,339) (2,983,076)
Other current assets (12,373,232} {32,763,974)
Advances to related parties (1,504,811} (1,042 57E)
Increzse (decrease) in:
~Trade and other payables (71,128,212) [17,282,3581)
Met cash EL‘.FIEIEItE‘D from (used in} cperations (73,779,994) [13?,1&'1,6?6}
Interest paid (2,441,863) (2,055,803
Inte _r_e%sﬁg_;le_ived 20,116 15,877
Met cash provided by/{used in) operating .
activities {76,201,741) [23.’1,221,6()2]
CASH FLOWS FROM INVESTING
ACTIVITIES
Additions to:
Other noncurrent assets {2,339,259) (112,396,083)
Property and equipment g (2,030,693) (19,801,978)
Mine and mining properties {4,233,843) (1,585,604}
(133,783,645) (133,783,645)

Cazh used in investing activitics

CASH FLOWS FROM FINANCING
ACTIVITIES

Availment [payment) of loans

Dividends paid

(4,669,339)

Met cash prwiijccl by [used in) financing
_activities

(4,669,339

59,875,050

(250,854,017)

(150,978,967

MET DECREASE IN CASH
CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

(89,483,881)
190,206,9246

(523,984,215)
614,134,346

B100,723,043

FS0150,152

See accompanying Notes to Consalidated Finaneial Stolements
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MARCVENTURES HOLDINGS, INC. AND SUBSIDIARIES
CONSOLIDATED NOTES TO FINANCIAL STATEMENTS

Cnrporafe information
Marcventures Holdings, Inc. (the Parert Company), singly and collectively with subsidiary, is referred
herein as "the Company.”

Marcventures Holdings, Inc. was incorporated and registered with the Philippine Securities and
Exchange Commission [SEC) on August 7, 1857 primarily purpase to acquire by purchase, exchange,
assignment, gift or otherwise, and to hold, own and use for investment or otherwise, and to transfer
any and all properties of every kind and description and wherever situated to the extent permitted by
law provided it shall not engage in the business of an cpen-end or close-end investment company as
defined in the Investment Company Act (Republic Act 2628}, or act as a securities broker or dealer,

The Parent’s shares of stock were initially listed in the Philippine Stock Exchange (PSE} on January 10,
1858, Asat March 21, 2015 and December 31, 2013 1,821,358,598 of the Parent's shares of stock are

listed in the PSE.

The Parent owns 100% interest in Marcventures Mining Development Corporation (MMDC), a
company incorparated in the Philippines.

MMDC has been granted by the Philippine Department of Environment and Naturz| Resources [DENR)
a Mineral Production Sharing Agreement (MPSA} covering an area of approximately 4,799 hectares
located in Cantilan, Surigao Del Sur.

Originally, the MP5A was granted to Ventura Timber Corporation (VTC). In January 1895, WTC
execuled a deed of assignment (Deed) to fransfer to MMOC all its rights and interest in and title to
the MPSA. On lanuary 15, 2008, the Deed was approved by the Mines and Geosciences Bureau

(RAGB).

On October 25, 2009, MMDC's Declaration of Mining Feasibility was partizlly approved by the MGE
because of certain limitations cancerning the Environmental and Compliance Certificate (FCC),
allowing MWMDC to commence development and operation anly within a 300-hectare area cavered in
the MPSA. On April 23, 2013, the ECC was amended, MMDC was granted authorization to develop
and cperate the whole 4,7%9-hectzre area covered in the MPSA,

On Juby 19, 2010, MMDC was registered with the Board of Investments (BOI) in accordance with the
pravisicns of the Omnibus Investments Code of 1987, as amended, as a New Producer of Nickel
Laterite Ore. As a BOI registered entity, MMDC is entitled to an Income Tax Holiday (ITH] tor four [4)
vears from July 2010 or aclual start of commercial aperations, whichever is earlier but in no case
earlier than the date of registration.

The Parent Company's registered office is located 21 16th floor Citibenk Tower, B741 Paseq
oe Roxas, Makati City.



Basis of Preparation and Statement of Compliance and Basis of Consolidation

Fasis of Preparation and Presentation

The accompanying consolidated financial statements of the Compary have been prepared on a
historical cost basis. The consolidated financial statements are presented in Philippine Peso, which is
the Company’s Tunctional currency, All values are in absolute amounts unless otherwise indicated,

Statement of Caompliance
The consolidated financial statements have been prepared in compliance with Philippine Financial

Reporting Standards (PFRS} issued by the Philippine Financial Reporting Standards Council [FRSC) and
adopted by the Philippine SEC, including Philippine SEC pronouncements, This financial reparting
framewark includes Philippine Accounting Standard {PAS) and Philippine Interpretations from the
Internationa! Financial Reporting Interpretztions Committes (IFRIC),

Basis of Consolidation
The consolidated financial statements include the financial statements of the Parent Company and its
subsidiary, MMDC, as at March 31,2016 and 2015,

A subsidiary is fully consolidated from the date of acquisition, being the date on which the Parent
Company obtains control, and continues te be consolidated until the datle that such control ceases,

Allintra-company balances, transactions, income and expenses and profits and losses resulting from
intra-company trensactions that are recognized in assets, are eliminated in full, Unrealized losses are
eliminated unless costs cannot be recovered,

SUI'I'IHI'I-EI"I!" of Changes in PFRS

Adoption of Mew and Revised PFRS

The Company adopted the following new and revised PFRS, which became effective as at January 1, 2014:

PAS 1, Finoncial Statement Presentation - The amendment changed the presentation of other
comprehensive income, wherein items that will e reclassified to profit er loss at a future point
in time are presented separately fram items that cannect be reclassified,

s« PAS 1D, Fmployee Benefits (Amendment) - The amendment introduced numerous changes such
as, among others, the removal of the corridor approach in the recoznition of actuarial gains or
lsses and the concept of expected returns en plan assets and the disclosure of sensitivity
analyses on the sipnificant actuarial assumptions and the disagrrogation of plan assets by nature

and risk

e PFRS 10, Conhsolidated Finonoiold Statements - The standard replaces the portion of PAS 27,
Cansolidated and Separate Financial Staterments, that addresses the accounting Tor consolidated
financial statements and SIC-12, Consolidation - Specia! Purpose Fntities. It establishes a single
control model that applies to all entities including special purpose entities. Managerment has to
exercise sipnificant judgment to determine which entities are controlled, and are reguired to he

consolidated by a parent company.

o PERS 12, Disclosure of interests in Qther Entities - The standard includes all of the disclosures that
were previously in FAS 27 related to conselidated financial statements, as well as all of the
disclosure reguiraments that were previously included in PAS 21, Interests in Joinl Ventures and
PAS 28, Invesiments in Associates and Joint Ventures, These disclosures relate to an entity's



interests in subsidiaries, joint arrangements, associates and structured entities, A number of new
disclosures are also required,

s PAS 27, Separate Financial Statements [as revised in 2011) - As & consegueance of the new PFRS
10 and PFRS 12, PAS 27 is now limited to accounting far subsidiaries, jointly controlled entitics,
and associates in separate financial statements.

e PFRS 7, Financial Instruments Disclosures - Offsetting Financial Assets and Financial Liohilities
{Amendments) - The amendment reguires entities to disclose information that will enable users
to evaluste the effect or potential effect of netting arrangements on an entity's financial position.
The new disclosure is reguired for all recognized financial instruments that are subject to an
enforceable master netting arrangement or similar agreement,

o Amendments to PRRS 10, PFRS 11 and PFRS 12: Transition Guidonce - The amendments provide
additional transition relief in PFRS 10, PFRS 11 and PFRS 12, limiting the requirement to provide
adjusted comparative information to only the preceding comparative pericd. Furthermore, for
disclosures related to vnconsolidated structured entities, the amendments will remaove the
requirement to present comparative infarmation far periods before PFRS 12 is first applied.

«  PFRS 13, Fair Value Meosurement - The standard establishes a single source of guidance under
PFRS for all fair value measurements. It does not change when an entity is required to use fair
value, but rather provides guidance an how to measure Tair value uncer PFRS when fair value is

reguired or permitted,

e IFRIC 20, Stripping Costs in the Production Phase of o Surfoce Mine - This interpretation applies
to waste removal costs that are incurred in surface mining activity during the production phase
of the mine (“production stripping costs”) and provides guidance on the recognition of production
stripping costs as an assct and measurement of the stripping activity seset,

s [mprovements to PFRS

The omnibus amendments to PFRS issued in May 2012, which are effective for annual periods beginning
on or after January 1, 2013, were issued primarily to clarify accounting and disclosure requirements to

assure cansistency in the application of the fallowing standards.

= PFRS 1, First-time Adoption of Philippine Financial Reporting Standords
- BAS, Presentation of Financial Stotements
- PAS 32, Financial Instrument: Presentation

Adoption of the foregaing new and revised PFRS did not have any material effect on the consolidated

financial statements. Additional disclosures have been included in the notes 1o consolidated financial

staternents, as applicable,
Effective for annual periods bepinning on or atter January 1, 2014:

o Amenoments to PAS 320 Offselting Financial Assets and Financin! Lichilities - The amendments
addrass inconsistencies in current practice when applying the offsetting critoria in PAS 22, The

amendments clarify (17 the meaning ot ‘currently has a legally enforcezble right of set-off': ang

i12] that some gross settlement systems may be considered equivalent Lo nel selllement,

)



Effective for annual perieds beginning on or after Jenuary 1, 2015;

PFRS 9, Finoneial Instruments: Classification ond Measurement - Thiz standard is the first phase in
replacing PAS 38, Financial Instruments: fecognition and Measurement, and applies 1o
classification and measurement of financial assets as defined in PAS 35,

Under prevailing circumstances, the adoption of the foregoing new and revised PFRS is not expected
1o have any material efiect on the consolidated fingncial statements. Additional disclosures will be

included in the consolidated financial statements, as applicable.

Summary of Significant Accounting and Reporting Policies

The significant accounting policies that have been used in the preparaticn of the consolidated
financial statements are summarized below. These policies have been consistently applied to all the

vears presented, unless otherwise stated.

Fair Value Measurement
The Company uses market observable data as far as possible when measuring the fair value of an
asset or a liability. Fair values are categorized into different levels in a fair value hierarchy based

on inputs used in the valuation technigues as follows:

e Levell - Quoted {unadjusted) market prices in active markets for identical assets or liabilities,

s Level 2-Valuation technigues for which the lowest levelinput that is significant 1o the fair value
measurement is directly or indirectly observable.

» Level 3-Valuation techniques for which the lowest level input that is significant to the fair value

measurement is unohservable,

If the inputs used to measure the fairvalue of an asset ar a liability might he categorized in different
levels of the fair value hisrarchy, then the fair value measurement iz categorized in its entirety in
the same level of the fair value hierarchy as the lowest level input that s significant to the entire

measuremeant.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the
reporling period during which the change has oocurred.

Einzncial Assets and Liahilitios
a. Recognition

Financial instruments are recognized in the consolidated statement of financial position when the
Company becomes a party to the contractual provision ef the instruments. Financial instruments
are initially recopnized at fair value, In the case of regular way purchase or sale of financial asset,
recagniticn and derecognition, as applicable, is done using trade oate accounting, The initial
measurement af the Tinancial instruments, except for thase classified at fair value througs profit
or loss (FVYEL), includes transaction costs,

b, Classification

The Company classiflies its financial assets at initial recognition under the following calepories:
ta] financial assets al PYPL, (b)) held-Ao-maturity [HTRA) Investments, (c) ioans and receables and
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{d] Available-for-sale {(AFS) financial assets. Financial liahilities, on the other hand, are classified
as either financial liabilities at FVYPL or other financial lizkilities at amertized cost,  The
classification depends on the purpose for which the financial instruments were acguired or
incurred and whether ar not the instruments are quoted in an active market,

As at March 31, 2016 and December 21, 2015, the Company does not have financial assets and
liabifities at FVYPL, HTM investments and AFS financizl assets.

Loons and Receivabies. Loans and receivables are financial gssets with fixed or determinable
payments and fixed maturities and that are not quetedin an active markel. These are not entered
into with the intention of immediate or short-term resale and are not classified or designated as
AFS{inancial assets or financial asset at FVPL. Loans and receivables are included in current assets
if maturity is within iwelve months from reporting date. Otherwise, these are classified as
nancurrent assets.

Atter initial measurement, loans and receivables are subsequently measured at amortized cost
using the effective interest methed, less allowance for impairment, it any., Amortized cost is
calculated by taking into account any discount er premiurm on acquisition and any transaction cost
which are directly attributable in the acquisition of the financial instrument, The amortization is
included in profit or loss.

This category includes cash, trade and other receivables (excluding advances to contractors and
suppliers) and advances to refated parties,

Other Financial Linbilities at Amortized Cost. Financial liabilities are classified in this catepory if
these are not held for trading or not designated as at FVPL upon the inception of the liakility,
These include liabilities arising from operations or through borrowing.

Aftar initizl recognition, other financial liabilities are subseguently measured at amartized cost
using the effective interest method. Amortized cost is calculated by taking into account any
related issue costs, discount or premium. Gains and losses are recognized in profit or loss when
the lizhilities are derecognized, as well as when there is amortizaticn process.

This category includes interest-beering loans, trade and other payables {excluding statutory
payakles) and advances from related parties.

Derecognition

A finzncial asset {or where applicable, a part of & tinencial asset or part of a group of simifar
financial assets) is derecognized by the Company when:

v theright to receive cash flows from the asset has expired; or

¢ the Company relains the right to receive cash flows from the asset, but has assumed an
ohligation to pay them in full without materizl dalay to & third party under 2 "passhrough”
arrangement; or

¢ the Company has transferred its right 1o receive cash Tlows from the asset and either (&) has
transferred substantially all the risks and researds of the assels, or (b has neither transferred
nat retained substantially all the risk and rewards of the assets, but has transferred contral
ovier the asset.

h



Where the Campany has transferred its right to receive cash flows fram an asset or has entored
into a pass-through arrangement, and has neither transferred nor retained substantially all the
risks and rewards of the asset nor transferred control of the assel, the asset is recognized to the
extent of the Company’s continuing involvement in the asset. Continuing invelvement that takes
the form of & guarantee over the transferred asset, if any, is measured at the lower of ariginal
carrying amount of the assel and the maximurm ameount of consideration that the Company could

ba required to pay.

A financial lahility is derecognized when the obligation under the lizbility is discharged or
cancelled ar has expired. Where an existing financial lizbility is replaced by another fram the
same lender on substantially ditferent terms, or the terms of an existing lizbility are substantially
madified, such an exchange ar modification is treated as a derecognition of the ariginal lizbility
and the recognition of the new Hability, and the difference in the respective carrying amount is
recognized in profit or loss.

d. Offsetting

Einancial assets and liakilities are offset and the net amount reported in the consolidated
statement of financial position if, and only if, there is a currently enforceable legal right to offset
the recognized amounts and there is an intention to settle on a net basis or ta realize the assel
and settle the liahility simultaneously, This is not generally the case with master netting
agreements where the related assets and liahilities are presented gross in the consolidated
statement of financial position,

e. |Impairment of Financial Assots

Loans and Recelvables. The Company assesses at each reporting date whether there is ohjective
evidence that & financial asset or group of financial assets is impaired.

A financial asset or proup of financial assets is deemed impaired if, and only if, there is phjective
evidence of impairment as a result of one or more events that occurred after the initial recognition
of the asset (an incurred “loss event”) and that loss event [or events) has an impact on the estimated
future cash flows of the Tinancial asset or group of financial assets thet can be reliably estimated, The
carrying value of the impaired account is recuced to the extent that it excecds the asset's net
reglizablz value, Impairment losses are recognized in full in profit or loss, 1T in a subseguent period,
the amount of accumulated impairment losses has decreased because of an event occurring after
impairment was recognized, the decline is allowed to be reversed to profil or loss to the extent that
the resulting carrying value will nol exceed the amortized cost determined had no impairment heen

recapnized,

Inventories
Inventorics, which consist of are stockpile are physically measured or estimated and valued at the

lovweerr o cost and net realizable value [MEY). NRY is the estimated selling price in the ordinary course
of businass, less the estimated cost necessary 1o make the sale. Cost s determined using the moving

averaze method,

Prepayricnts

Other current assets include expenses paid in advence and recorded as assets before these are
utilized, Prenayments are apportioned over the period covered by the paymen: and charged ta profil
or loss when incurred. Prepayments that are expected to be realized for ne more then 12 months
after the financial reporting period are classified as current assels. Otherwise these are classified as

Norcurrent asaets.



Properly and Equipment

Property and equipment are initially measured at cost less accumulated depreciation and impairment
losses, if any, The cost of an asset consists of its purchase price and costs directly attributable to
bringing the asset to its waorking condition for its intended use. Cost also includes any asset retirement
obligation and capitalized interest on borrowed funds used in the case of a qualifying asset.

Subsequent expenditures relating to an item of property and equipment that have already been
recognized are added to the carrying amount of the asset when it is probable that future econemic
benefits, in excess of the oripinally assessed standard of performance of the existing asset, will flow
o the Company. All other subseguent expenditures are recognized as expense in the period in which

these are incurred,

Each part of an item of property and equipment with a cost that is significant in relation to the total
cost of the item shall be depreciated separately.

Depreciation is calculated on a straight-line basis over the following estimated useful lives of the
property and equipment:

Building 5-10
Office equipment and furniture and fixture 2-5
Heawy and transportation equipment 4-10

The estimated useful lives and depreciation methed are reviewed periodically to ensure that these
are consistent with the expected pattern of economic beneafits from items of property and equipment,

Canstruction in-progress is included in property and eguipment and stated at cost which includes cost
of construction and other direct costs, Construction in-progress is not depreciated until such time the
relevant assets are ready for operational use.

When assets are retired or otherwise disposed of, the cost and the relsted accumulated depreciation
and any impairment in value are removed from the accounts, Any resulting gain or loss is recagnized
in profit or loss,

Mine and Mining Praperties

Upon start of commercial operations, mine development costs and deferred exploration costs are
capitalized as part of mine and mining properties and presented as a separate line itermn in the
consolidated statements of financial position.  These costs are subject to depletion, which is
computed using the units-of-production method based on proven and probzble reserves, which is
reviewed periodically to ensure that the estimated depletion is consistent with the expected pattern
of economic benefits from the mine and mining propearties,

Development casts, including the construction-in-progress incurred on an already operating mine
arca, are steted at cost and included as part of mine and mining propertics. Such costs pertain o
expanses incurred in sourcing new resources and converting these into reserves, which are not
depleted or amertized untll the development has been completed and become available for use.



Mining Rights on Explored Resaurces

Rights over mineral reserves, which are measured, indicated or inferred, are capitalized as part of
mining rights on explored resources if the reserves are commercially producible and that geological
data demanstrate with a specified degree of certainty that recovery in future years is probabie.

Mining rights are subject 1o amortization or depletion from the commencement of production on a
unit of production basis, based on proven and probzable reserves. Costs used inthe unit of production
calculation comprise the nel hook valve of capitalized costs plus the estimated future development
costs, Changes in the estimates of mineral reserves or future development costs are accounted for
prospectively.

Impairment of Nonfinancial Assets

The Company assesses al each reporting date whether there is an indication thet property and
equipment, mine and mining properties and mining rights on explored resources may be impaired
when events or changes in circumstances indicate that the carrying value of an asset may not be
recoverable. If any such indication exists and if the carrying value exceeds the sstimated recovarable
amount, the asset or cash-generating unit is written down to its recoverable amount, which is the
preater of fair value less cost to sell and value in use. The fair value less cost to sell is the amount
oblainable from the sale of an asset in an arm's-length transaction. In assessing valuz in use, the
estimated future cash flows are discounted to present value using a pretax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset. For an
assetthat does not generate largely independent cazh inflows, the recoverable amount is determined
for the cash-generating unit to which the asset belongs, Impairment losses are recognized in profit

ar |oss.

An assessment is made at each reparting date as to whether there is any indication that previously
recognized impairment losses may no longer exist or may have decreased. If such indication exists,
the recoverable amount is estimated. A previously recognized impairment loss is reversed only if
there has been a change inthe estimates used Lo determine the asset’s recaverable amount since the
last impairment loss was recognized. In such instance, the carrying amount of the asset is increased
to its recoverable amount, However, that increesad amount cannot exceed the carrying amaunt that
walld have been determinad, net of any depreciation and amaorlization, had no impairment loss been
recognized for the asset in prioryears, Such reversal is recognized in profit or loss. After such reverszl,
the depreciation and amartization charges are adjusted in future years to allocate the assel’s revised
carrying amount, on a systematic kasis aver its remaining useful life,

Retircmant Benefits

The Company has an unfunded, non-contributory defined benefit plan covering zll gualified
employees, The retitement cost is determined using the projected unit credit method which refiects
services rendered by employees to the date of valuation and incorporates assumptions concerning
employvees’ projected salaries.

The Company recognizes service costs, comprising of current service costs, past service costs, gaing
and losses on curtzilments and non-routine settlements; and net interest expense ar income in profit
or loss, Netinterestis calcu'ated by applying the discount rate to the net retirernent lizbility or asset,

Past service costs are recognized inprofit or loss on the earlier of the dote of the plan amendment or
curtailment; and the date that the Company recognizes restructuring-related costs.

Remeasurements comprizsing actuarial gains and losses, return on plan assete and any change in the
effert of the aszet ceiling {excluding net interest on retirement liability or asset] are recopnized
immedialely inother comprehansive income in the periad inowhich they arise. Remeaasurements are
not reclassified to profit or loss in subsecuent periods,
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The net retirement liability or asset is the aggregate of the present value of the retirement liahility
and the fair value of plan assets on which the cbligations are to be settled directly. The present value
of the retirement liability is determined by discounting the estimated future cash outflows using
interest ratle on governmenl bands that have terms to maturity approximating the terms of the

related retirement liability,

Actuarial valuations are made with sufficient regularity so that the amounts recognized in the
separate financial statements do not differ materially frem the amounts that would be determined at

the reporting date.

Borrowing Costs

Borrowing costs directly attributable to the development, construction or production of a qualifying asset
that necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized as
part of the asset, Capitalization of borrowing costs commences when activities to prepare the asset are in
progress and expenditures and borrowing costs are being incurred. Capitalization ceases when substantially
all the activities necessary to prepare the asset for its intended use or sale are complete. Borrowing costs
consist of interest and other financing costs that the Company incurs in connection with the barrowing of

funds.

All other borrowing costs are recognized and charged to profit or less as incurred,

Capital Stock
Capital stock is measured al par value for all shares issued.

Additinnal Paid-in Capital
Additional paid-in capital is the excess over par value of consideration received for the subscription

andissuance of shares of stock.

Retained Earnings
Retained earnings represent the cumulative balance of all current and priar period operating results,
less any cash, stock or property dividends declared in the current and prior periods.

Rewvenue Recognition
Revenue is recognized to the exlent that it is probable that economic benefits will flow to the

Company and the amount of revenue can be measured reliably. Revenue is the fair value of the
consideration received or receivable from gross inflow of econamic benefits during the period arising
from the course of the ordinary activities of the entity and it is shown net of taxes such as value added
tax {ifapplicable), estimated returns, discounts and valume rebates. Revenue is recognized as follows:

Sale of ore, Sales are recognized Upon delivery of goods to and acceptance by customers,

fnterest. Interest income is recognized in profit or loss as it accrues, taking into account the effective
yield on the asset,

Other income. Incorme from other scurces is recopnized when earned during the period.



Cost and Frpenses Recognition

Costs and expenses are recoghized in prefit or loss when there is a decrease in future economic
benefit releted to a decrease in an asset or an increase in 2 liability thal can be measured reliably.
Cost and expenses are presented using the function of expense method.

Cost of Soles. Cost of sales are recognized as expenses when the related goods are sold.

Operating Expenses, Operating expenses constitute cost of administering the business and costs
incurred te sell and market poods and services. These are expensed as incurred.

Leases

The determination of whether an arrangement is or contains a lease is based on the substance of the
arrangement at the inception date, whether the fulfillment of the arrangement is dependent on the
use of a specific asset or assets, and the arrangement conveys a right to use the asset. A reassessment

is made after inception of the lease only it ane of the following applies:
a. thereis a change in cantractual terms, other than a renewal ar extension of the arrangement;

k. arenewsl option is exercised or extension granted, unless the term of the renewal or extension
was initially included in the lease term;

c. thereis a change in the determination of whether fulfillment is dependent on a specified asset;

or
d. there is a substantial change to the asset,

Where reassessment is made, lease acceunting shall commence or cease from the date when the
change in circumstances gave rise to the reassessment for scenarios (a), (o} ar [¢) and al the date of
renewal or extension period for scenario (b).

Company as Lessee.  Leases where the [essor retains substantially all the risks and rewards of
ownership are classified as operating leases. Operating lease peyments are recopnized as an expense
inprofit or loss on a straight-line basis over the lease term. Forincome tax purposes, expenses under
operating lease apreements are treated as deductible expense in accardance with the terms of the

lease agreaments.

Foreign Currency-Denominated Transactions
Transactians denominated in foreign currencies are recorded using the exchange rate at the date of

the transaction. Outstanding manetary assets and liahilities denominated in foreign currencies are
translated using the closing exchanpe rate at reporting date. All differences are recognized in profil

or loss,
Income Taxes

Current Tax, Current tax assets and lizhilities are measurad al the amount expected 10 be recoveroed
fram or paid to the taxation authorities, The tax rate used to compute the amount is the ane that has
been enacted or substantively enacted at the reporting datea.

Geferred Tax, Deferred tax is provided on all temporary differences a1 the reparting dete batwern
the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes,

Deferred tax liabilities are recopnized for all taxabla temporary differences, Dafarred tax assels arp

recopnized for all deductible tempaorary diflerences, carrytorward benefits of any unused tax credits
trom the excess ol minimum corporale income tax (WMCIT) over the regular corporate income tex
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[RCIT} and any unused net operating loss carryover (NOLCO), to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences and carmylforward
benefits of unused MCIT and unused NOLCO can be otilized, Deferred tax, howewver, is net recognized
when it arises from the initial recognition of an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the accounting profit nor taxahle
profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profil will be available 10 aliow all or part of
the deferred tax asset to be utilized, Unrecognized deferred fax assets are reassessed at each
reporting date and are recognized to the extent that it has became probable that future taxable profit
will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the
period when the asset is realized or the liability is settled, based an tax rate that has been enacted or

substantively enacted at the reporting date.

Deferred tax is recopnized in profit or loss except to the extent that it relates to a2 business
combination, aritems directly recognized in eguity as ather camprehensive income.

Deferred tax assets and liabilities are offset, if a legzlly entorceable right exists to offset current tax
assets against current tax liabilities and the deferred taxes relate ta the same taxable entity and the

same taxation authority,

Related Parties

Parties are considered to be related if one party has the ability, directly or indirectly, to contrel tha
other party or exercise sipnificant infiuence over the other party in making financial and operating
decisions. Parties are also considered to be related if they are subject te comman control of cammon

significant infiuence,
Provisions and Cantingencies

General Provisions. Provisions are recognized when the Company has a present obligation {legal or
constructive) as a resull of a past event, il is probable that an outflow of resources embadying
econamic benefits will be required to settle the ohligation and z reliable estimate can be made of the
amount of the ohligation. Where the Company expects same or all of a provision 10 be reimbursed,
the reimbursement is recognized as a separale assel but enly when the reimbursement is virtuzlly
certain. The expense relating to any provision is presented in profit or loss net of any reimbursement.
If the effect of the time value of money is material, provisions are discounted using a current pretax
rate that reflects, where appropriate, the ricks specific to the liakility. Where discounting is used, the
increase in the pravision due to the passage of time is recognized as a finance cost,

FProvisions for Mine Rehabilitation and Decomimissioning. The Company recopnizes provisions whaon
there is partial fulfillment of chligation to restore operating locations at the end of the reporting
period. The nalure of these restoration activities includes dismantling ang removing structures,
rehahilitating mines and tailings dams, dismantline operating facilitics, closure of plant and waste sjte
and resteration, reclamation and re-vapetation of affected aress. The obligation gencrally arises
when the asset s installed ar the ground/ervirenment is disturbed at the production location,

Contingencies. Cantingent liabilities are not recopnized in the consalideted financial statements,
=1
Theseare diﬁ(:'f_]ﬁf_'{j unlpss the possikility al an outflow of resources embodying economic hl’fl'l@.'rl_:f", i
i Y )
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remote.  Continpent assets are noi recognized in the consolidated financial statements but are
disclosed in the notes to censolidated financial statements when an inflow of economic benefits is

probable,

Earnings Per Share

Baosic, Basic earnings per share is calculated by dividing the net income attributable to the ordinary
stockholders of the Company by the weighted average number of commaon shares outstanding during
the year, excluding commaon shares purchased by the Company and held as treasury shares,

Diluted.  Diluted earnings per share is calculated by adjusting the weighted average number of
comman shares outstanding to assume conversion of all potential dilutive common shares during the

period.

Events After the Beporting Date

Past year-end events that provide additiona! infarmation about the Campany's financial pasition at
the end of reporling date {adjusting events) are reflected in the conselidated financial statements,
Post year-end events that are not adjusting events are disclosed in the notes to consalidated financial

statements when material,

Sepment Reporting
The Company has only ene operating segment which consists of mining exploration and development.

Significant Accounting Judgments and Estimates

PFRS requires management to make judgments and estimates that affect the amounts reported in
the consolidated financial statements and accompanying notes. The judgments and estimates used
in the accompanying conselidated statements are based upon management’s evaluation of relevant
facts and circumstances as at the reporting date. While the Company believes that the assumptions
are reasonable and appropriate, sipnificant differences in the actual experience or sigrificant changes
in the assumplions may materially affect the estimated amounts. Actual results could differ from

such estimates,

The estimates and underlying assumplions are reviewed on an ongoing basis, Revisions to accounting
pstimates are recognized in the period in which the estimate is revised if the revision affects only that
period orin the period of the revision and fulure periods if the revision affects both current and Tuture
periads,

Judgments
In the process of applying the Comparny’s accounting policies, management has made the following

judgments, apart from those involving estimates, which have the most significant effect on the
amounts recognized in the consolidated financial statements,

Functional Currency. Based on the economic substance of the underlying circumstances relevant to
the Company, the functional currency of the Comparny nas been determined to be the Philippine Peso,
which is the currency of the primary economic ervironment in which the Company onerales.

Operating Lease Commitment - Company os Lessee, The Company has anoperating lease apreement
forits office space. The Company has determined that the risks and benefits ot ownership related to
the legsed properties are retained by the lessor, Accordingly, the lease is accounted for as an

nperating lease (seo Note 20).
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Cstimates

The key estimates concerning the future and other key scurces of estimation uncertainty at the
reparting date, thal have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described below.

Estimoating Allowance for Recelvable Impairment. The Company maintains allowance for receivable
impairment &t a level considered adeguate to provide for potential uncollectible receivables. The
leve! of this allowance is evaluated by management on the basis of factors that affect the collectibility
of the accounts, These factors include, but are not limited to, the length of the Company’s relationship
with the custamer, the customer's payment behavior and known market factors. The Company
identifies and provides for specific accounts that are doubtful of collection and reviews the age and
status of the remaining receivables and estahblishes a provision considering, among others, historical
collection and write-ofl experience,

Trade and other receivahles, net of allowance, amounted to B41.20 million and #206.33 million as at
March 31, 2006 and December 31, 2015, respectively,  Allowance for receivable impairment
amounted F11.04 million as at March 21, 2016 and December 31, 2015 (see Note 7).

Estimating Net Realizable Volue of Inventories. The Company recognizes loss on inventories whenever
net realizable values become lawer than costs due to damage, physical deterioration, absolescence,
changes in price levels or other causes. Met realizable value is reviewed on a monthly basis 1o reflect
the accurate valuation in the financial records. The carrying value of inventories, which is measured
at cosl, amounted to 161,93 milliocnand #35.72 millionas at March 31, 2016 and December 31, 2015,

respactively.

Estimating the Realizability of nput VAT, The Company assesses the realizability of input VAT based
o its ahility to utilize the asset, The assessment is made on a cantinuing basis year an year, The
carrying value of input VAT, which is included as part of "Other noncurrent assets” in the conselidated
statements of financial position, amounted to P265.44 million and P266.59 million as at Mzrch 31,
2016 and December 31, 2045, respectively (see Note 11),

Estimoting Useful Lives of Property and Equipment. The Company estimates the usetul lives of
property and equipment based on the period over which the assets are expacted to be available for
use. The Company reviews annually the estimated useful lives of property and equipment based on
factors that include asset wtilization, internal technical evsluation, technological changes,
environmental changes and anticipated use of the assats.

Property and equipment, net of accumulated depreciation, amounted to P472.68 milkon and
£514.56 million as at March 31, 2016 and December 31, 2015, respectively (see Note B).

Estimoting Depletion Rate and Recoveroble Reserves. Depletion rates used to amortize mine and
mining properties and mining rights on explored resources are assessed on an annual basis based on
the results of latest estimate of recoverable reserves, which is subject to future revisions, Rocoverable
reserves and resource estimates for development project are, to @ large extent, based an the
interpretation of gealogical data obiained from drill holes and other sampling technicues and
feasibility studies which derive estimates of cosl based upon anticipated tonnage and grades of ares
to be mined and processed, the confipuration of the ore body, expected recovery rates from the are,
estimated operating costs, estimated climatic conditions and other faciors. Proven resoerve eslimalos
are attributed to future development prajects only where there is a significant commitmentio project



funding and execution and for which applicable povernmentzl and regulatory approvals have heen
secured or are reasonahly certain to be secured. The Company's reserves are estimated based on
local regulatory puidelines provided under the Philippine Mineral Reporting Code and duly reviewed
and verified by a competent person.

Mire and mining propertics, net of accumulated depletion, amounted to PE3E.06 millicn and P231.82
million as at March 31, 2016 and December 31, 2015, respectlively {see Nate 10),

rining rights on explored resources, net of accumulated depletion, amounted to #1,098.56 million
as at March 31, 20146 and December 31, 2015 {see Note 10).

Assessing Impairment of Nonfinonciol Assets, The Company assesses impairment on nonfinancial
assets whenever events ar changes in circumstances indicate that the carrying amount of an asset
may not be recaverable, The factars that the Company considers important which could 1rigzer an
impairment review include the following:

s significant underperformance relative to expected historical or projected fulure aperating results;

s significant changes in the manner of use of the acquired assets or the strategy for overall business:

or
s significant negative industry or economic trends.
No impairment lass was recognired in 2016 and 2015,

Estimating Pravisian for Mine Rehabilitation. The ohligation to rehabilitate and decommission a mine
generally arises when the ground/environment is disturbed at the production location. The amount
af provision depends on the completeness of rehabilitation and decommissioning activities
performad by the Company during and immediately after every mining eperation. Changes in
rehahilitation and decommissioning casts are recognized as additions or charges to the corresponding
provision when these accur.

Provision for mine rehahilitation amounted to P45.71 million as at March 31, 2016 and December 31,
2015. {see Note 12},

Estimuoting Retirement Uability. The determination of the Company's retirement obligation and costs
is dependent on the selection by managament of assumptions used by actuaries in calculating such
armounts. Those assumptions include, among others, discount rate and salary increase rate,

Actual results that differ from the Company's assumptions are recarded as addition 1o or dedustion
fram retirement liability and recegnized in profit or loss or other comprehensive inceme. One or mare
of the actuarial assumptions may differ sipnificantly and as a result, the actuarial present value of the
retirement ohlipation estimated as al reporting date may differ significantly from the amount

reported.

Retirement liability amounted to £34.90 million as at March 31, 2016 and Decembear 31, 2015,
respectively [see Mote 18).
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6. Cash

This account censists of:

March 31, 2016 December 31, 2015

Cash in banks
Cash on hand

R100,506,784 P190,055,573
216,259 150,951

R100,723,043 P160,206,924

(= — _

Cash in banks earn interest at the respective bank deposit rates, Interest income fram cash in banks
amounted to P100,506,784 in March 31,2016 and F190,055,373 as of December 31, 2015,

7. Trade and Other Receivabiégm

This account consists of;

March 31, 2016 December 31, 2015

Trade receivables RS,050,383 E184, 280,933
Advances to employees 10,928,456 18,818,508
Cthers 3’{,249,3&3 ldﬂ&,?lﬂ
o 52,237,191 217,368,144
Allowance for impajrment (11,036,527} 11,036,527}

P41,200,665  F206,331,617

e

Trade receivahles are usually due within 30 days and are noninterest-bearing.

Advances to employees are unsecured, honinterest-bearing and subject te liquidation for a specified

period of time of about one year.

Aping of Trade receivables

Current 1 to 30 dovs 31 to 60 days 61 to 80 120+ past due  Total
past due past due

£000 000 ool E000 P’i}ﬂ_ﬂg‘ 2000 _

- F- £1,614 £5,558 F1,856 1,059

hovements of allowance for impairment in March 31, 2014 and December 31,2012 are as follows:

Trade  Advancesto
w_r*en_:_e_i‘.._'__atzfluzs. employees - Others _ Total
Balance at January 1, 2016 P1,885785  B2277,468  P5,873274 £11,036527
Impairment B L = -
: P1,885785  P2.277,4G8  PL,E73274  P11,035,527

RFalance March21, 2016

—

i



8. Other Current Asscts
This arcount consists of:

March 31, 2016 December 31, 2015

f‘ﬂiniﬂg and office supplies B40,859,580 P34,452 989
Advances to contractors and suppliers 11,285,507 7,884,524
Prepaid expenses 4,049,560 4,269,301
Others 31,747,206 29,002,207
B k87,982,253 B75,609,021

Prepeid expenses pertain to insurance, rent, and excise taxes.

g, Prnperié;_.r and Equipment

This account consists of the fallawing;

harch 21, 2016
Oifice
equipment  Heavy and
furniture and transportation Censtruction

Land Building fixture  equipment  in-progress Total
Cost
Balance at beginning of
year P57,217,484 F132,049.286 P64,037,464 PEZ9,301,223 #6,636,103 R1,089,241,560
Additions 155,280 2,233,824 1,164,784 155,008 177,159 3,886,055
1,846,356 1,846,356

Reclassification = eSS Y
Balance at end of yoar 57,372,764 134,283,110 65,202,248 829,456,231 4,964,806 1,091,281,259

Accumulated
Depreciation
Balance at beginning of

year 3 27,586,566 39939591 506,363,352 . 573,850,308
Additions _ . 3,051,317 2,655,670 2B,550,248 ¢ 44,706,235
Balance at end of year = 30,638,263 42,635,661 545,322 599 - blE,5%6,543

Wet carrying amount,
December 31, 2016 P57,372,764 P103,644,827 £22,566,587 P284,133,632 P19,802,483  R472,684,716
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December 31, 20018

furniture and

Land Building

Office
equipment

fisture

Heawy and

transportation

equipment

Canstruction

IN-progress Total

Cost
Balance at beginning of year

AT 078,744 B 113,158 657

E 45,108,631

BE77,103,054

P15,020,120 B904,465,241

Additions 10,138,740 1,711,194 14,694,879 158,902,304 18,469,489 203,916,606
Disposal : 2 - 10,622,518) -~ (10,622 ,518)
Reclassification - 17,178440 1,233,954 3,918,343  (30,853,506) (8,521,769)
Balance at end of year 57,217,484 130,049,286 64,037,464 825,301,223 6,636,103 1,085,241,560
Accumulatud Depreciation - '

Balance al beginning of year - 17,281,047 30,065,300 342,560,153 - 389,910,500
Additions - 10,305,918 9,870,691 169,118,874 - 185,295,483
Disposal {5,315,675) (5,315,675)
Balance at end of YESr - 27,580,905 39,939,091 GG, 363,352 - 5?5.89&,3(“._8”

Met carrying amount,
December 31, 2014

BE7 217,484 E104 462,321

P 24,087 .473

P 322037871

B 6,636,103 P515,351,252

Reclazsification from construction in prograss to mine and mining properties mainly pertain to mine
development costs in Cabangahan and Pili area (see Note 10)

Heavy and transportation equipment, aggregating to B121.0 million millien as at March 31, 2016
and December 31, 2015, are held as collaterals for loan payable { see Note 13),

In 2015, the Company disposed heavy and transportation equipment with carrying amount of B5.3
million for #4.6 million resulting to a lass of BD.7 million.

10,

Mine and Mining Properties and Mining Rights

WMovermnents in mine and mining properties and mining rights on explored resources are as follows:

March 31, 2016

Mini |:|[=: r|Ef_11_5.

Wine and

Mine

on explored miningRehabilitation
FESOUTCES properties Asset Toral

Cost
Ralance at beginning of

yEar P1,098,559,100 £932,174,993 P42,170,134  R2,072,504,227
Additions - 4,233,843 - 4,233,843
Ralance at end of year 1,008,550,100 936,408,836 42,170,131 2,077,138,070
Accumulated dEpiEt_iﬂh -
Balance at bepinning of

YEEr 140,370,156 2,156,784 142,526,940
Additions g e Sy s e e = -
Balance at end of year 140,370,156 2,150,784 1-’-12,5213,949
MNet carrying amount,

R706,038,679 40,013,350  P1,934,611,130

03.31.16

PLO92559100
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December 31, 2015

rining rights Fine and Mine
on explored miningRehabilitation
i resources propertics fesel Tatal
Cost
Balance at beginning of
yEear B1,294 706,157 P923,300,495 B42,170,134 B2,260,242 786
Addditions - 346,729 346,729
BEEIESSifiEatiunﬁ 8,521,769 8,521,765
éa'ancu: at end of year 1,254,766,457  923,174893 42170,134 2,769,111,284

Accumulated Depletion

Balance at beginning of
year 136,992,9740 97,690,617 - 234,683,501

Additions 59,214,083 42,679,539 2,156,784 104,050,408
Balance at end of year 196,207,057 140,370,156 2,156,784 338,733,997
Nat Earr}rinﬁ amaount, -

12.31.15 £1,098,559,100 P791,804,837 R40,013,350 1,930,377,287

Mining rights on explored resources represent the excess of the fair value of shares issued by the
Company over the book value of the net assets of MMDC when the Company acguired 100%

ownership in MWMDC,

Additions to mine and mining praperties represent reclassifications from construction-in-progress
under property and equipment,

. Other Noncurrent Assets

This account consists of:
March 31, 2016 December 31, 2015

Input VAT 269,439,539 B266,592,646
Rehahilitation cash fund (RCF) 5,337,605 5,337,605
Rental deposit 468,950 465,859
fMonitoring trust fund (MTF) 162,462 162,462
Others - o 111,835,321 112,342,955

- - P387,243,886  P384,904,627

RCF is reserved as part of the Company’s compliance with the approved rehabilitation activities and
schedules for specific mining project phase, including research programs as defined in the
Environmental Protection and Enhancement Program [EPEP).

MTF is exclusively used in activities approved by the WMing Rehabilitation Fund Committee.
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12. Trade and Other Payableé

This account consists of;

o March 31, 2016 December 31, 2015
Trade payables B44,018,418 B121,099,1463

Advance from customers 2
Accrued expenses

Excise tax and other statutory payahle 8,942,029 35,320,445
Salaries and wages - 44 467
Others 32,907,453 215210
Interest Payable 231,904
Dividend payable = -
Others 8,538,425 8,619,347
 P94,406,325 165,534,536

Trade pavables primarily consist of liabilities arising from transactions with contractars related to the
normal course of business. These are noninterest-bearing ano are generally on a S0-day credit term.

Advances from custamers represent preliminary collections related to the sale and shipment of nicke!

ares.

13.

Interest-Bearing Loans
This account cansists of:

March 31, 2016 Decernber 31,2015

Long term loans BE7,763,272 Po2,4372 612
Short term loan - = 100,000,000 100,000,000
i 187,763,271 182,432,612

Less: Current portion ) 113,446,786 118,116,124
— - R74,316,486 P74,316,486

Short-term Loan

M OC pbtained short-term loan from a local bank to finance working capital requirements. The
shiori-term loan bears interest rates ranging from 5.00% 1o 5.50% to be repriced every month in 2016
and 201% and has maturity of not more than one year,

Long-term Loans

On July 15, 2015, the Company obtained a five (3) year promissory note with chatte! mortgage on
transportation eguipment from a financing company amaunting to 1000 million with an annual
interest rate of 6% maturing onJuly 15, 2020, Proceeds were used for working capital purposes. The
carrying amount of transportation equipment covered by the chatlel mortgagze amounted to
P120.1 million in 2015 (see Note 10,

In 2013, the Company oblainad a three (3) year loan froem a kocal bank amounting 1o B1.5 million
which was used to meet woarking capital reguirements and for the purchase of transpariation

equipmeant
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14. Equity

Capital Stock
Movements in the Company’s shares of capital stock consist af the following:

B MNote March 31, 2016 December 31, 2015
.;lutlmrizf_'d number of shares —f-‘_fl._(_]_@l__p_a_r_ya.‘ue Z,DDCI,TJﬁD,DDEI E,GDD,{J[J{J_,.[].[]EE-

Issued: - ) -
Balance at beginning af vear - B1,821,358,5499 P1,6821 358 5490
' ~ P1,821,358,599 F1,821,358,599

1%. Cost of Goods Sold
This account consists of:

_" MNote March 31, 2016 March 31, 2015
Preduction overhead - E- 25,705,903
Contractual services . 33,279,921
Personnel costs - 35,883 708
Deplation 10 - -
Depreciation g - 54,412 651
Excise tax - -

: (2,983,077)
B- 146,300 285

Met movement in inveniory

Cortracted services pertain to activities directly related to mining. The services include, amang
othars, mine extraction, stavedoring, janitorial, maintenance, and security,

Fwcise tzx represents the Philippine Government's share on mineral production as defined under
W DC's BMPSA, The MPSA also provides that any term favorable to the contractor resulting from the
enactment of a new law shall inure to the benefit of the cantractor and such law shall be considered

part of the MPSA,

On March 3, 1995, Republic Act Mo, 7942 (RA 7842) or the Mining Act of 1995 was passed and enacted
into law. Section 80 of RA 7842 prescribes that the total povernment share in an MP3A shall be the

excise tax of 2.0% on gross revenus on mineral products,

20
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16, Operating expenses

This accaunt consists of:

L o Mate March 31, 2016 March 31, 2015
Salzries and allowances E25,304,084 Eﬂl_.ﬂﬂl;ﬁﬁ
Depreciation 9 13,123,938 4,960,625
Professicnal fees 6,259,005 2,237,725
Taxes and licenses 6,234,965 7,266,867
Qutside services 4,337,331 3,667,960
Directors fee 2,670,000 4,641,471
Donations 2,589,626 1,405,424
Social development program 2,016,497 2,678,393
Representation 1,823,643 1,178,841
Supplies 1,163,204 652,834
Envirenmential expenses 1,759,573 -
Communicatian, light and water 980,647 1,006,623
Rental 20 759,534 128,920
Repzirs and Maintenance 260,721 31,801
Freight and shipping - 1,338,520
Royelties - 1,597,262
Others. y 4,023,421 2,915,441

P73,396,192 BG67,642,710

17, Other Income [Charges)

This account consists of;

o March 31, 2016 March 31, 2015
Foreign currency gain {loss) FOO5,604 E],dEE-H,S??
Others I ? a
R995,604 R1,408,572

18, Retirement Benefits

The Company has an unfunded, noncentributory defined benefit plan covering all its regular full-time
employees.

The retirement lizhility recegnized in the consolidated statement of financizl position as at March 31,
2016 and December 31, 2015 and chanpes in the present value of defined benefit oblipation are as

Tollowes:
March 31, 2016 December 31, 2015
Balance at beginning of year R34,900,776 B27,304,038
Current service cost - 12,321,708
Irterest cost - 1,278.2172
2 (6,004,082)

Met actuarial lasses
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P34,900,776 P34,900,776

Retirement benefits paid
Balance at end of year

The principal actuarial assumptions used to determine retirement benefit for 2015 are as follows:

B 2015

Discount rates 4.95%

Salary increase rates 5%
Sensitivity analysis on defined benefit obligation as ar December 31, 2015 is as follows:

Change in Effect on defined

o i fssumption benefit liability

Discount rate -100 {P5,510,702)

+100 (5,165,778

Salary increase rate +100 6,074,249

=100 {4,948,781)

Fach sensitivity analysis on the significant actuarial assumptions was prepared by remeasuring the
defined benefit obligation at the end of each reporting date afrer adjusting one af the current
assumptions according to the applicable sensitivity increment or decrement (based on changes in the
relevant assumption that were reasonably possible at the valuation date) while all other assumptions

remained unchanged.

It should be noted that the changes assumed to be reasonably possible at the valuation date are open
te subjectivity, and do not consider more complex scenarios in which changes other than those
assumed may be deemed more reasonable.

Weightad average duration of the defined benefil obligation is 11 years,

149.

Related Party Transactions

Significant transactionz with related parties include the following:
Transaction Amounts Outstanding Balances

aidvances to 2016 2015  March 31, December Nature and  Conditio
_ Related partics  (Quarter} (Iyear) 2016 31,2015 Terms ns
Feceivables from;

Working

fund;

unsecured;

non-interest

bearing;

Under commaon sellled an
mianagerment) (B5,058,749) P1,042,578 B67,453,204 EB72,511,95%3% demand fone

COC s a company undor common manapement.

20, Lease Commitments
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The Company leases an office space for its operations, The lease is for a pericd of five (5} years, The
mirimum lease payments under operating lease amounted to PO millicn in 2016 and 2015,

At vear-and, the Company has outstanding commitments under non-cancellable operating lease that
fall due as follows:

_ o 2016 2015

Within 1 year E300,000 PEDD,DDF

More than 1 year but within 5 years 100,000 100,000
R400,000 £400,000

21, Income Taxes

The Company's net deferred tax assets arising from temporary differences as at March 31, 2016

and December 31, 2015 are summarized as follows:

L 2016 2015
E&rred tax assets:
Retirement benefit Hahility ES,015,997 F8,.015 4897
Allowance far impairment losses on:
Inventories 10,694,165 10,694,165
Trade and other receivables 1,341,890 1,341,890
Provision for mine rehabilitatiuq__r e 573,479 573,479
' B 21,525,531 21525531
Deferred tax liakility on unrealized foreign ﬂxthangg )
Egin B 5,667,904 5,EEY,904
o R15,857,627  R15857,627
Details of unrecognized deferred tax assets are as follows:
2016 2015
NOLCO B-  B25,283,137
MACIT - 4,201,000
Retirement bencefit liability . - 1,554,235
B-  £31,038372
Details of NOLCO of the Parent Company are as follows:
Year incurred  Expiry dale Amount Applied Expired Balance
2015 2018 F26, 867,083 p- © B—  P20,867,083
2013 010G 7,410,040 - = 57,410,040
20172 2015 3:1i_?'_"_,lil_.61{l {24,897,589) [o,HL7,071) -

F116,071,732  (B24,807,569,

(L RUF 021

Bad, 277197




Details of MCIT of the Parent Company are as follows:

Year incurred  Expiry date Amount Applied Expired __E!._ala_r!i

2015 2018 F1.701,000 P—  #=  F1,701,000

2014 2017 2,500,000 - = 2,500,000
$4,201,0600 p- P P4,201000

These deferred tax assels, which pertain to the Parent Company, were nat recognized because
management believes that there will ke no fulure taxable income against which the deferred tax asset

may be applied.
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Basic/Diluted Earnings Per Share

Basic earnings per share is calculated by dividing the net income attributable to stockholders of the
Company by the weighted average number of ordinary shares in issue during the year.

Estimation of earnings per share as of March 21, 201% and 2016 are as follows:

_ o March 2016 March 2015
Met income (loss) shown in the statement of

comprehensive income (a) (B74,822,335) {FG2,543,114)
Weighted average number of commaon '

shares (b) 1,821,358,599 1,821,358,599
Eftect of dilution from conversion aptions

and warrants é -
Weizhted average numbear of comman o o

shares adjusted for the effect of dilution

() ~ 1,821,358,599 1,621,358,599
Bazic earnings per share {a/h) o o {FO.04}) - ‘ [ED.G‘?;-]
Diluted earnings per share {a/c) ~ (e0.04) [RC.03)

24,

Financial Risk Management Ohjectives and Policies

General

The Company has risk management policics that systematically view the risks that could prevent the
Company from achieving its objectives. These policies are intended to manaze risks identified in such
a way that opportunities to deliver the Company’s objactives are achieved. The Company's risk
management takes place in the context of day-to-day operations and normal business processes such
as strategic planning and business planning, Management has identiticd cach risk and is respansible
for coordinating and continuously improving risk strategies, processes and measuras in accordance
with the Company’s established husiness aobjectives.

Finandial Risk Management Ohijectives and Policies

The Campany’s princigal financial instruments cansist of cash and loans payahle. The primary purpose
ot these financial instruments is to finance the Company's aperations. The Company has other
financial instruments such as trade and ather receivables, trade and other payables, related party
receivables and payables and rental deposit, which arise directly fraom its operations, The main risks
arising from the vse of these financial instruments are foreipn currency risk, credit risk, interest rate
risk and liquidity risle. Management reviews and approves the policies for managing ezch of theoe
risks which are summarized below.




The tables below show the credit quality per class of financial assets and an aging analysis of
financial assets that are past due but not impaired as at March 31, 206 and December 31, 2015,

Credit Quality per Class of Financial Assets

March 31, 201&
Meither Past Due nar impaired
Standard  Substandard  Past Due But

) High Grade Grade _ Grade  notimpaired  Impaired Total
— - e L o e
Cashiin banks 100,723,043 R- B- B- F- R 100,723,043
Trede and other receivablies 19,957,837 21,212 K20 - - 11,036,527 52,237,191
Advances toa related party - 74,006,TE4 - - - 74,016,764
Z F120,7i0,880 k95,775,583 - F-  FLLO03G6,517 P226,976,008

- Decernber 31, 2015
Neither Past Due nar Impaired
Standard  Substandard  Past Due but

L High Grade Grade Grade notImpaired Impaired Total
Cashir banks F180,055,573 E— B- - [ FJQU,(}-L&,S",T
Trade znd othar receivables I 185, 790577 - - B.759,050 198,549,630
Advance: tood relsted party - 72,511,853 - - = 72,511,053
RCF &no MTE 5,5600,067 5 500,067
Rerital nIEr.-EsiT_ - 468,959 4EE,akd
& R1%5556,040  FZRL,T7148% F- F- Fd, 755,059  R4LT DHG EAR

RFIE

The credit guality of the financial assets is managed by the Company using internal credit quality
ratings. High prade accounts consist of receivable from debtors with good financial condition and
with refatively low defaults, Financial assets having risks of defaull but are still coliectible are
cansidered standard grade accounts. Receivables that are still collectible but require persistent
effort from the Company to collect are considered substandard grade accounts,

Cash in banks, RCF and MTF are classiflied as high grade since these are deposited in reputable banks
having good credit rating and low probability of insolvency,

Liguigity Risk. The Company manages liquidily risk by maintaining a balance between continuity of
funding and flexibility. Treasury controls and procedures are in place 1o ensure that sufficient cash
is maintained to cover daily operational and working capital requirements, including debt principal
and interest payments. Management closely monitars the Company's Tuture and contingant
oblipations and sets up required cash reserves and reserve horrowing facilities as necessary in

accordance with internal policies,

The tables below summarize the maturity profile of the Company's financial liabilities as at March
31, 2015 and December 31, 2014 hased on cantractual undiscounted payments. Loans payable
consist of principal and estimated future interest payments,

fE'000)
Less than 3to More than
On Demand 3 months & Months 6 months Total
March 31, 2016 - T -
Trade and other payables* R46,083 E11,630 E1,883 B45,0DE3 B104,67S
Dividend payable 4,955 4,955

ORI
P6,838  R119,400  R297,398

Interesi-bearing loans 113,447 o
k159,530 o E11,630
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(£'000,

Less than 3to Maore than
On Demand 3 months & Months ) 6 months B Total
December 31, 2015 o - -
Trane and other payables® P40.222 £50,119 F7, 160 k32,713 ¥130,214
Dividend Payable 4,955 = 4,055
Interest-bearing loans 100,000 4&15_3____‘_ 4,514 83,465 192 433

B140,222 P59528  R11674  R116,178  ®327,602

*Trode and other payoables exclude statutory liabilities

Fair Value af Financial Assels and Financial Liabilities

Fair value is defined as the amount at which the financial instrument couls be exchanged in a
current transaction between knowledgeable willing parties in an arm’s length transaction, other
than in forced or liquidated sale.

Set out below is a comparison by category of carrying amounts and fair values of all of the
Company’s financial instruments that are carried in the censolidated financial statements:

{000
Mar. 31, 2016 Dec. 31,2015
Carrying Value Fair Value Carr'l,finﬂ_mg Fair Value
Cash in banks P100,507 £100,507 R190,056 F190,056
Trede end ather receivables® 41,201 41,201 198,549 198 549
Advances to related parties 74,017 74,017 72,512 72,512
RCFarc WMTF 216 216 5,500 5,500
Rents deposits 469 _ 4e9 469 469
o P216,409  R216,409 467,087 R467,087
Mar. 31, 2016 Dec. 21,2015
cﬂrl‘.';f_i.l."lﬂ Value Fair VMalue  Carrying Value Fair Value
Trade and ather payables* Plﬂaﬁi?ﬂ B104,679 R130,214 F130,214
Diviaends payable 4,955 4,555 4,855 4,955
Interest-bearing loans 187,764 187,764 192,433 152,433
F297,308  B297,398 327,602 P327,602

Cash, Trode and other receivables, Advances to related parties, Trade and other pavables and
Dividends poyable. Due to the short-term nature of transactions, the fair values aporoximate the

armount of consideration at reporting pericd.
Loons poyobie, The fair value approximates carrying value because the effective interest rate is

comparable to prevailing market rates,
RCF and MTF. Fair values of RCF and MTF approximate the amount of consideration at reporting
pericd.

Rental Deposits. The fair value of rental deposit has not been determined using ohservable markel
data because management believes that the difference between fair velue and carrying amount
would net be sipnificant.

Liquidity Risk. The Company manzges liquidity risk by maintaining a halance between continuity of

funding and flexilxility. Treasury controls and procedures are in place to ensure that suflficient cash
is mairtained 1o cover daily oporational and working capital reguirements, including debt principal
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and interest payments. Management closely monitors the Company's future and contingent
obligations and sets up required cash reserves and reserve borrowing facilities as necessary in

accordance with internal palicies,
The tables below summarize the maturity profile of the Company’s financial liabilities as at

December 31, 2015 and 2014, based on contractual undiscounted payments. Loans payable consist
of principal and estimated future interest payments,

[F' 000!
Less than 3to  More than
On Demand 3 months 6 Months 6 months  Total
March 31, 2016 T
Trade and other payables* B46,083 P11,630 F1EBE3 R45,083 F104,679
Dividend payable 4,955 4,955
Interest-bearing loans 113,447 74,317 187,764
P159,530  R11,630  PG,838  R119,400 R297,398
{E'000)]
Less than 3te More than
Cn Demand 3 months & Months 6 months Tatal
December 31, 205 .
Trade and other payables* 40,222 EL50,1189 £7,160 £32,713 B130,214
Dividend Payable 4,955 - 4,955
Interest-bearing loans 10C,000 4,453 4,514 83465 192,433

140,222 PSO528  P11.674  P116,178  P327 602

*Trade and other payables exclude statutary liabilities

. Capital Management Objectives, Policies and Procedures

Capital Management

The Company's capital management ohjeclives are to ensure the Company's ability to continue as
a going concern and to provide an adeguate return to shareholders by pricing products and services
cammensirate with the level of risk. The Company manages its capital structure and malkes
adjustments to it, in the light of changes in economic conditions. To maintain or adjust the capital
structure, the Company may return capital to shareholders, issue new shares or by conversion of

related party advances to an equily component item,
The Company monitors its capital using the debt to eguity ratio, which is the total debt divided by

the total equity. The Company includes total liahilities within the total debt. Equity includes capital
stock, additional paid-in capital, retained earnings, and other comprehensive income,
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